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Who’s to blame? 


HENRY EVANS 


What answer could you give to a client should he stride 
in with: 


“Lost sixty thousand dollars in that train 
wreck—a consignment of shoes—can’t collect 
a cent from the road—said it was caused by 
‘an act of God’ which lets them out. I now 
hear that I could have been insured—why 
didn’t you tell me?’’ 


This after you have done your best to make known the 
fact that you write every side line available. You have 
made a point of advising each client as to what consti- 
tutes full coverage on his property. A sign in your 


office advertises everything from Rents to Tourist 
Baggage. 


But here’s one client you forgot, and your 
best explanation won’t convince him that 
you are not to blame. 


Forestall such a circumstance by circularizing all your 
policyholders and prospects at regular intervals with a 
list of all the lines you write. If you are a Fidelity- 
Phenix agent, “Every Day of Your Life,” our diversified 
line envelope stuffer, is an excellent enclosure. Even 
though you may not be one of our agents, write for a copy. 


FIDELITY -PHENIX 
FIREINSURANCE COMPANY 


Home Office: Eighty Maiden Lane, New York 


Chairman of the Board 


CHICAGO 


Cash Capital $2,500,000 
MONTREAL SAN FRANCISCO 





C. R. STREET 
President 





Insurance Is as Old as the Sun 


VOLUMINOUS ACHIEVEMENTS 


Just as the Sun of Day was the earliest minister in the creation, the growth, the beautifying 
and the sustenance of all plant life, so, also, is the SUN of LONDON a minister in the 
creation and sustenance of insurance ideals and standards. 


The record of the SUN during more than 200 years of successful underwriting is one of the 
voluminous achievements, from which springs a light for the whole insurance world. 


SUN INSURANCE OFFICE 


of London 
Established 1710—The Oldest Fire Insurance Company in the World 





Firmly planted, and growing lustily in the underwriting light of THE SUN is 


The Patriotic Assurance Co., “ta 


Dublin, Ireland 


FOUNDED 1824 


United with the parent company in one great organization; one in ideals, solvency, 
methods and purposes and dispensing that peerless service that has made THE SUN 
the leader in good agencies wherever sound insurance is sold. 
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~ Glens Falls Insurance 


“made in U.S. A.” 



























































HEN an agent writesaGlens Falls pol- gaan or 7 ) 
F , A er : : > CROWN pT. }//! 
icy he is dealing in a distinctly American 
product, which springs from a famous = yp “Att } 
center of American history. Themenwhofound-  fitactonss . TICONDEROGA TC) HH douoedoca 
ed the Glens Falls Insurance Company in 1849 _ ticondenoca 
° 2% ° ° BATTLE OF ROGERS ROCK On. 
gave it that rugged spirit of democracy which is = BATE oF rs 
the birthright of the pioneer and this spirit typifies —, vam Ls 
the character of the company today. iN 
Glens Falls is located near the headwaters of ‘“““* poe 
the Hudson river, which, in Colonial days, was the Y) ; 4) 
great highway of travel through the wilderness. THE HORICON M(\\éewuiterarl 
Five miles below Glens Falls the main line of 7 | 
travel left the Hudson and went twenty-five miles —_Massacreor | ad 
overland to Lake Champlain, which continued = Fr wittiam|| I £ 
the water route to the St. Lawrence and the Pr 7 
‘ P OLD MOHICAN q 
Great Lakes. The Indians called this the cave — Py 
“Great Carry.” s 
E F 
A h le ev | — | PACTS ite 
mong the more notableeventsin the bloody saat way ; rome owae 
struggles for control of this routeandthe general "°%—7 " 
territory of which Glens Falls was the center, rescue of 
the following are worthy of particular mention: — Purnaw-t 
The battle of Saratoga, which was the decisive 
battle of the Revolution and which occurred BATTLE OF om 
seventeen miles below Glens Falls; the massacre "|| por “neg 
at Fort William Henry; Abercrombie’s expedition pr | “te 
against Ticonderoga; the battle of Roger’s Rock 
and the battle of Lake George, both at that lake, Scale of | Miles a 


which was then known as the Horicon. 


In August, 1783, General Washington en- 
camped at Half-way Brook (Glens Falls). 
Israel Putnam was rescued from torture by the 
Indians at Glens Falls in 1758. The old “Mohican 
Cave”? made memorable in Cooper’s “Last of the 
Mohicans” is in Glens Falls. 





The Glens Falls men of today are proud to 
think that the sturdy spirit of optimism, initiative 
and integrity engendered in these stirring times 
of early American history has survived in the 
management of the company and that this spirit 
puts a distinctive, if invisible, “Made in U.S. A.” 
stamp on every Glens Falls policy. 








INSURANCE COMPANY 
GLENS FALLS, N. Y. 


E. Ww. i 
WEST, President H. N. DICKINSON, Vice-President F. M. SMALLEY, Secretary R. C. CARTER, Treasurer J. A. MAVON, F. L. COWLES, H. W. KNIGHT, Assistant Secretaries 
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Dependability 


When Found in An Insurance Company 


Is An Asset of Value to Agents 





Proper Value Must 
Be Placed Upon Dependability 


9, HEN a local agent 
\ Vay £3 gives us the oppor- 
<3 tunity to show how 
far reaching the re- 
sults of an agency representation 
of the L & L & G can be, he 
is impressed with the dependa- 
bility that is so evident in every 
transaction. A company con- 
nection of this type, where the 
local agent is encouraged to 
avail himself of every home of- 
fice facility, must be recognized 
and valued for its dependability. 






we [nyERoOKe [oNDON > Gronr 


iacureance Co. Limited 





INSURANG COMPANY 


CP AMBRIGA, 














HOW C 


Declared 
in Or 
Bei 


NEW 
eastern fi! 
interest i 
reinsuran 
arranged 
Most un 
the terms 
for the 
of Lond 
tically al 
an endea 
insurance 


far as cal 
can com] 
reinsurat 
predict, 

months 

three ot 
compani 
a plan i 
catastrot 


with Le 
what cr 
arrange! 
derwriti 
other c 
them in 
large lit 
handled 
sive rei 
are on 

compan 
defend 

panies» 
arrange 
tend th 
writing 
make < 
of the 

given t 
Americ 
panded 
a larg 
positio 
the sa 
heavy 
ment i 


An | 
questic 
compa 
panies 
cannot 
before 
These 
have | 
of hat 

( 








The National Underwriter 





Twenty-Sixth Year No. 21 


CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, May 25, 1922 


$4.00 Per Year, 20 Cents a Copy 





AGENTS AND ASSUREDS 
DEMAND BIG POLICIES 





Companies Say Attitude of Agents 
Has Made Excess Rein- 
surance Necessary 





HOW CONTRACT OPERATES 


Declared Catastrophe Cover Necessary 
in Order to Handle Business 
Being Regularly Offered 





NEW YORK, May 
eastern fire insurance men the greatest 
interest is being shown in the excess 
reinsurance contracts that have 
arranged by a few American companies. 
Most underwriters familiar 
the terms of the contracts now in force, 
for the reason that a _ representative 
of London Lloyds called upon 
tically all of the eastern fire offices in 
an endeavor to enter into an excess re- 
insurance agreement. Up to date, so 
far as can be learned, only three Ameri- 
can companies are using Lloyds excess 
reinsurance covers. It is quite safe to 
predict, however, that before many 
months have passed at least two or 
three others of the large American 
companies will work out with Lloyds 


a plan for what might be termed the 
catastrophe hazard. 


24.—Among 


been 


are with 


Competitive Advantage Seen 


The companies that are operating 
with an excess reinsurance contract 
with London Lloyds have been some- 
what criticized on the ground that the 
arrangement gives them a strong un- 
derwriting advantage, not enjoyed by 
other companies. That is, it places 
them in a position to absorb unusually 
large lines that cannot be expeditiously 
handled by companies without exten- 
sive reinsurance arrangements. There 
are on the other hand any number of 
company officials who are inclined to 
defend the course taken by the com- 
panies that have an excess reinsurance 
arrangement with Lloyds. They con- 
tend that the big American companies 
writing large lines have been forced to 
make arrangements to dispose quickly 
of the enormous liability that is being 
given to them by their agents. The big 
American companies that have ex- 
panded in every direction and acquired 
a large agency force must be in the 
position to handle big business, and at 
the same time to reinsure down the 
heavy lines that might cause embarrass- 
ment in the case of an unexpected loss. 


How Companies Are Caught 


An eastern official in discussing this 
question from the standpoint of the 
companies said: “In these times, com- 
panies have to be very sure that they 
cannot be caught unexpectedly on a loss 
before reinsurance can be effected. 
These excess reinsurance arrangements 
have been made only for the purpose 
of handling existing business, and not 

(CONTINUED ON PAGE 27) 
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HOW HAIL INSURANCE IS LINING UP 


f 1 will amount to only 


or two-thirds of the volume written last 
year. 
responsible for the decline in business. 
Farmers are none too prosperous, and, 
in a great many localities, can afford 
to cultivate only limited areas. 

In addition, there are more companies 
in the hail field this year than ever be- 
fore. The business is being more widely 
distributed. Hail 
more active this year 
This is especially the 
and the two Dakotas. 
if any hail companies 
much business this year 
in 1921. Companies are 
the season with the idea that hail pre- 
miums for 1922 will not come up to last 
year’s figures. 


AIL insurance premiums for 1922, 


than formerly. 
case in 
Apparently few 
will secure 


as 


* * J 
OR several weeks past hail writing 
agents have been active in Texas, 
Oklahoma and Kansas. Companies 


1 
| 


according to present indications, | 
three-fourths | 


Crop conditions are principally | 


mutuals seem to be | 


Kansas | 


as was written | 
commencing | 


were disappointed with the volume of | 


business secured in Texas. A _ large} 
portion of the crop in the Panhandle 
section of Texas was ruined. In Okla- 


homa there was an insufficient amount 
of rainfall when the winter wheat crop 
was planted last fall, and this spring 
an excessive amount of rainfall did 
great damage to the crop. In Kansas 
hail writings have not been up to ex- 
pectations. Crop conditions in the 
western part of Kansas nave been dis- 
couraging. Companies generally esti- 
mate that hai] premiurns in Kansas will 
this year amount to only 80 percent of 
last year’s writing. Agents in Nebraska 


are just commencing to get out after 
Fail business. There has been very 
little activity on the part of hail agents 
in the Dakotas, Minnesota and Mon- 
tana. The writing season in these 
states commences the latter part of 
May. 
* * * 


OMPETITION for hail business is 
especially keen this year, A num- 
ber of new companies are in the field. 
The established hail writing companies 
are naturally reluctant to yield any 
portion of their income to the new- 
comers, and, as a consequence, there 
is quite a scramble for business. Since 
the season commenced it has been quite 
frequently charged that several of the 
companies are cutting the corners 
somewhat. Various interpretations are 
being placed upon the Hail Associa- 
tion’s rules regarding agency contracts. 
Companies are required this year to 
arrange with each agent for one of 
three forms of contract. It is asserted 
that some companies have negotiated 
one form of contract, but are actually 
permitting agents to transact business 
upon a more liberal basis than the 
terms of the contract allows. 
Complaint is also made that in the 
southwest several general agencies are 
paying local agents 2.5 to 5 percent 
“collection fee.” The rules of the Hail 
Association contain no reference to the 
payment of a collection charge. A flat 
commission to agents is plainly stipu- 
lated, but the use by some southwestern 
general agencies of a collection pay- 
ment raises the agents’ hail insurance 





i 
{| 
en wees a ee See | 


commissions several points. A num- 
ber of companies not operating through 
general agencies declare that this is un- 
fair competition and should be elimin- 
ated immeditely, before the season 
progresses further. 
“as 

RACTICALLY every company 

the hail business is operating to 
some extent on the note basis this year. 
Notable exceptions to this are the 
Aetna, North America and Springfield. 
These three companies, which transact 
a considerable volume of business, are 
not accepting hail notes in any terri- 
tory. They are insisting upon the busi- 
ness being handled on the cash basis. 
Up to date they have not suffered a 
drop in premiums, but, on the other 
hand, have shown a slight increase in 
business. 

* * * 

ONDITIONS in the hail field are none 

too satisfactory this year. For one 
thing, the 10 percent differential is not 
being well received in many quarters. 
Agents in Nebraska, South Dakota and 
Minnesota particularly complain that the 


use of the 10 percent differential is 
highly unsatisfactory. It will be re- 
called that last year the Hail Associa- 
tion decided upon an additional charge 
of 10 percent where a hail premium is 
paid for by note. It is now declared by 
many agents that the 10 percent differ- 


ential concentrates the business into the 
hands of the banker-agent. Hail writing 
agents not connected with banks con- 
tend that they cannot successfully com- 
pete with the banker-agent, so long as 
the 10 percent differential is used. 
- = 7” 

T is unquestionably true that a great 

many banker-agents are not strictly 
enforcing the use of the differential. As 
an illustration, the banker can, in writ- 
ing hail insurance, make a cash loan to 
the farmer at 7 or 8 percent. With the 
money thus secured the farmer can buy 
hail insurance at the cash rate, in this 
way avoiding the necessity of having to 
pay the 10 percent additional which 
collected when hail insurance is paid for 
by note. Agents not connected with 
banks point out that they cannot finance 
their policyholders in this manner and 
that, in consequence, they are 
tically out of the running so far 


business is concerned, 
_ 

MAx* bankers are showing 

attitude in this matter. 
auite often refusing to 
insurance notes of a competing agent. 
Where this position is taken the local 
agent without banking connections is un- 
able to transact business on anything 
but a strictly cash basis. He can hope 
to do little business when the bank 
across the street is willing to lend farm- 
ers the money with which to buy hail 
insurance at the cash rate. It is this 
feature of the situation that agents out- 
side of banks are complaining about. It 
is observed by companies that there has 
been no criticism from agents in the 
southwest. In that section the 10 per- 
cent differential plan was in effect for 
many years prior to 1916. Agents in the 
southwest recognize the fairness of such 
a scheme, and are perfectly willing to 
follow it out. The whole purpose of the 
10 percent differential is to give an ad- 
ditional 10 percent to the company, gen- 
eral agency or agent carrying the hail 
note. It is worth at least 10 percent to 
handle hail paper. Collection losses are 
somewhat high and the cost of realizing 
on the paper is something that com- 
panies are willing to recognize by grant- 
ing those holding hail paper a 10 per- 
cent margin upon which to operate. 


is 


as hail 
* 

the wrong 
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LOCAL AGENTS ASKED 
TO LEAVE OLD BODY 





Big Row in American Automobile 
Association Over the Com- 


mercial Activities 





HAVE NEW ORGANIZATION 





Insurance Feature of the Chicago Motor 
Club Has Caused It to Become 
Ambitious 





J. A. Giberson of Alton, IIL, presi- 
dent of the Illinois Association of In- 
surance Agents and regional vice-presi- 
dent of the National association, wired 
THE NATIONAL UNDERWRITER from St. 
Louis at the time of the meeting of the 


American Automobile Association stat- 


ing that every local agent and insurance 
man interested in sound automobile in- 
surance should resign from the associa- 
tion and support a new national body 
that is being formed. ; 


Mr. Giberson has paid particular at- 
tention to the move of some automobile 
clubs to put in reciprocal exchanges. It 
seems that the contest arose at St. 
Louis between Charles M. Hayes, man- 
ager of the Chicago Motor Club Recip- 
—— Exchange, and some of the stal- 

arts in the organization. The Chicago 
ain Club, with 72 protested delegates, 


| 25 from St. Louis and 28 scattering won 


in the fight. The Ohio State Automo- 
bile Association, the Hoosier State 
Automobile Association, the Kentucky 
Automobile Association, the Texas 
Automobile Association and the Illinois 
Automobile Association withdrew from 
the American Automobile Association 
and decided to form a new national 
body. : 

The leaders in the standpat element 
were Charles M. Hayes of the Chicago 
Motor Club and William King of St. 
Louis, manager of the Automobile Club 
of Missouri. 


Chicago Motor Club’s Ambition 


The forerunner of the fight was found 
in the meeting of the Illinois Automo- 
bile Association last winter, when the 
Chicago Motor Club retired from mem- 
bership before drastic action was taken. 
The big issue is over territorial jurisdic- 
tion. The Chicago Motor Club is ex- 

nding its operations to various points 
in Illinois, and even has gone over the 
boundary into Indiana installing branch 
offices. The big talking point is the 
reciprocal insurance exchange. Mr. 
Hayes, as the manager of the reciprocal 
exchange, is said to have become quite 
wealthy because of its operations. It 
has had a big drag in the Chicago ter- 
ritory. Local automobile clubs in’ Illi- 
nois and Indiana have protested against 
the Chicago Motor Club invading their 
territory and attempting to build up a 
business outside of its natural bounds. 
Mr. Hayes, it is stated, has been very 
anxious for the American Automobile 
Association to have a big national recip- 
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rocal. Most of the clubs seemed very 
much opposed to the breaking down of 
boundaries, especially state lines. 


Committee Is Investigating 


At the Detroit meeting of the Amer- 
ican Automobile Association the subject 
of reciprocal insurance came up. It 
was cngineefed very deftly by Mr. 
Hayes. While no action was taken at 
that time, it was decided to have a com- 
nittee look into the subject. Undoubt- 
edly a number of clubs have been lean- 
ing toward the establishment of a recip- 
rocal exchange. 

3ert Caley of Cleveland was named 
temporary chairman of the organiza- 
tions which left the convention in St. 
Louis. For many years a group of influ- 
ential men have controlled the Ameri- 
can Automobile Association. They have 
given it time and money. They were 
largely responsible for the organization 
reaching the dimensions that it has. 
Mr. Hayes, it is stated, has been very 
ambitious to become a dominant factor 
in the American Association. It has 
been evident for the last two or three 
meetings that he was thirsting for 
power. It is said that the Chicago Mo- 
tor Club has clashed with the Automo- 
bile Club of Southern California on 
numerous occasions, both organiza- 
tions being charged with a desire to be- 
come the big force in the American As- 
sociation. 

Pre-Convention Statement 


William King of the Automobile Club 
of St. Louis, it is said, inspired a pre- 
convention statement as to the objects 
of the convention which was: “The 
chief purposes. of the convention will be 
to obtain as members in the national 
association all local and state automo- 
bile clubs. When this is accomplished 
clubs will be able to give and obtain 
the same form of standardized service, 
including accident prevention, legisla- 
tion, mechanical first aids, legal help, 
insurance and good road service.” 


Object to Commercialism 


The delegates who withdrew were op- 
posed to commercialism in automobile 
clubs, especially where any individual 
is benefited. There are some clubs that 
have insurance features and these may 
be found here and there in the new 
organization, but they are merely inci- 
dental and do not wield a powerful influ- 
ence in the organization as is the case 
with the Chicago Motor Club. 

There were five insurance 
the convention besides Mr. 
Frank Fergason and B. 
Hagerman of Kansas City, 
ward A. Winter of Cincinnati 
Knowlton of Ashtabula, O., 
drew and are interested in the new 
organization. James Madden of Pater- 
son, N. J., member of the casualty com- 
mittee of the New Jersey ‘Association 
of Insurance Agents, voted and _ re- 
mained with the old crowd that was 
backing the Chicago Motor Club and 
its reciprocal. The insurance men con- 
tended that the fight was not an insur- 
ance fight, but it was a contest on a 
matter of principle. The new organ- 
ization declares that there are plenty 
of activities for an automobile club 
without entering into competition with 
its own members along commercial 
lines. 


men at 
Giberson. 
Haywood 
Mo., Ed- 
and P. F. 
all with- 


J. A. Giberson’s Comment 


Mr. Giberson, who was one of the 
prominent leaders in the opposition, 
made the following statement: 


Every insurance man in the United 
States ought to resign his membership in 
the American Automobile Association 
and throw his influence to the new or- 
ganization which, for the present, is 
Known as the National Automobile As- 
sociation. I want every member of the 
Illinois Association of Insurance Agents 
to offer his services to the auto- 
mobile club in his city to build up 
that club on decent principles and 
to help to fight the activities of the 
Chicago Motor Club and the Automobile 
Club of Missouri, which has headquar- 
ters at St. Louis. This is a fight that you 
owe as the purposes of Charles M. Hayes, 
president of the Chicago Motor Club, are 
unquestionably the building up of that 
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WRITING NEW 


COVERING ADDITIONAL LINES 


‘CLASSES 


Aetna, North America and Springfield 
Writing Hail 
Fruits and Vegetables 


Insurance on 


Arrangements have been made by the 
Aetna, North America and Springfield 
for the writing of hail insurance on gar- 


den vegetables and fruit. The under- 
writing management of the hail de- 


partments of these three companies is 
in the hands of James B. 
Chicago. Until now the 
Home have been the only companies 
that have written hail business on crops 
of this character. 

Cover All Growing Crops 


These three companies are now in a 
position to write hail insurance on any 


kind of growing crops, with the ex- 
ception of watermelons, cucumbers, 
cantaloupes, and other vine crops. 


Already considerable business has been 
written on head lettuce in certain sec- 
tions in Colorado. Any kind of crop 
grown for commercial purposes will 
be covered. The companies will not 
undertake’ to insure small garden 
patches or limited orchard areas. 
Rates Charged 


Cullison of ; 
Hartford and ! 
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The three companies under Mr. Culli- | 
son’s management will now write gar- | 


den vegetables and fruit in an amount 
not exceeding $200 an acre, and with 
the stipulation that no additional in- 
surance may be written in any other 
company. Potatoes and sugar beets 
are classed as field 
grain rate applies. If. notes are ac- 
cepted, the 10 percent differential is 
charged. On garden vegetables, small 
fruit, such as strawberries and orchard 
fruit, such as apples, cherries, peaches, 
etc., an additional 2 percent is added 
to the basic grain rate; except in Colo- 
rado and New Mexico where 4 percent 
additional is collected on garden vege- 
tables. 
Dates of Maturity 

In writing this class of business, the 
regular hail applications are used. 
Policies are drawn to mature immedi- 
ately after the date of harvest of the 
crop. In no case, however, will poli- 
cies be written to mature later than 
Sept. 15 on garden vegetables and 
strawberries. In writing orchard crops, 
such as apples, cherries, grapes, 
peaches, etc., the regular hail applica- 
tion is used with the fruit endorsement 
attached. Policies must mature im- 
mediately following the date of the har- 
vest of the crop but not later than Oct. 
15. The Aetna, North America and 
Springfield are now also writing hail 
insurance on growing tobacco. 


crops, and the basic | 
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Ip R OGRAM ANNOUNCED 


NEW YORK AGENTS’ MEETING 





Fine List of Speakers Secured for 


Annual Gathering to Be Held 
June 7-9 
SYRACUSE: N. ¥. 

Gardner, president, and Eugene A. 
Beach, secretary, of the New York State 
Association of Local Agents, have com- 
pleted the program for the annual 
meeting of that organization to be held 
in Syracuse, June 7-9. There will be a 
get-together meeting on the evening of 
June 7 at 6:30 p. m., at which there will 
be cabaret, music, and short talks by 
company officials, field men and local 
agents. During the evening the ladies 
in attendance will be given a theatre 
party at Keith’s. 

The meeting proper will open Thurs- 
day morning, June 8, at 9:30. President 
Gardner will give his annual address 
and report. Reports will also be sub- 
mitted by the secretary-treasurer and 
chairmen of the standing committees. 
New committees will also be appointed. 
William Ailen Dyer, president of the 
Syracuse Chamber of Commerce, will 
give an address entitled, “What the 
3usiness Man Expects from His Insur- 
ance Agent.” 


May 24—Frank 


W. J. Greer to Speak 


On Thursday afternoon there will be 
address by William J. Greer, gen- 
eral manager of the General Adjust- 
ment Bureau, who will talk on “Com- 
mon Mistakes and Errors in Insurance 
Policies, and Their Effect Upon Adjust- 
ments.” The other speaker on Thurs- 
day afternoon will be Sidney R. Ken- 
nedy, .vice-president of Fidelity-Phenix, 
who will discuss “Relation of Agents 
and Companies.” The annual banquet 
will be held on Thursday evening, with 
President Frank L. Gardner presiding. 
Addresses will be given by F. R. Stod- 
dard, Jr., superintendent of insurance 
ot New York, and James L. Case, presi- 
dent of the National Association. 
Friday morning’s meeting will be an 
executive session for members only. 
Lawrence Daw, assistant secretary of 
the Underwriters’ Association of New 
York State, will discuss the “Applica- 
tion of New Fire Schedule.” Practical 
illustrations with printed cards apply- 


ing to specific risks will be shown. 
Questions will be answered. Agents 
who are to attend this meeting are 


asked to bring their copies of the new 
schedule books. On Friday afternoon 
new officers will be elected and there 
will be a discussion of agency contracts 
led by Fred V. Bruns and Glenn H. 
Johnson. Attendance is not limited to 
members, and all local agents and field 
men are invited. 








club and its insurance adjuncts to enor- 
mous proportions. He is the sole bene- 
ficiary of the activities of the reciprocal 
adjunct and there is no denying him the 
right to make his reciprocal as big and 
successful as possible. Where we do dif- 
fer is the cloaking of a personal business 
proposition under the name of the Chi- 
cago Motor Club and attempt to domi- 
nate all of the automobile clubs through- 
out the United States. 


Not Member of Illinois Club 


It is charged in the protest that was 
made that the Chicago Motor Club, 
which is headed by Charles M. Hayes, 
who is also the chief man in the insur- 
ance exchange connected with the club, 
is not affiliated with the Illinois Auto- 


mobile Association, which was a mem- 
ber of the American Automobile Asso- 
ciation. 


Those who were protesting declared 


that one of the rules provided that 
where a_ state association already 
affiliated with the American Associa- 


tion as such, it held the franchise for 
that state and that clubs independent 
of the state association can only be 


admitted which come through the state 
organization. It was charged that the 
admission of the Chicago Motor Club 
Was in opposition to the by-laws and 
its delegates were not admissible to the 
convention unless their affiliation had 
been effected through the state organ- 
ization. On all motions made for re- 
jection of the report of the credentials 
committee, President George C. Diehl 
of the American Automobile Associa- 
tion permitted the Chicago Motor Club 
delegates to vote on their own seating. 
It was stated on the floor that the Chi- 
cago Motor Club had crossed the ,In- 
diana line and was soliciting members 
and selling insurance in its reciprocal 
in Indiana, where there already exists 
the Hoosier State Automobile Associa- 
tion, affiliated with the American Auto- 
mobile Association. 


Plan of New Organization 


The withdrawing delegates held a 
meeting last Saturday and after deliber- 
ation by a special committee submitted 
the following report: 





On the question of litigation your 








——=—= 
committee is convinced that litigatio, 
would dignify the existing organization: 
that it would delay the possibility of, 
new organization until enthusiasm had 
receded to a point where organization 
might be difficult; that litigation Would 
be expensive both from the standpoin 
of funds and the time of individuals 
appointed to carry it on; that it would 
leave the public mind open as be Who 
was right and who was wrong. Finally 
that it would be putting the objecting 
delegates, who now maintain a DOSitiog 
for right, in the position of litigating 
that point. For these reasons we ¢op. 
sider litigation to be out of the ques. 
tion. 

On the question of a possible new op. 
ganization, your committee is convinced 
that this is the only proper course ty 
pursue. We recommend that a commit. 
tee be appointed for the purpose of ear. 
rying out all of the details of such ap 
organization; that it be given full power 
and authority to act in all necessary 
matters including incorporation of the 
new organization, the drafting of tem. 
porary by-laws and _ regulations, the 
preparation of a constitution subject to 
its first convention, that it incur any 
necessary expense and be assured that 
such expense as it may incur will be 
met by the new organization from the 
dues of its members when assessed and 
received. 

Name Is Proposed 


Your committee, after considerable 
discussion, recommends that a name be 
immediately adopted; that as a protection 
to this name it be used at once in all 
publicity as the tentative name to be 
adopted by the permanent organization 
when formed. From a great list of sug- 
gestions we are of the opinion, and 
merely suggest it for your consideration, 
that the name American Motor Associa- 
tion, carrying the convenient initials 
A. M. A., become the name of the asso- 
ciation. This name carrying as it does 
the word “American” identifies this or- 
ganization in its national character, 
makes it convenient for us to do busi- 
ness with foreign nations, and the ini- 


tials A. M. A, are not only euphonious, 
but they are adaptable to excellent use 
in the building of radiator emblems. 


Moreover, it is simple and easily re- 
membered, and we are unable to suggest 
any name or initials more suitable for 
the use of this organization as a name. 

We have no desire to limit the field 
of operation of any committee that may 
be appointed, but we recommend 
strongly that the by-laws of this or- 
ganization stipulate in unequivocal 
terms that this organization is to be 
limited entirely to member organizations 
not organized for private gain. 


The new organization Me be launched 
as soon as possible. So far the states 
represented in it are Ohio, Indiana, Illi- 
nois, Kentucky, New York, Minnesota, 
Texas, Nebraska, Missouri, Iowa, the 
two Dakotas and Wisconsin. 

Journal of Commerce Comment 


The 
says : 

During the early part of this year the 
Illinois Automobile Association served 
notice on the Chicago Motor Club, that 
its methods of increasing its member- 
ship, by conducting an insurance concern 
and offering insurance to members at cut 
rates, and encroaching upon the terri- 
tory of several other state clubs, was 
diametrically opposed to the principles 
of the national and state associations, 
and would have to be stopped. As a re- 
sult of this, and in order not to be ham- 
pered in the further exploitation of its 
cut rate insurance scheme, the Chicago 
Motor Club severed its connections with 
the Illinois Association, which automa- 
tically outlawed it with the A. A. A. 

The real issue at St. Louis, says Pres- 
ident George A. Bird of the Illinois As- 
sociation, was whether or not the A. A. A. 
should be commercialized. 

The new club will be officially organ- 
ized at a meeting to be held here June 19. 
Delegates already named to the organiz- 
ation convention wiil represent more 
than 200,000 motorists. 

It was stated yesterday that Hayes 
and Diehl sought control of the A. A. A. 
to extend the Charles M. Hayes Corpor- 
ation, inter-insurance plan, to take in all 
A. A. A. members and that the real lead- 
ers of the old A, A, A. found that the 
new organization was the best means of 
shutting off this scheme of commercial- 
ism. 


Chicago Journal of Commerce 


Opposed by Sound Companies 
Sound insurance companies strenuous- 
ly opposed the plans of insurance pre- 
(CONTINUED ON PAGE 2%) 
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QUESTION OF EXCESS 
COVER MUCH DEBATED 





Interest in Contracts of That Class 
Continues Unabated in 
Fire Circles 





PLAN OF GUY CARPENTER 





Contract Prepared by Manager of Cot- 
ton Insurance Association Causes 
Especial Discussion 





NEW YORK, May 23—Interest in the 
matter of excess cover contracts contin- 
ues unabated, and there is no question 
before the fire underwriting fraternity 
today that is more eagerly discussed or | 
attentively studied by 
utives. 

Some ago, Guy Carpenter, 
manager of the Cotton Insurance As- 
sociation, with headquarters at Atlanta, 
drew up what has come to be known | 
as the “Carpenter reinsurance cover” 
and arranged with the Excess Insurance 
Company of London for its submission 
to direct writing companies on this side 
the Atlantic, Mr. Carpenter to get a 
commission upon all business he nego- | 
tiated. The contract has been accepted | 
by some large American companies. <A | 
number of other companies, following 
the publicity given the cover in the in- 
surance press, have sought information | 
irom Mr. Carpenter as to details of its | 
operation and some may later conclude 
to adopt it. On the other hand, it is 
known that several companies have re- | 





company exec- | 


months 





jected the proposition after carefully 
examining its terms and conditions, 
feeling that their interests were more 


satisfactorily served through present re- 
insurance treaties. 


Differs from Regulation Contract 


The Carpenter cover differs basically 
from the regulation reinsurance contract 
in that while the later automatically as- 
sumes liability for a fixed percentage of 
every loss suffered by the direct wt riting 
company, upon agreed classes and in 
hey territories (although certain con- | 

racts take percentages upon every pol- 
icy issued), the former cover does not 
operate until a fire loss exceeds an 
agreed sum—usually $25,000 or $50,000, 
according to the writing c capacity of the 
home institution. The liability of the 

Carpenter cover for any single fire is 
likewise graduated according to agree- 
ment, but in no case must it exceed 
$200 000. The cover embraces tornado 

as well as fire risks and applies any- 
where throughout the world where the 
direct writing company may have rep- 
resentation, 


Reckless Writing Increases Rate 


The Carpenter cover is predicated 
upon the assumption that the loss ra- 
tio of the insuring company will not 
exceed 60 percent, and five years figures 
are used in the computation, adjustment 
being had each succeeding twelve 
months. Should the acceptance of a 
cover prove an inducement to reckless 
writing by the treaty company it must 
pay the penalty in the way of increased 
rates the following year, this automatic 
requirement being depended upon by the 
Excess Insurance Company to hold its 


clients steady to careful underwriting 
practices, 
Use of the Carpenter cover, it is 


claimed by its advocates, will allow 
sreater freedom of action upon the part 
of direct writing offices , in that they will 
be protected against excessive loss and 
be able to take substantial lines upon 
all desirable risks. On the other hand, 
opponents of the plan point out that 


| taking away all incentive to other than 


| they 
| legitimate local men. 





AGENCIES INCREASING 


MUCH TROUBLE NOW BREWING 





Essex County, New Jersey, One of the 
Fruitful Feeding Grounds in 
Bad Shape 


NEWARK, N. J., May 23.—In the in- 
tensive strife for premium income on 
part of many of the companies the evil 
of multiple agency representation in 
Essex county, so strongly deprecated 
at the annual meeting of the New Jer- 
sey Association of Underwriters, held 
in this city, has now reached point 
where the straight broker no longer 
exists, every man _ controlling any 
amount of business having no difficulty 
in getting the representation of one or 
more offices, and collecting full agency 
commission. 


Subterfuge Is Used 


Under the agreement oi the Fire In- 
surance Society of Newark, each com- 
pany is permitted not to exceed two 
agencies within the city limits. Through 
such subterfuge as appointing represen- 
tatives in the Oranges, Maplewood or 
other outlying points and giving them 
full power to write business in Newark, 
increased their 


some companies have 
agencies in the city to 40 or even 
more; all actively soliciting lines and 


reducing very markedly the income of 
the regularly established local men who 
for years have been trying to under- 
write for their respective companies and 





get premium income. 


Headed for Trouble 


| 

Some company executives who are | 
alive to the situation and who appreci- | 
ate the dangerous drift are working | 


lines in which effort 
cordial support of the 
It has been sug- 
gested that the present company repre- 
sentation be increased from two to four 
or perhaps five, and that brokerages be 
sharply defined. Unless some such 
agreement can be arrived at within a 
short time it is no exaggeration to as- 
sert that the companies are headed 
straight for trouble in the most import- 
ant business producing center in New 
Jersey. 


corrective 
the 


along 
have 


tion, 


watched, and which managers would 
like to see checked before it reaches 
| greater proportions. While perhaps 
within the letter of the Philadelphia 





EXPENSE IS MOUNTING 


BOSTON AND PHILADELPHIA 


Eastern Union Members Have Their 
Attention Called to Conditions 
to These Two Cities 


NEW YORK, May 24.—The east na 
less than the west has its large cities’ 
expense problem, and if the matter has 
been given less consideration in the 
former than in the latter field hitherto 
this condition is not likely long to con- 
tinue. At a recent meeting of the 
Eastern Union one of the prominent 
members pointed to the high cost of 
operating in Boston and its tributary 
points, declaring that the matter had 
reached a pass demanding remediat ac- 


A condition is developing at Phila- 
delphia, too, that is being very carefully 


agreement, the employment by sever ral 
companies - salaried special agents to 
solicit the business of up-town brokers 
and real estate men, aiding if called 
upon in the seeking lines from the as- 
sured; advising as to forms and writing 
up the policies, is held to be a clear 
violation of the spirit of the managerial 
pledge and is causing anxiety on part of 
the local agents. 


Cannot Meet the Ante 


These latter, working upon a 10 per- 
cent overriding commission, plus a con- 
tingent, cannot afford to employ special 
agents. Unless their companies will 
stand the expense for them the local 
representative must see choice business 
taken from their books. The up-town 
Philadelphia business is mainly of the 





15 and 25 percent class, and is regarded 
as parti icularly desirable, 
ety of the local agents over the inroads 
of the specials. The employment of 
the latter, whether by a company direct 
or bya local agent representing a a group 
of offices, means an increase 1n the cost 
of doing business, a drift that is not 
welcomed by underwriters who feel that 
the expense element of fire underwriting 
is already too high and should be re- 
duced. 








| CONDENSED NEWS OF THE WEEK | 
1 | 








Zusiness of Vulcan Fire reinsured by 
North British & Mercantile. 
* *K * 
Phoenix Assurance acquires control of 
London Guarantee & Accident. 


*) es 
Burlington building loss in Chicago 
adjusted on basis of $1,043,642 damage 


to building. 


* * * 
Aetna, North America and Springfield 
start writing hail insurance on garden 


and fruit. 
* * * 


vegetables 


_The annual meeting of the West Vir- 
ginia Association of Insurance Agents 
will be held at Huntington, June 19-20. 


President ay of National 
of Insurance 
qualification ‘alae 
agents. 


Association 
gents explains need for 
at meeting of Alabama 


Home of New York breaks loose in St. 
Louis and pays its local agents 15 per- 


cent contingent in addition to the usual 
graded scale. 
* * x 
The North Dakota Association of In- 
surance Agents completes the program 
for its annual meeting to be held at 
Pelican Rapids, Minn., June 3. 


* * * 

Eastern Union members at the recent 
meeting had their attention called to 
the constantly increasing acquisition ex- 
pense in Boston and Philadelphia. 

* * * 
Casualty Information Clearing House 





(CONTINUED ON PAGE 22 


of Chicago engages in sharp tilt with the 


A. M. Best Company, because of attacks 
Best made on the Clearing House. 


Delegates from numerous clubs with- 
draw from the convention of the Ameri- 
can Automobile Association in St. Louis 
and inaugurate a movement to form a 
new club that will not be interested in 
commercial side issues in competition 
with its own members. 


| * * x 





Nebraska department demands that 
stockholders of the National Accident of 
Lincoln return $20,000 in dividends, to 
strengthen reserve fund. Officials of 
company question department figures 


and refused to comply with demand. 
* * Ox 
Much interest being taken by casualty 
and surety companies in meeting the 
new taxicab liability requirements in 
New York. 
| * * x 
Capt. J, J. Conway of Cincinnati de- 
fends criticism of agents on fire preven- 
tion work. 
* *K * 
The committee representing the East- 
ern Union, Southeastern Underwriters 


Western Union and Western 
Insurance Bureau met in New York City 
last week to discuss the general cover 
eentract. It is likely that the present 
rules will be rewritten with a view to 
their simplification. 


Association, 


x * x 


E. G. Whitaker, superintendent of the 
automobile end of the western depart- 
ment of the Queen, has been elected 
president of the Fire Insurance Club of 
Chicago. 





hence the anxi- | 





FIRE{COMPANIES’ 1921 
MISSISSIPPI BUSINESS 





Operations in State Are of Espe- 
cial Interest Because of 
Embroglio There 





PROFIT IN STOCK COVER 





Companies of That Class Apparently 
Made Money Last Year—Re- 
ciprocals Were Hard Hit 





MISSISSIPPI BUSINESS IN 1921 
Class of Company Premium Losses 








Stock companies - $2,968, 075 3 599,923 
Mutual companies . 94 35,296 
Reciprocals, ete. 6A7 "586 433,290 

Sl hav itcudins $3,873,455 $1,068,509 

JACKSON, MISS., May 22.—Be- 
cause of the existing situation in Mis- 
sissippi, unusual interest attaches to 
premium and loss statistics of com- 


panies which operated in this state dur- 
ing 1921, 
made with reference to the state as a 
field for underwriting, since the far- 
famed anti-compact suit filed in 
December, 1920. It is a matter of un- 
disputed record that tigures in the in- 
surance department show that for 19 
years immediately prior to the begin- 
ning of the litigation, it cost the com- 
panies 3 per cent more in claims and 
expenses than they received for pre- 
miums on Mississippi risks; in the ag- 
gregate, for each dollar of income, the 
companies disbursed $1.03. Some made 
money, some lost. 


Various assertions have been 


was 


Many Improvements Made 


During the passing of those 19 years, 
however, a great many improvements 
have appeared. The hazard has been 
lessened by the erection of brick build- 


ings which replaced frame fire-traps, 
notably in Jackson, Yazoo City, Gulf- 
port and some other towns. City or- 


dinances have made a difference in ex- 
posure, which has been favorable. It 
is possible for fire fighters to reach a 
conflagration in a much shorter time 
than formerly. There are more miles 
of paved streets, more motor equip- 
ment and better water pressure. 

It is claimed by the companies, as 
an offset, that each town in the state 
which has improved its equipment and 
lessened its hazards has received a new 
classification, giving the property own- 
ers a reduction in rating, thus reducing 


the premium income of the under- 
writers. There is no gainsaying this 
either, and some of the companies 


which withdrew on account of the liti- 
gation openly said that they didn’t care 
a rap about Mississippi business be- 
cause it was unprofitable. 


Governor Russell’s Figures 


On the other hand, in the hemorrhage 
of abuse of stock fire companies which 
Governor Russell emitted in his biennial 
message to the legislature, he declared 
that the companies had taken $6,500,000 
from the state in 1919, in which year 
they paid only $2,500,000 in claims, and 
that this record was equalled, if not 
exceeded in 1920. The source of his in- 
formation with respect to 1920 is, of 
course, a mystery, as the governor 
avers in the same document that the 
insurance department had not filed a 
report covering the transactions of the 


companies for that year. 

He may or may not have guessed 
correctly, but most interesting facts 
were developed by an examination of 


records in the Mississippi department 
concerning the business of the com- 
panies in 1921. The figures presented 


deal with net premiums and net losses. 





There 


were 16 (in- 


stock companies 
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A Broad and Safe Road 


or 


Automobile Insurance 


is found in the underwriting facilities 
of the 


New York Underwriters Agency 


A consistent policy, established at the start in 
this line has enabled us to avoid any unusual 
changes or expediences in the face of generally 
bad conditions. 


The representatives and clients of THE NEW 
YORK UNDERWRITERS AGENCY have 
been consistently guaranteed against disturbing 
changes in plans and scope of coverage. 


This means satisfaction to the man who sells 
and the man who buys automobile insurance. 


The advisability of representing an “All Weather 
Organization” is apparent. If you are not now 
placing your automobile insurance with us, give 
this subject consideration and write 


New York Underwriters Agency 
A. & J. H. Stoddart 


100 William Street - - - 2 
Established 1864 


New York, N. Y. 


PACIFIC COAST DEPARTMENT : 
F. M. BRANCH, Manager 
339-341 Sansome Street, San Francisco, Cal. 





























cluding mutuals with stock), 13 mutuals 
and 20 reciprocals and inter-insurance 
exchanges admitted. The statement 
given above summarizes their transac- 
tions. 

The stock companies apparently made 
money, while it is evident that the re- 
ciprocals were badly burned, with 
losses of 67 percent, which do not in- 
clude certain unpaid losses. It would 
appear that the mutuals got off pretty 
light, their losses amounting to about 
13 percent of their premiums. How- 
ever, certain liability involved is ap- 
parently in dispute, and is not included 
in the figures above. 

Only three general classifications of 
insurance were written, fire, motor 
vehicle and tornado. In the aggregate, 
fire risks paid pretty well; the stock 
companies received $2,837,829 in premi- 
ums and paid $592,897 in losses; the 
mutuals received $246,670 in premiums 
and paid $35,026 in losses. 

Tornado and Automobile Lines 


Tornado and windstorm insurance has 
proven a remarkably profitable class, 
without a single exception, despite the 
fact that property damage from cyclones 
was very heavy during 1921. In April, 
the entire town of Braxton, near the 
center of the state, was demolished. 
Thirteen stock companies and seven mu- 
tuals wrote tornado coverage. Total 
premiums amounted to $132,747, with 
losses of only $6,474. Seventeen car- 
riers did not report a single loss in this 
class, 

Until about a month ago, no company 
in the state offered full automobile cov- 
erage, indemnity against fire and theft 
only being written. The premiums and 
losses given represent transactions on 
this basis. Underwriters are accredited 
with the statement that motor vehicle 
business in Mississippi, as elsewhere, is 
unprofitable. The figures of the two 
stock companies writing automobile 
risks in the state last year do not sus- 
tain this contention. Premiums aggre- 
gate $7,394 and losses $753. One mutual 
only offered auto cover. Its premiums 
amounted to $1,229 and it paid its policy- 
holders $69 for losses. 

The heaviest losers were the recip- 
rocals, the most disastrous record be- 
ing that of the Manufacturing Wood- 
workers Underwriters of Chicago, whose 
losses were approximately three times 
as great as its premium receipts, the for- 
mer amounting to $60,265 and the latter 
to $20,663. The experience of the Belt 
Automobile Indemnity Association of El 
Paso, Iil., was hardly better. It cost 
this concern $19,272 to satisfy its claim- 
ants, whereas it only collected $10,900 in 
premiums. 

The business of the Druggists Indem- 
nity Exchange of St. Louis, Mo., while 
much smaller, shows a very high ratio. 
As against only $537 in premiums, it 
paid out $1,500 in losses. Another heavy 
loser was the National Lumber Manu- 
facturers Inter-Insurance Exchange of 
Chicago, whose losses were $33,150, with 
premium receipts of $29,593. 


Hard for Assured to Collect 


That it is exceedingly difficult for the 
assured to collect is proven by the very 
sworn statements of the mutuals and 
reciprocals themselves. The Reciprocal 
Exchange of Kansas City, Mo., admitted 
liability of $26,500 in Mississippi, none 
of which had been paid. Perhaps the 
reason is only $13,746 of premiums were 
collected from the state. A disastrous 
fire at Durant, Miss., caused most of this 
loss. 

Another instance is the case of the At- 
lantic Mutual of Savannah, which paid 
no losses in the state, according to its 
statement, and admitted no incurred lia- 
bility. However, two companies that 
placed excess lines with the Atlantic Mu- 
tual, in their statements, set up claims 
against it for $4,691 reinsurance on Mis- 
Sissippi business. 

It is quite certain that the figures pre- 
sented do not represent the entire fire 
insurance transactions in the state, as 
quite a large volume has been brokered 
out of the state. A considerable amount 
of “mail order’ business was placed also. 
Local agents complain that nonadmitted 
mutuals and reciprocals have been par- 
ticularly active in this field of endeavor, 
causing loss of a large volume to the 
agents. 

The prediction is made that the con- 
tinuance of such practices may give Mis- 
sissippi a black eye, as this sort of un- 
derwriting leads to mounting loss ratios. 
The case of Georgia, where the mutuals 
have been unusually active, is an illus- 
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MEETING HELD IN NEW Yorx 


Present Rules Governing This Form oj 
Policy are Likely to be Re- 
written Ultimately 


NEW YORK, May 24.—Al though 
the rules of the Eastern Union, South 
Eastern Underwriters Association, 
Western Union and the Western Ip. 
surance Bureau regarding general cover 
contracts were considered at a gather. 
ing of representatives of the organiza. 
tion in this city, no definite action was 
taken, the matter going over until fall, 
when it is proposed a second meeting 
will be held during the week of Sept, 
18. While no marked difference exists 
in the rules of the several governing 
bodies concerning conditions under 
which general covers shall be written, 
in actual practice there are frequent de- 
partures and it was with a desire to 
correct these and to secure uniformity 
in the use of the cover throughout the 
country that the joint conference was 
held. It is quite probable that the 
present rules will be re-written with a 
view tq their simplification. 


First Used in Competition 


The general cover contract was orig- 
inally designed to meet the competition 
of the non-conference companies, sey- 
eral of which were writing this form of 
indemnity very freely. First used by 
large brokers the cover was_ later 
adopted freely by local agents, who 
found its application desirable in order 
to hold some of their large lines, 
Under the rules of both eastern and 
western organizations the general cover 
can only be used upon mercantile prop- 
erties, and upon storage, office furni- 
ture and fixtures located in more than 
one city. It cannot be used for manu- 
facturing plants. Large automobile 
manufacturing companies, for example, 
having heavy and constantly fluctuat- 
ing values at branch establishments, 
find the general cover form of pro- 
tection desirable as do also sugar and 
coffee shippers, transacting a season- 
able business. 


Maximum Values Fixed 


The plan of the general cover is to 
fix maximum values for each of a num- 
ber of establishments, the values had 
therein being reported to the carrying 
insurance companies monthly. Al- 
though writing the indemnity because 
a demand for it exists, a number of 
underwriters are by no means enam- 
cured of the proposition, holding that 
the inclination of the broker to name 
high limits in order to keep his client 
fully protected, is responsible for quot- 
ing a figure far beyond that usually at- 
tained, but which forces the insurance 
company to seek reinsurance as 4 
safety measure. This oftimes cm- 
pels the payment of unnecessary sums, 
and materially reduces the profit had 
from the transactions. 

At the gathering held here the West- 
ern Union was represented by E. B. 
Hatch, W. P. Robertson and J. A. 
Campbell: the Western Insurance Bu- 
reau by Robe Bird; the South Eastern 
Underwriters Association by Milton 
Dargan, E. G. Siebels and A. H. Tur- 
ner; while the Eastern Union repre- 
sentatives were: John Kremer, E. J. 
Sloan, Frank D. Layton, H. S. Poole, 
Gilbert A. Russell and J. H McCor- 
mick. Guy Carpenter, manager of the 
Cotton Insurance Association, was 
likewise present by special invitation. 
Mr. Kremer served as chairman of the 
meeting and Sumner Rhoades, secre- 
tary of the Eastern Union, acted as 
secretary. 





——_—_——— 


tration of what can happen. The high 
loss ratios of that state are partially 
attributed to the large volume of cheap 
insurance which has been written there. 
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What Every Agent Knows 


“He who hath the truth at his heart need never fear the want 
of persuasion on his tongue.’’—-John Ruskin 


The foundation of successful salesmanship is confi- 
dence. The purchaser must have confidence in the 
seller. The seller must have confidence in the thing 
he has to sell. 







Confidence inspires confidence. The sincere ring in 
the voice of the seller carries conviction to the mind 
of the prospect. 


In no form of selling does confidence play a more 
important part than in the selling of insurance— an 
intangible service of a technical nature. 


No man can foresee all the contingencies that may 
arise in the event of a loss. Much must, and always 
has depended, in dealing with broad-gauge companies, 
upon the spirit of the contract. 


Any agent who represents a company like the 
Fireman’s Fund can sell with unbounded confidence 
—in the security of the contract he sells, of course— 
but, more important still, with confidence in the 
spirit in which the company will interpret its 
contract. 


Many a Fireman’s Fund agent has said, “There is no 
company I would rather represent or be insured in 
than the Fireman’s Fund.” Such agents believe be- 
cause they know. They sell because they believe. 


Fire Automobile and Marine Insurance 


FIREMAN’S FUND 


INSURANCE fa) COMPANY 
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E. KIMBALL 


GUY E. WELLS 


| Keeping Pace 
| | With Requirements 


OSS by fire played an important 
part in the early settlement of all 


that vast region about the 


city of Cleve- 


land, known as the Western Reserve. 


It was because Connecticut settlers had 
suffered the loss of their homes and 
other property through burning by the 
British during the Revolutionary War, 
that new lands were allotted to them 
farther west. This grant was afterward 


known as the Firelands. 


Modern fire insurance facilities as af- 


forded by the Cleveland 


National Fire 


Insurance Co. make for confidence of 


the insuring public in the principle of 


insurance and satisfaction 


among those 


who represent the Company in the sale 


of its policies furnishing prompt indem- 


nity with the least possible inconvenience 


to claimants. 


eveland National Fire 


Insurance Company 
Cleveland, Ohio 


President 


Vice-President 


ARCHIBALD KEMP 


Sec’y-Treas. and Managing Underwriter 


WM. C. DOOLITTLE 


Ass’t Sec’y-Treas. 

















TO TRY CASES JOINTLY 





KANSAS RATE HEARING HELD 





Contentions of Insurance Superintend- 
ent Frank L. Travis Not Upheld 
by Court 





TOPEKA, KAS., May 24.—A_hear- 
ing on the demurrer filed by the Kansas 
insurance department in connection 
with its rate reduction order served on 
the companies some months ago was 
held here this week. It will be recalled 
that Insurance Superintendent Travis 
some time ago notified all companies 
operating in Kansas that rate reductions 
and increases would have to be made 
according to a schedule filed by the 
Kansas insurance department. In- 
creases were asked on railroad proper- 
ties and automobile risks, but decreases 
in rates were requested on the bulk of 
the business written in the state. The 
companies secured an injunction against 
Commissioner Travis who then filed a 
demurrer. 

In the hearing on the demurrer held 
this week Mr. Travis objected to the 
fact that all the companies had pro- 
tested against the filing of a revised rate 
schedule by the state at the same time, 
and in exactly the same manner. The 
court asked Mr. Travis whether or not 
he had served the same notice upon all 
of the companies. He admitted that he 
had. The court then asked why the 
Kansas department should regard it as 
out of order for the fire companies in 
the state to all make protests against 
the order. Mr, Travis next objected to 
the rate cases all being tried at once, 
declaring himself in favor of suits being 
filed against each fire company oper- 
ating in Kansas separately. The court 
took exception to this position, stating 
that it would save a great deal of time 
and expense for all of the cases to be 
tried at once. The court held that be- 
cause of the fact that the suits were 
being defended jointly by the compa- 
nies this in itself did not constitute evi- 
dence of an insurance trust or a com- 
bine in restraint of trade in Kansas. 
During the hearing Mr. Travis’ conten- 
tions were not upheld by the court. 
Briefs will now be filed by Mr. Travis 
and the companies interested, but it is 
expected that Mr. Travis’ demurrer will 
be overruled. 


Interest in Morton Dinner 

NEW YORK, May 25.—Fire insur- 
ance men in the east have evidenced 
considerable interest in the dinner to 
be given tonight (Thursday) to John 
B. Morton, president of the Nationa! 
Board. Summer Ballard, widely known 
in reinsurance circles, will act as host. 
A large number of company officials, 
politicians and distinguished citizens 
will attend. Mr. Ballard has made 
elaborate preparations for the dinner, 
and it is understood that there will be 
at least 140 guests present to honor 
Mr. Morton. 


W. A. Gordon Resigns 


W. A. Gordon of Minneapolis, man- | 


ager of the hail and farm departments 
of the Atlas of England in the north- 
west has resigned effective June 13. Mr. 
Gordon is now handling the hail and 
farm business of the Atlas in Minne- 
sota and South Dakota, a considerable 
portion of his original territory having 
been assigned to general agents. Mr. 


| Gordon assumed his present position 


about a year ago. Prior to that time he 
was for a number of years secretary of 
the Twin City Fire of Minneapolis and 
before that secretary of the Middle 
West Fire of Valley City, N. D 


GASOLINE FILLING STATIONS 


The governing committee of the 
Union and the executive committee of 
the Western Insurance Bureau have 
ruled that gasoline filling stations are 
to be classed as special hazards and are 
entitled to but 15 percent commission. 








——... 


EXPLAINS “MODEL” LAW 





CASE ON QUALIFICATION Act 





President of National Association Tells 
Alabama Agents What It Is and 
Why It Is Needed 





BIRMINGHAM, ALA., May 20,~— 
Probably the most inportant feature of 
the meeting of the Alabama Association 
of Insurance Agents here this week was 
the address by President James L. Case 
of the National Association. He gave 
an interesting account of the various 
activities of the National Association, 
laying particular stress upon the pro- 
posed qualification measure. He stated 
that the National Association had 
thought it well to first “put its own 
house in order” before criticizing too 
severely the bad practices of others, 
Mr. Case said in part: 

“The National Association has always 
maintained that its success depended to 
a very large degree upon the character 
of its members and their ability to ren- 
der service. It has always favored 
proper agency qualification laws and it 
has urged state associations to see that 
the interests of their respective states 
were properly cared for. 

Bill Result of Careful Study 


“Particular attention has been given 
to this ideal, more in recent years than 
ever before, when so many and impor- 
tant problems have faced both local 
agents and companies. We have real- 
ized that we cannot properly suggest 
to others that they correct their evil 
practices, unless we, as agents, place 
our own ‘houses in order.’ 

“In two years the most careful study 
was given the subject by the National 
Association executives, and many con- 
ferences were held with company of- 
ficers, insurance commissioners and our 
own members as well. 

“The result of these labors is the pres- 
ent model qualification bill which was 
approved by the Los Angeles conven- 
tion and also by representatives of the 
companies. 

No Desire to Force Measures 


“The National Association has no in- 
tention nor desire to force this bill upon 
any state. It realizes fully that local 
conditions vary in different parts of the 
country, and its universal adoption as a 
whole would be impossible and perhaps 
impracticable. We do maintain, how- 
ever, that the principles the agents of 
the future must adhere to are founded 
on character, business ability, knowl- 
edge of the contract they are selling and 
a reasonable knowledge of the insurance 
laws of the state in which they reside. 

“We maintain that such qualifications 
are at once sound, fundamental, desir- 
able and necessary, if the local agents 
are to give that service which is de- 
manded and which may reasonably be 
expected. 

~— 

Must Render Effective Service 


“Character and service in life depend 
upon the application by the individual 
of certain fixed ideals, and only in pro- 
portion as he obeys them does he at- 
tain the results for which he strives. 

“We may apply to ourselves, as local 
agents, this very same test. I urge not 
only you local agents of the State of 
Alabama, but of the entire country as 
well, to give the most thoughtful con- 
sideration to this suggestion. 

“We have a great opportunity and a 
great responsibility. I am sure that all 
wish to see both agents and companies 
render to the public the best and most 
efficient service capable of being given. 
Will you agents do your part?” 





SOWARDS ON WESTERN TRIP 
Hugh L. Sowards of New York, su- 
perintendent of agents of the State of 
England, is on a western trip. He 
will appoint two or three field men im 
western territory. 
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Travel is Increasing Steadily 


Tourist Floater Policies are Readily Sold to Patrons 
Once YOU explain the low cost and broad cover. 





| WE’D LIKE TO HELP YOU 


INCREASE YOUR BUSINESS | 








Every Agency Help—for the asking. 


MERCANTILE INSURANCE COMPANY OF AMERICA 
76 William Street, 


New York 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Power of the Insurance Agants 


THE power of the insurance agents of 
the country to influence the course of 
insurance events was clearly indicated 
by the results of the St. Louis meeting 
of the AMERICAN AUTOMOBILE ASSOCIA- 
TION last week. Not that the insurance 
men alone were able to combat the tide 
of reciprocal insurance, but they were 
able without any difficulty to convince 
a sufficient number of brother business 
men of the evils following introduction 
of private business into automobile as- 
sociations. 

The disruption of the AMERICAN AUTO- 
MOBILE ASSOCIATION at the St. Louis 
convention where delegates from 12 


states withdrew from this association, 
followed a_ deliberate attempt of 
Cuartes M. Hayes, president of the 


Cuicaco Motor CLus and attorney-in- 


fact for the reciprocal operated by that 
club, to extend his insurance plan to 
other local and state organizations. The 
sentiment of the convention was repre- 
sented by the vote of 89 to 47 against 
the seating of the Haves delegates, this 
being the result without counting the 
votes of the 71 delegates themselves, 
who were permitted to vote on their 
own credentials, 

Whatever may be the outcome as be- 
tween the two present factions of the 
AMERICAN AUTOMOBILE ASSOCIATION, 
those who are in position to know, de- 
clare that the encroachment of recipro- 
cal insurance through the automobile 
associations has reached a definite check 
and there is no longer any fear that any 
national organization will be captured 
by its promoters, 


Shall It Be ‘‘State Agent and Adjuster’’ 


SOME company executives are giv- 
ing earnest consideration to means of 
developing field men along larger lines. 
These executives, who have made a 
very careful investigation find that the 
duties of the field men today are not 
tending to train men in the various 
lines of company operation as was the 
case in years gone by. For example, 
the field men are receiving but little 


schooling in the adjustment of losses, 


‘a very important part in fire insurance 


administration. Most of the present 
executives graduating 
from the field had much to do with loss 
work. They learned some valuable 
underwriting lessons by‘ their contact 
with claimants, by studying the features 
of losses and. by meeting the problems 
that came up. 

These men also were called upon to do 
the important inspecting. They were 
raters. They passed on forms. They 
did a lot of work that is now handled 
by the bureaus and is syndicated. The 
gradual curtailment of the responsi- 
bilities assigned to the fieldmen has 
continued in a quiet way without much 
thought being given to the effect on the 
men themselves. 

Underwriting, of course, 


managers and 


is becoming 
more and more standardized. There is 
greater uniformity in procedure. The 
play for individuality is not nearly as 
wide as it once was. The question 
arises as to whether we are not going 
too far in “canned” underwriting. In 
years gone by there was an abundant 


opportunity for initiative, 


resourceful- 
judgment and imagination 
along many avenues in the work of the 
fieldman. It developed an all-around 
underwriter. He became a forceful per- 
sonality, The operations today have 
become strangely mechanical. Auto- 
matic machinery is doing the work. 

The situation, no doubt, has received 
special attention recently because some 
companies are planning to change their 
field methods so that the men out on 
the firing line will have a_ broader 
schooling and come in contact with 
more departments of the company. 
There is something more to underwrit- 
ing than mere business getting. Sales- 
manship is a mighty essential quality 
to cultivate in the field man. The un- 
derwriter, however, who is lop-sided on 
the salesmanship side may fail because 
he lacks the proper training in other 
cepartments. 


ness, real 


We feel that here is a question that 
deserves more than passing attention. 
Could not the companies return to a 
greater extent to the former practice of 
making their field men adjusters. The 
old title “State Agent and Adjuster” has 
passed out of existence. It was very 
common in days gone by. 


ProrLe get into ruts by going over the 
same road too often. Change is neces- 
sary. 

“Excess is an arch enemy of suc- 


” 


cess. 





PERSONAL SIDE OF THE BUSINESS 





Charles E. Siefkin, state agent of the 
Fireman’s Fund for Nebraska and Iowa, 
was shot to death in Omaha last Satur- 
day night by a holdup man who was 
trying to rob a gasoline filling station 
where Mr. Siefkin’s son, Robert, 16, was 


employed. Mr. Siefkin received a tele- 
phone message from his son that a man 
was in the neighborhood of the filling 
station who was acting suspiciously. 
The father took his wife and daughter 
in their machine and drove to the neigh- 
borhood of the station, circling the 
block a number of times. They saw a 
man wearing a mask enter the station 
and the father, taking a revolver, went 
to his son’s assistance. The bandit 
began firing, killing Mr. Siefkin and 
wounding the son so that he is not ex- 
pected to live. Mr. Siefkin was 42 
years of age and before going with the 
Fireman’s Fund represented the old 
Phenix of Brooklyn. 

Mr. Siefken began his insurance ca- 
reer as policywriter in the Omaha sub- 
agency of the Phenix of Brooklyn in 
1902 and worked up to cashier. In 1908 
he was appointed special agent under 
State Agent H. J. Lund. In 1918 he 
went with the Fireman’s Fund and the 
Home Fire & Marine as special agent. 
Mr. Siefken was a member of several 
clubs and active in both civic and insur- 
ance affairs. He was a past most loyal 
gander of the Blue Goose and was al- 
ways active in the Fire Prevention 
Association. J. George Stauffer, sec- 
ond assistant manager of the western 
department of the Fireman’s Fund, rep- 
resented the company at the funeral 
vesterday.. 


Alfred M. Best of the Alfred M. Best 

Company of New York, the insurance 
reporting publishing company, in an- 
nouncing the election of Clarence E. 
Porter of Chicago, formerly western 
manager of the Commercial Union, as 
first vice-president and a director of his 
company, states that Mr. Porter will 
assist generally in the management of 
the entire business of the Best Com- 
pany, but will give particular attention 
to the development of the advisory and 
engineering department in association 
with O. E. Southwick, manager of that 
department. - Mr. Porter will also 
give thought to investigating and an- 
alyzing conditions in insurance insti- 
tutions requiring expert advice in con- 
nection with purchase, sales, merger, re- 
organization or reinsurance. Mr. Best 
states that during Mr. Porter’s admin- 
istration of the western department of 
the Commercial Union he reorganized 
the field and underwriting staff with the 
result that in 1921 when the premium 
volume of practically all companies 
showed a considerable decrease, the 
western department of the Commercial 
Union made a substantial increase with 
a reduced loss ratio. 


Cecil F. Shallcross, United States 
manager for the North British & Mer- 
cantile, and Mrs. Shallcross will ac- 
company Sir Arthur Worley, general 
manager of the company, to Honolulu. 
Mr. Shallcross made the trip across the 
country with Sir Arthur Worley, who is 
enroute to Australia, and will continue 
as far as Honolulu, sailing from Van- 
couver, B. 

Grant Miller of Winnipeg, Can., gen- 
eral agent in Canada for the National 
of Hartford, committed suicide in a 
hotel at Saskatoon last week. Mr. 
Miller had represented the National in 
Canada since 1909. He was well known 
to Canadian insurance men. 

He left a note which read: “Financia! 
worries too great.” His business asso- 
ciates are inclined to believe that the 
worries referred to in his note were 
not personal but that company matters 
combined with poor health were the 
cause of his worry. 

Mr. Miller was quite an athlete in his 
younger days, being interested in row- 





ing and Rugby football. Before going 
with the National Fire he was a mem- 
ber of the staff of Oldfield, Kirby & 
Gardner. 

Frank L. Travis, superintendent of in. 
surance in Kansas, has a new job on 
his hands. He has been selected as 


_chairman of the disabled war veterans 


to try to persuade the government to 
give ‘disabled veterans vocational train- 
ing in their own city when facilities are 
available. There are 15 disabled veter- 
ans in Topeka who have families. They 
have been forced to go to other cities 
‘for vocational training although 
could have been taken in Topeka if the 
government had authorized it. The job 
of Col. Travis and his committee will 
be to arrange with the government to 
have vocational training given the dis- 
abled veterans in Topeka, if the gov- 
ernment can be persuaded that this 
ought to be done. 


As the result of an automobile col- 
lision in Milwaukee last Friday, Mrs. 
Alfred F. James, wife of the president 
of the Northwestern National of Mil- 
waukee, was seriously injured. The 
accident occurred when the limousine 
in which Mrs. James was riding col- 


Jided with a car driven by a Chicago 


man. While her injuries are of a seri- 
ous nature, examination showed that 
Mrs. James was not fatally hurt as was 
at first feared. She is now resting 
comfortably and making rapid progress 
toward complete and early recovery. 


Clarence Axman, editor of the “East- 
ern Underwriter,” 86 Fulton street, 
New York, put over a fine edition last 
week devoted to insurance workers. It 
is an educational issue giving advice to 
young people employed in insurance 
offices. There are some excellent feat- 
ures in the edition that are worth perus- 
ing. “Ax” is-one of the most resource- 
ful editors of his day. 


Last week E. M. Schoen, assistant 
western general agent of the Atlas, came 
to the conclusion that life was becom- 
ing rather monotonous. He decided that 
he needed a change. The regular rou- 
tine was becoming enervating. Mr. 
Schoen thought that he needed the in- 
spiration of new faces and surroundings. 
He got plenty of both, as a result of a 
little trip to the southland. 

He shifted the scene of his activities to 
Louisville, Ky., where he went to re- 
cover a Moon automobile that had been 
stolen at Chicago and recovered by the 
Louisville police. It bore a 1921 license 
plate. Mr. Schoen rounded up the car 
in a Louisville garage, found that it was 
in working order got behind the wheel, 
and started for Chicago. He had not 
proceeded more than 300 feet before he 
was held up by a policeman and asked 
to explain why he was driving a car 
with a 1921 license. After some discus- 
sion he satisfied the policeman, drove 
four blocks and was again stopped. His 
troubles were only commencing. Every 
time he got well under way, he was 
forced to stop and explain his situation 
to a local policeman, sheriff or detective. 
Finally he reached Indianapolis, where 
he secured a letter from the Indianapolis 
chief of police which served as an open 
sesame for the rest of his journey. Alto- 
gether he was compelled to show his 
credentials and explain why he was driv- 
ing the car through Indiana exactly 11 
times. Mr. Schoen says that his recent 
experience provided him with all of the 
thrills and excitement that he will need 
for some time. 

Mary had a little lamb, 
Some lobster and some prunes, 

A glass of milk, a piece of pie, 
And then some macaroons. 

It made the naughty waiters grin 
To see her order so, 

And when they carried Mary out 
Her face was white as snow. 
—W. Lightfoot Bennett, Chicago. 
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STRENGTH 


Flbridge G. Snow, President 





tion owes to its agents is to keep abreast of 
new developments in connection with under- 
writing and its many ramifications. 


That The Home of New York is fulfilling its 
obligations in this regard, is evidenced by the 
part that the Company takes in fostering any 
movement which will make for better condi- 
tions in the business of fire insurance. Then, 
too, The Home endeavors always to provide 
for its agents, facilities for handling new lines 
with the attendant opportunity of increasing 
their premium income. 


It is this progressive spirit and a personal in- 
terest in the welfare of its agents that have 
done much to make The Home of New York 
The Largest and Strongest Fire Insurance 
Company in America. 


company NEW YORK. 


New York Office , 56 Cedar Street 
REPUTATION SERVICE 
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Your Company 
Can Help 


Surely the local agent who seeks to 
better his insurance service to his 
clients will not be forgotten when 
more insurance is to be placed. Any 
person whether it be the large manu- 
‘ facturer or the dwelling owner will 


. recognize and value wise insurance 
counsel. 








In the Alliance, local agents will 
find splendid support in their en- 
deavor to offer real insurance service 
to their clients. Home office co- 
operation of this kind is of great 
value in any agency. 








| ALLIANCE INSURANCE COMPANY 


| of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$2,637,109.96 


Cash Capital 
$1,000,000.00 


Fe Spee a 





! Western Department 
| 209 W. Jackson Blvd. Chicago, IIl. 




















INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


Two af Le 





PHILADELPHIA UNDERWRITERS’ DEPARTMENT 


INSURANCE COMPANY OF NORTH AMERICA 


CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 
CASH CAPITAL, $1,000,000 








WESTERN DEPARTMENT, 209 W. JACKSON BLVD., CHICAGO, ILL. 








FACTS WILL SUSTAIN 


HIM, CONWAY ASSERTS President E. C. Irvin | 


| Cincinnati Man Stands Pat on 
| Criticisms of Local Agents 
| at Atlantic City 


FAULT LIES IN SYSTEM 





Interest” in Seeing That Fire Losses 


Are Kept at Minimum 





| 
| “TXT TXT 
| CINCINNATI, O., May 24—“The 
| facts will sustain every statement which 
I made at the National Fire Protection 
Association convention in Atlanta City 
| last week,” said Capt. J. J. Conway of 
| the Cincinnati Salvage Corps, discuss- 
ing the articles which have appeared 
criticizing his remarks. “My only re- 
gret is that the press did not emphasize, 
|as I did, that there are many hundreds 
of local agents in the country who are 
trying honestly and sincerely to repre- 
sent their companies and their clients 
as true agents. Then the whole agency 
question was really but a small part of 
my talk and was gi iven far more empha- 
sis outside the convention than I gave 
it there.” 

Commenting upon his remarks in At- 
| lantic City, Captain Conway said that 
| he would be entirely misinterpreted in 
| saying anything further if anyone be- 
| liev ed that he was proceeding with an 
idea of injecting poison or bitterness 
into the discussion of a problem which 
demanded the utmost of sympathy and 
| unbiased consideration on the part of 
all concerned. He is convinced that the 
American agency system cannot con- 
tinue to operate as it is now with the 
approval of the public and his hope is 
that constructive measures may be 
taken by the agents and companies 


themselves to prevent public legislation 
which 


may not cure but prove injuri- 
; ous, 

Need “Pocketbook” Interest 

! 

In the first place, 


Captain Conway 
emphasized that the agency personnel 
had an uphill fight to carry on resultful 
fire prevention work because of the 
system under which it operates. The 
| system itself, in the eyes of the captain, 
| from beginning to end does not make it 
| of direct pocketbook consequence to the 
| agents to see that the fire losses on their 
| business are kept to a minimum and 
| likewise the company seeks volume of 
premiums and not quality of risks. Un- 
til the loss ratio affects directly the 
F pocketbook of the agent, and affects it 
to a large extent, there is little hope for 
| gc neral improvement in the business. 
On this particular point, his stand has 
| be ‘en commended by many men promi- 
| nent in underwriting and fire preven- 
| tion promotion circles both orally and 
| in writing. Captain Conway says that 
there is a sub stantial unanimity of opin- 
ion that the local agent must be placed 
upon a basis of sharing in profit and 
loss if the insurance business is to make 
a definite contribution toward a rapid 
lowering of the fire loss in its methods 
of writing business and that since this 
unanimity exists, even though most of 
it is under cover, it is better to bring 
the question out into the open, thresh it 
out, and get it settled inside the busi- 
ness before a public wrecking crew 
comes along. 

A stenographic report of his Atlantic 
City remarks will show, says the cap- 
tain, that he particularly emphasized the 
evil which the solicitors are to the in- 
surance business. Thre are about 3,000 
licensed solicitors in the state of Ohio, 
responsible neither to the assured nor to 
the company. Most of them would not 








was one of the 55 business houses more 
Says Agent Should Have “Pocketbook | ‘ 
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Is 83 Years of Age | 


} 


——_____| 
HILADELPHIA, PA., May 23.— 
Elihu C. Irvin, president of the Fire 

Association and ex-president of the Na. 

tional Board, beamed with pleasure 

Monday as congratulations poured into 

his office upon his 83rd birthday. Inci- 

dentally, on the same day, the Fire As. 

sociation, which was founded in 1817, 








ELIHU C. IRVIN 
than a century old which were honored 
by the Philadelphia Chamber of Com- 
merce at a luncheon in the Bellevue- 
Stratford. Other companies so honored 
were the Philadelphia Contributionship, 
founded 1756; the Mutual Assurance, 
1784, and the North America, 1792. 

President Irvin worker as usual on 
his birthday. When asked how he keeps 
in trim he said: “I’m not old enough to 
play golf. Work and vigorous exercise 
will do me for a while. I believe in 
work. It keeps a person mentally alert, 
and I want to keep mentally alert and 
useful as long as I live. If old age is to 
be rich and full and pleasant, young 
people must think about what they do 
in the first half of their lives, so that old 
age will not have to be a scramble and 
struggle to overcome errors.” 

Mr. Irvin is one of the oldest active 
insurance company presidents in the 
United States. 


recognize a hazard if they met it; few 
of them have any direct interest in the 
insurance business and practically none 
of them makes any effort to become a 
worthy representative of a profession, 
vet these men on the average get four- 
fifths of the commission. What the 
agent receives does not justify any ex- 
penditure of time or effort for examina- 
tion of the business or service to the as- 
sured. Of course, says the captain, the 
companies are at fault in appointing 
anybody as an agent. who can hand in 
a few dollars in premium but the agents 
are equally responsible in their handling 
of the solicitor problem. 

While it is impossible under the pres- 
ent system to bring about the best con- 
dition, Captain Conway believes that 
the leading agents of the country could 
do much of themselves to change the 
attitude and opinion of public officials 
and property owners concerning their 
activities. In some communities local 
boards have taken an active part in fire 
prevention work and have become real 
assets to the community of their pubiic 
achievements. And of course there are 
hundreds of local agents over the coun- 
trv who try to send their companies 
only business which they believe will 
be exceptionally profitable. At least one 
of these agencies inspects every risk 
which goes on its books. 
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re FJAPITALIZE any opportunity that storm close to your territory will give 
nce, be: will open a new avenue of ap- you excellent talking points to all farm- 
re proach. A neighboring fire will ers who are not insured. The tornado 
1 to give you an opportunity to make a new is devastating property in many widely 
ia drive for fire business. Tourist bag- scattered areas. It too can be made a 
and gage insurance can best be solicited leading side line. 

mg now. ‘Traveling is now foremost with 

i aa ea peo caine It’s the timeliness of effort that counts. 


Every public event can be made a lead- 


the offers many new prospects. There is re = en 
ing issue in insurance solicitation. 


still time for hail insurance. A_ hail 


as. FIRE AND MARINE INSURANCE COMPANY 

ing 

nts Home Office: Springfield, Mass. Western Department: Chicago 
A. W. DAMON, President ? HARDING & LININGER, Managers 

ae Pacific Coast Department: San Francisco, Cal. 

the GEO. W. DORNIN, Manager 






































HE remarkable growth of 

this Company is due, to a 
large extent, to the prompt, ef- 
ficient and satisfactory adjust- 
ment ofclaims. Territory: IIli- 
nois, Indiana, Iowa, Michigan, 
Minnesota, Missouri and Ohio. 


Michigan Automobile Insurance Co. 
GRAND RAPIDS, MICHIGAN 


Surplus to Policyholders $308,074.18 


























IS YOUR ADJUSTMENT SERVICE 
ACTUALLY SAVING MONEY OR ARE 
RESULTS UNSATISFACTORY ? 





Marine Adjusters 
Marine Surveys 
Aircraft Adjustments 


Automobile Adjusters 
Automobile Inspections 
Automobile Appraisals 


Moral Hazard Reports 
Investigations 
Subrogations 





Liability—Prop. Damage—Collision—Fire and Theft— 
Adjustments and Investigations—Our Specialty 





THE NATIONAL INSURANCE PROTECTIVE CORP. 


166 WEST JACKSON BLVD., CHICAGO 
HARRISON 1855 and 1856 





Either Trunk Line Communicates With All Departments 


Agency Facilities for the Adjustinent of Fire Losses Covering Illinois, Mis- 
souri, Iowa and Indiana, North Dakota, South Dakota and Minnesota 
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AS SEEN FROM CHICAGO _ | 
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BURLINGTON LOSS SETTLED 


A settlement of the Burlington office 
building loss was effected at a meeting | 
of adjusters held this week. In the final 
agreement, it was decided that the fire 
which occurred March 15 caused dam- 
age that would require $1,043,642 to 
repair. Depreciation was 
$99,667, making the net amount of the 
$943,974. Of this, the companies 
paid 46.6 percent or $624,321. <A line of 
$1,340,000 of insurance was carried on 
the building, 
all written with the 80 percent coinsur- 
ance clause, so that the Burlington 
Railroad is coinsurer to the amount of 
$319,652. Depreciation was figured at 
the rate of 1 percent per annum. It 
was decided that 
place the Burlington building $2,800,000. 


loss 


figured at | 


| 
| 
| 


NORTH SIDE APARTMENT LOss 
An investigation of the fire whic, 
occurred in the partially completed 


| apartment building at 7655-7717 Sheri. 


| dan Road last week, developed the fag 


and $140,000 on contents, | 


It was erected in 1912 at a cost of ap- | 


proximately $1,650,000. The sound 
value was agreed upon as $2,532,600, 
and the amount of the depreciation, 
$267,400. 

The contents of the building were 


covered under a separate item, and the 
contents loss has not yet been adjusted. 
After the loss was all settled, the city 
inspectors condemned some additional 
floor arches, which made it necessary 
for the companies to pay out $8,000 
more than the amount originally stipu- 
lated in the mess settlement. 
LU comdeenetie RALLY 

The Luther-Springston agency in Chi- 
cago gave a luncheon in the Hotel La- 
Salle last Saturday tor the agents and 
cmployes, over 150 being present and 


enjoying the “pep” business gathering 
led by “Go-Getter” Luther, the well- | 
known author of “Pepativity.” This | 


was an occasion for better acquaintance 
on the part of all departments and also 
the various companies represented in 
the agency, these having some one pres- 


lines. H. 
is second vice-president of the North 
American Accident, acted as “chef d’af- 
faires,” introducing the various depart- 
ment heads and the speakers with some 
personal reference. He introduced one 
of his “guests,” A. E. Forrest, vice- 
president and general manager of the 
North American Accident, who made 
an address of welcome, telling of the 
growth of the business and many per- 
sonal reminiscenses. 

T. M. Hogan, Hlinois special agent 
for the National Reserve Fire, one of 
the Dubuque Fire & Marine group, 
spoke on the fire business; S. K. Craw- 
ford, of the home office of the Republic 
Casualty, on the casualty business, and 
2° WV « Goss, vice-president of the Secur- 
ity Life, on the life insurance business. 
The other guests were J. P. Keenan of 
George Herrmann & Co.; Charles 
Wray, sunperintendent of agencies of 
the Metropolitan-Hibernia; Edward 
Erickson, of the automobile department 
of the Aetna; J. P. Scanlon of the 
Brown- Moriarty Motor Company; Les- 
ter E. Crawley of Flagg & Burden, 
Thomas J. Cassidy, of the J. J. Cough- 
lin agency; Miss Elizabeth Lindstrom, 
manager of the North America’s wom- 
en’s department, and Edward St. Clair, 
assistant secretary and general counsel 
for the North American Accident. The 
department heads of the agency were 
then introduced, these being D. E. Col- 
lins of the fire department, Miss Edith 
Moriarty of the casualty department, 
and H. C. Springston of the life de- 
partment. Mr. Springston closed the 
meeting with a sales talk on life insur- 
ance. 


several giving brief talks on their | 
A. Luther of the agency, who | 





that the blaze did not occur as a resy} 
of activities of labor leaders opposeg 
to the enforcement of the Landis award 
As a matter of fact, every workman 
on the job in this particular building 
carried a union card. The Landis scale 
was not being paid to any of the mep, 
The loss probably will amount to $100,. 
000. A line of $200,000 insurance was 
carried with the builders risk permit 
It is now the opinion that a group 
of boys playing about the building May 


: | have set the structure on fire. 
it would cost to re- | 3 


The companies that carried the jn. 
surance are: Continental $40,000; L. & 
L. & G. $10,000; Palatine $50,000; Svea 


$25,000; Virginia F. & M. 
Westchester $50,000. 
* 
CHICAGO AGENTS’ CLUB MEETS 


$25,000: 


At the meeting of the Chicago Local 
Agents’ Club, which consists of agents 
on a commission basis solely, Guy A, 
Richards was chosen secretary to suc- 
ceed Donald M. Wood, resigned. The 
committee that was appointed by W. E. 
Higbee of Fred S. James & Co., when 
he was president of the Chicago Board, 
to deal with the large city conference 
committee of the Western Union and 
Western Insurance Bureau on acquisi- 
tion cost and other reforms, was ratified, 
The committee consists of the follow- 
ing offices: Marsh & McLennan, Moore, 
Case, Lyman & Hubbard, Critchell, Mil- 
ler, Whitney & Barbour, Rollins-Bur- 
dick-Hunter Company, George Herr- 
man & Co., R. W. Hosmer & Co., and 
Klee, Rogers, Wile & Loeb. The club 
decided to restrict its membership to 
those agencies that maintain an inde- 
pendent office and do not occupy desk 
room in another office. There are some 
Class 1 memberships that are practically 
brokers. The club undoubtedly will be 
more active than it has been. 

x kK * 
BECOMES A BUREAU COMPANY 


The Standard American Fire of Chi- 
cago, of which the Wolfle-Steffelin 
Company are managers, has resigned its 
membership in the Western Union and 
has been elected a member of the West- 
ern Insurance Bureau. The company 
has been confining its operations to Ili. 
nois but is now entering some of the 


adjacent states. It expects to operate 
in Wisconsin, Minnesota, Indiana, 
Michigan, Ohio. It is already doing 
business in Mississippi. Charles H. 


Turner is the underwriting manager. 
x * * 
BACKS UP CHICAGO BOARD 


In a recently published statement 
the Chicago Board asked that a new 
fire marshal be appointed for the Chi- 
cago fire department. Support of the 


Chicago Board’s position has_ been 
given by the Citizens’ Association ot 
Chicago, the oldest civic reform asso- 


ciation in America, which now goes on 
record as favoring the stand taken by 
the Chicago Board. A_ bulletin has 
been sent to members by the Citizens’ 
Association in which it states that the 
description of the Chicago fire depart- 
ment as given by the Chicago Board is 
a matter of first importance to every 
citizen and particularly to the business 
interests of Chicago. The Chicago 
Board asks that the business manager 
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Inspections | 





23 yearsin this field. 
ffice with Jos. C. Knight & Co 
Room 1568 Ins. Exchange, CHICAGO, ILL. Phone W: 





in Chicago, Cook County and the Greater Metropolitan District.’ 
This inspectorate very properly gauges the expectancy of fire- 
risks and tntelligently anticipates events before they occur. 
signed sells this talent to com 
public, herewith tendering counsel to all State Insurance O: 
mittees and all those who formulate insurance laws designed for the public weal. 
—Dixit et Fecit 


The under- 
anies, agents, brokers and the business 
cials, Legislative and Municipal Com- 


C. W. PIERCE 


Independent Inspector and Fire Prevention Counselor 
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Local 
agents 
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I suc- 
wn Gentlemen: 
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o Referring to your appraisal of our plants at 341-351 
tified West Chicago Avenue and at Brooklyn, we desire to express our 
) W- 
lore appreciation of the promptness and thoroughness with which you 
> ae executed our appraisal. 
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lib The appraisal report is gotten out not only in an 

de attractive manner but very complete as to arrangement and 
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= summarization - leaving nothing to be desired in any respect. 
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has == HE voluntary testimonials to the inherent worth | r 

— IX) x and practical value of the services rendered by The loyd lhomas Co. 
em O24 Wkeg4| the Lloyd-Thomas Company would overflow RECOGNIZED AUTHORITIES OM PHYSICAL VALUES 
7 - ey 1] several large volumes. ¢ Covering property 1128 Wilson Ave., Chicago 75 Fulton St., New York 
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re business and enhanced prestige for the agent or broker. 
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8 character of a Lloyd-Thomas certified appraisal write direct to sass 

. Chicago headquarters or the representative in your territory. The fult confidence of the insurance fraternity is well worth every endeavor to deserve 
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ASSETS 
Mortgage Loans....... 


Increase in Assets... .. 








JOHN C. BARDWELL, President 
H. E. SCHULTZ, Vice-President 
WM. SCHROEDER, Vice-President 
| F. E. NORWINE, Treasurer 


GEO. M. SEITZ, Asst. Secretary 
CHAS. W. DAVIS, Asst. Gen. Mgr. 
CLEM DECK, Asst. Treasurer 
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OF: ST: LOUIS.MO; 


June 30, 192] 
LIABILITIES 


Unearned Premium Re- 


$ 64,000.00 





Bonds .............. 681,621.91 serve.............$424,038.82 
Stocks .............. 59,595.00 Reserve for Taxes, etc.. 2,279.17 
Cash................ 13,944.40 Unadjusted Losses..... 103,628.86 
Agents’ Balances...... 168,024.49 Accounts Payable..... 57,646.71 
Interest Accrued...... 18,342.11 
Market Value Bonds Capital Stock $200,000.00 
Over Book Value Net Surplus... 229,713.95 
(Insurance Commis- 
sioner’s Valuations).. 11,779.60 Surplus to Policyholders 429,713.95 
$1,017,307.51 $1,017,307.51 


RESULTS SINCE JANUARY 1, 1921 


$80,914.56 Increase in Reserve. . . . $94,963.25 


Decrease in Surplus. . . . .$15,071.02 























of the fire department be relieved of 
duties that should not be imposed upon 
him, and that in order to accomplish 
this, a new fire marshal should be in- 
stalled. The Citizens’ Association takes 
the position that the people of Chicago 
are entitled to have their fire depart- 
ment made as effective as possible. It 
asks members to write to their alder- 
man requesting him to urge the ap- 
pointment of an active and capable 
fire fighter as fire marshal. 
2 ok 
CHICAGO’S FIRE LOSSES 


Action has been taken by the Chicago 
Board in regard to the statements by 
Mayor Thompson of Chicago, relative 
to the fire losses in Chicago. Accord- 
ing to figures compiled by the Chicago 
Board, Chicago’s fire record year by 


year since 1917 is 1917, $4,933,898; 
1918, $5,547,543; 1919, $7,554,278; 1920, 
$11,037,620; 1921, $11,462,278. The Chi- 


cago Board’s figures from 1917 to 1920 
show a total of $29,073,339 in fire losses, 
while for the same period the Chicago 
fire department reports only $18,998,- 
586, or a difference in four years of 
$10,074,753. 

A letter has been addressed by the 
Chicago Board to Mayor Thompsan, in 
which this discrepancy in the two re- 
ports is outlined. The Chicago Board 
calls attention to the fact that the fig- 
ures it has prepared are those of the 
Fire Insurance Patrol, which is advised 
of the exact amount of each loss as it 
is adjusted and paid by the insurance 
companies involved. 

In its letter, the Chicago Board also 
points out to Mayor Thompson that its 
recent petition asking the appointment 
of a new fire marshal was signed by 118 
of the leading local and general agents 
in Chicago transacting over 90 percent 
of the fire insurance business of the 
city. 

x * x 
INGRAM TAKES NEW POST 


Carl E. Ingram, formerly Indiana 
state agent for the Westchester and 
recently appointed second assistant 
western manager for the company, has 
wound up his affairs in Indiana and 
is at his desk in the Chicago office, as- 
sisting Western Manager Walter E. 
Miller. Mr. Ingram will devote himself 
mainly to the development of side-line 
business, for which he is well trained, 
having had experience in practically 
every branch of a fire office. His posi- 
tion in Indiana is unfilled as yet, Mr. 
Miller now being engaged in looking 
over the field for available material. 
x x 


TWO MEN ENTER JAMES FIRM 


Karl D. King superintendent of the 
casualty department for Fred S. James 
& Co. in Chicago, and Francis R. 
Blossom, son of George W. Blossom of 
the firm, who has been connected with 
the office in a general capacity, have 
been admitted to membership in the 
firm. Both men are thus given recogni- 
tion for faithful and intelligent work. 

aks k° ok 

W. A. Chapman, western manager of 
the Firemen’s Fund, is in New York this 





week attending the meeting of the goy. 

erning committee of the National Auto. 

mobile Underwriters Conference and the 

annual meeting of the National Boarg, 
s a * 


The Chicago Fire & Marine has applieg 
for membership in the Western Union, 


* * * 

John F, Stafford, western manager of 
the Sun, will address the Association og 
Fire Insurance Examiners at the monthly 
meeting of the organization to be helg 
tonight (Thursday). 

* * x 

William H. Horan, for the past eight 
years assistant manager of the loss de. 
partment of the Springfield in Chicago, 
has gone with the National Liberty in its 
loss department. 

* * * 


B. J. Schulze, who has been an exam. 
iner in the western department of the 
Firemen’s of Newark, has been appointed 
as an examiner in the western depart. 
ment of the Westchester. 

* * * 

Raymond Waldron, assistant managr 
of the Rochester department of the Great 
American, was in Chicago this week, 
Mr. Waldron is making a trip through 
western territory. 

* = s 

The Chicago local agency of Lampert 
& Keller has moved to 617 Insurance 
Exchange. Its phone numbers are Wa- 
bash 0520 and Wabash 2007. The agency. 
represents the London & Lancashire, 
Millers Mutual of Alton, Columbian Na- 
tional and Great Western Underwriters, 

* * * 

The John Naghten & Co. team of the 
Chicago Insurance Bowling League, ig 
leading in the $1,000 handicap tourna- 
ment being held at Bensinger’s Wabash 
Alleys with a score of 3127 pins. 

* * #* 

Ralph A. Schwarz, general insurance 
broker in Chicago, has moved to 1106 No. 
10 South La Salle street, Chicago. He is 
a son of S. Schwarz, former western man- 
ager of the Westchester. 

* * * 

A. J. Utter, insurance accountant, has 
removed his office in the Insurance Ex- 
change, Chicago, to Room 737. 

* * * 

Harvey T. Woodruff, veteran sporting 
writer of the Chicago “Tribune” and edi- 
tor of the “Wake of the News” column 
in that paper, gave a talk before the 
members of the Chicago Insurance Base- 
ball League Monday evening at the open- 
ing dinner of the season. The season’s 
games will start Thursday of this week. 
W. C. Boorn, assistant general agent of 
the Hartford, closed the evening’s fes- 
tivities with a brief talk. 

* * Ox 

E. G. Carlisle, second assistant west- 
ern manager of the Springfield, has gone 
to California for a three weeks’ trip. He 
will meet his family there and return 
with them to Chicago. 

* * + 

Charles R. Tuttle, western manager of 
the North America, and W. P. Robertson, 
the newly appointed western manager of 
the Alliance of Philadelphia, are in Phil- 
adelphia this week attending a man- 
agers’ conference of the North America 
and affiliated companies. 

* 

W. M. Frink, superintendent of agents 
in the western department of the Royal 
at Chicago, went to Norwich, Conn., last 
week to attend the funeral of his mother, 


| Mrs, W. H. Frink. 








| 
| 








—— By G. A. 





BANK OF AMERICA’S QUERY 


The Bank of America of New York, 
THE NATIONAL UNDERWRITER is authorita- 
tively advised, has no thought of enter- 
ing the fire insurance agency field, a 
conclusion assumed by many local 
agents following the issuance of a let- 
ter by the bank recently to its field cor- 
respondents inquiring as to the live 
agencies in their respective localities. 
The inquiry was undertaken as a serv- 
ice to a prominent American fire com- 
pany, which is seeking to extend its 
agency representation and hit upon 
using the facilities of the bank as a 
menas of getting a line upon the pro- 
gressive insurance men of each com- 
munity where it desired connections, 
and of the character and financial stand- 


_ VIEWED FROM NEW YORK | 








WATSON 








ing of the agents; information the bank 
was peculiarly in a position to obtain. 
So far from attempting to antagonize 
the present American agency system, 
the insurance company in question 
seeks only its elevation, and to that end 
desired to get in touch with men of 
standing and responsibility as its pros- 
pective representatives. 

*x* * * 


UNTERMYER STILL ON WAR PATH 


For a season at least the attention of 
the Lockwood housing committee of 
New York, and its chief counsel Sam- 
uel Untermyer, has been diverted from 
underwriters to steel manufacturers, 4 
number of whom are scheduled to ap- 
pear before the committee within a few 
days to explain the reported merger of 
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The activities of the Ohio Farmers local 
agents, and also the activities of the 
home office are not directed at widely 
varying marks. They are all working 
together, closely, with but one thought 
ever in mind. They all have one ideal 
and every effort is utilized in preaching 











OHIO 
FARMERS 

~ INSURANCE 
COMPANY 


LEROY OHIO. 


F. H. HAWLEY W. E. HAINES 
President Secretary 

N. R. CHALFANT J. W. CROOKS 
Ass’t Sec’y Treasurer 


Working For A Common Cause 


the gospel of sound insurance protection. 


It is just such fellowship and unanimity 
of purpose that commends the Ohio 
Farmers to clear thinking local agents 
whose vision of a good local agency 
with the representation of good com- 
panies is foremost at all times. 
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five big concerns in the affairs of which 
they are especially active. Mr. Unter- 
myer, moreover, is not at all satisfied 
with the degree of interest shown in 
his activities by Attorney-General 
Daugherty, and in a statement recently 
given the press, made a savage on- 
slaught upon the chief law officer of the 
nation for his alleged laxity in failing to 
prosecute important concerns for their 
reputed violation of the Sherman act. 
District Attorney Hayward came back 
with a sharp rejoinder, concluding with 
the hope that Mr. Untermyer would 
not spoil such good as he had accom- 
plished “by becoming a scold and vent- 
ing his personal grudges.” 
e 


THE WHY OF STOCK INSURANCE 


The second of a series of booklets 
published by the Glens Falls has come 
from the press, a treatise on “The Why 
of Stock Insurance.” This explains the 
position of insurance, especially fire 
insurance in modern day business and 
private affairs, emphasizing the true 
Meaning of insurance given by 
stressing the second syllable of the 
word. It explains that the stock com- 
pany form of insurance has apparently 
received public preferment, as after 
eight generations of practice, with both 
stock and mutual companies competing 
for the business, 90 percent of the fire 
insurance carried is with stock com- 
panies. The experience of 250 years 
has shown that individual security, busi- 
ness credit and public welfare all re- 
quire fire insurance, 82 percent of all 
combustible property in this country 
being covered, and a very small amount 
covered in mutual companies although 
the mutual companies outnumbered 
stock companies. 

The booklet discusses “Security vs. 
Liability,” developing the difference be- 
tween the articles purchased from 
mutual and stock companies. It tells 
of the necessity of profit through enter- 
prise of any kind, stock ‘company insur- 
ance insuring this for both the policy- 
holder and the company itself. The ad- 
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vantage of having a definite price in- 
stead of indefinite liability is given a 
chapter, as well as the various methods 
of determining prices for stock com- 
pany insurance. The ability of stock 
companies to write practically anything, 
anywhere and at any time, as well as to 
meet and make safe all conflagration 
hazards is explained. It also tells of the 
advantage of stock company insurance 
as a builder and stabilizer of credit, the 
most important factor in modern busi- 
The agency system of the fire 
companies is described and credited as 
being one of the valuable assets to the 
business world. This calls the local 
agent an indispensable citizen, second 
to none. After giving an outline of the 
purposes and facilities of the National 
Board and the Underwriters Labora- 
tories, the booklet closes with a chapter 
on “The Sureness of Insurance.” 
* * * 


ness. 


PHOENIX FLEET ENLARGED 


The purchase of the stock of the Lon- 
don Guarantee & Accident by the 
Phoenix Assurance adds to the Phoenix 
group. The London Guarantee & Acci- 
dent owns the United Firemens, which 
naturally follows the course of the Lon- 
don. The Phoenix controls also the 
Norwich Union and its running mate, 
the Norwich Union Indemnity. It_re- 
cently organized the Phoenix Indem- 
nity. It also has the Columbia of New 
Jersey and the Union Marine. 

a +0 


LOSSES ON SHOE STOCKS 


Shoe stocks, long regarded by fire 
underwriters as one of the most desir- 
able of classes, have been burning with 
such frequency during the past few 
months, that they are now looked upon 
askance. Certain offices are seriously 
considering placing them upon the pro- 
hibited list. It is the prevailing opinion 
that moral hazard is responsible for the 
existing situation. Many retailers pur- 
chased their shoe stocks at peak prices, 
now find themselves loaded up upon a 
falling market. The inducement to 
make a customer of the insuranée com- 








IF IT RAINS 


‘ The County Fair, Carnival, Baseball Game, Prize Fight or 
Fourth of July Celebration Will Prove a Financial Failure 





_ the promoter. 


_ Rain insurance is a recognized necessity for 
Premiums are large and the 
returns to agents attractive. Any proposition 
| that is dependent on fair weather for success 
is a prospect. Write us for rates and details. 





| FRED. S. JAMES 


WESTERN DEPT. 
175 WEST JACKSON BLVD. 
CHICAGO 





EAGLE STAR & 
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INS. CO. LTD. of LONDON, ENGLAND 
FRED S. JAMES & CO. 


United States Managers 
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WM. A. BLODGETT 


ASSISTANT U. S. MGRS. 
CARROLL L. DE WITT 
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panies, in but too many instances, it is 
telt, has proven irresistible. 
* ; 


* OK 


NATIONAL BOARD MEETING 


Should present plans carry there will 
be a departure this year from the cus- 
tomary program of the anual meetings 
of the National Board, in that ad- 
dresses will be made by other than 
members of the organization. An ef- 





—=—. 
fort is being made to secure the at. 
tendance at the 60th annual gatherin 
of the National Board, of the presiden: 
of the Chamber of Commerce of the 
United States and the superintendent 
of insurance of New York. It is taken 
for granted that President J. B. Morton 
and all other present officials of the 
organization will be re-elected to of. 
fice for the new year. 











CHANGES IN THE FIELD 








National’s Eastern Changes 


New arrangements for the handling 
of its eastern field are announced by 
the National of Hartford. J. K. Mc- 
Farland, for the past six years in charge 
of the New York City brokerage de- 
partment of the company, will resign 
Oct. 1. H. M. Zweig, state agent in 
Pennsylvania, will succeed Mr. Mac- 
Farland at New York. 

S. H. Schoch, who has been special 
agent with headquarters at Pittsburgh, 
will be transferred to Philadelphia in 
charge of eastern Pennsylvania. He 
will be assisted by M. E. Hill, who has 
been at the home office of the National 
for several years. 

H. R. Collamore, who has been as- 
sistant to Mr. Zweig in eastern Penn- 
sylvania, will go to Pittsburgh, having 
western Pennsylvania under his super- 
vision. 

’, W. Corry, who has been travel- 
ing for the National in central Penn- 
sylvania, will now assume entire super- 
vision of that field, with headquarters 
at Harrisburg. 


Harvey K. Huie 


Harvey K. Huie of Tulsa, Okla., has 
been appointed special agent for Stark- 
weather & Shepley companies in Kan- 
sas and Oklahoma. Mr. Huie will rep- 
resent the Rhode Island in Kansas and 
the Rhode Island, Nationale, Phenix 
and Union in Oklahoma, cooperating 
with Special Agent F. G. Fuessel, Jr., of 
St. Louis, Mo., in handling this terri- 
tory. Mr. Huie was formerly an ad- 
juster for the Southwestern Adjustment 
Co., Tulsa, Okla., branch, .and_ later 
with the general agency of L. N. Ew- 
ing & Co., of Tulsa, Okla. He is a 
young man, well qualified to’ fill the 
position assigned to him. 


Charles Brough 


Charles Brough has been appointed 
state agent and adjuster of the Chicago 
Fire & Marine in Missouri, Kansas, 
Iowa‘and Nebraska. He will have head- 
quarters in the Sharpe building at Kan- 
sas City, Mo. For some time Mr. 
Brough has been state agent of the 
New York Underwriters in western 
Missouri. 

Mr. Brough started insurance work 
in Chicago in the old Witkowsky & 
Affeld office. Later he went on the 
road for the Hamburg-Bremen travel- 
ing in several western and northwest- 
ern states. Mr. Brough is a hugjer, 
and has made an excellent record in 
the Missouri field. The Chicago Fire 
& Marine was licensed in Missouri a 
few weeks ago. 


Verne E. Lingquist 


Verne E. Lingquist has been appoint- 
ed superintendent of the improved risk 
department of the Atlas of England at 
Chicago. Until recently Mr. Ling- 
quist was general inspector of the im- 
proved risk department of the New 
York Underwriters with headquarters at 
Chicago. Prior to that he was with 
the improved risk department of the 
Fireman’s Fund and was for three 
years with the National Inspection Com- 
pany of Chicago. 


Auer Morris 


_Auer Morris, state agent for the Na- 
tional Union in Oklahoma for the past 
two years has resigned to accept the 











position as state agent for the London 
Assurance in Oklahoma, with headquar- 
ters at Oklahoma City effective June 1. 
Mr. Morris was formerly connected 
with the State Fire Insurance Commis. 
sion in Texas at Dallas and Houston 
later being connected with the Seay & 
Hall agency at Dallas. His successor 
has not been named by the National 
Union. 


C. R. Briggs 


C. R. Briggs has been appointed spe. 
cial agent of the Continental in Ken- 
tucky and Tennessee. Mr. Briggs has 
been an examiner in the western depart- 
ment of the Westchester. 





Harold Yost 


Harold Yost, who has been a local 
agent at Mendota, III, will in the future 
do per diem field work for the Hartford 
in Illinois. He has sold his agency at 
Mendota to K. W. Pohl, who has been 
in charge of the insurance department 
of the First National Bank at Mendota. 


G. Forrester 


G. Forrester, examiner for the Liver- 
pool & London & Globe at New Or- 
leans, has been appointed special agent 
for the company in Tennessee. Mr, 
Forrester has been in the employ of the 
Liverpool’s Southern department for 
many years and is looked upon as a 
young man of much promise. 


B. H. Hegner 


B. Harrison Hegner, recently with 
the Home Fire, has been appointed spe 
cial agent for New York state by the 
Alliance of Philadelphia. At present he 
is stationed at Syracuse. 


Howard S. Coeyman 


Howard S. Coeyman has been ap- 
pointed special agent of the Rhode Is- 
land, Union, Nationale, Phenix and Abe- 
ille of France for western New York, 
with headquarters at Syracuse. 


H. M. Hare 


H. M. Hare of Lima, O., special agent 
of the National Union of Pittsburgh, 
has resigned. 


Cartlidge Now in Full Charge 


H. T. Cartlidge has been formally 
commissioned sole manager of the west- 
ern department of the Liverpool & Lon- 
don & Globe following the retirement of 
W. P. Robertson as joint manuger. Mr. 
Cartlidge moved this week into Mr. 
Robertson’s old private office and had 
a fine floral display on his desk in com- 
memoraiion of his occupation of the 
quarters. 


Cincinnati Insurance Society 


The annual election of the Cincinnati 
Insurance Society Monday evening re- 
sulted in the election of Karl Kleve, L. 
J. Dauner, Lester J. Murphy, Sidney 
Schottenfels and Thomas Geoghegan as 


the board of directors. The board will 
meet later to organize and select the 


president and other officials. The society 
holds its summer picnic July 15, at Bass 
Island. The picnic will be the only 
meeting of the society until September. 


The Philadelphia Fire Underwriter¥ 
Association has admitted to membership 
the La Salle Fire of New Orleans and 
the Standard American Fire of Chicago- 
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U.S. Gov't Bonds - - 
Fire Other Bonds and Stocks 


RUDOLPH O. HAUBOLD, 2d Vice President 


Western Dept., Freeport, Ill. 
F. M. GUND, Mgr. 


A Century of Progress 


for the 


North River Insurance Company 





of New York 


110 William Street 


110 William Street, New York City 


One Hundredth Anniversary Statement 
JANUARY 1, 1922 
Liabilities 
Unearned Premiums - - 
Losses in Process of 


Assets 
*$1,961,000 00 
*5 851,772.00 


$4,553,783.65 











Loans on Bond and Mortgage 242,126.80 Adjustment - - - -  1,160,681.00 Sprinkler Leakage 
a on aap eae 957,396.22 all Other Liabilities - - - 175,041.25 
remiums in Course 0 ‘ 
Tornado Collection - - 809,147.73 Capital - - $2,000,000.00 
Bills Receivable - - - - 26,020.93 Net Surplus- 2,014,796.68 
Interest Accrued - - 33,440.90 Surplus to Policyholders -  4,014,796.68 Riot and 
Automobile Reinsurance Due - - - - a ee Civil Commotion 
, ha cet $9,904,302.58 
*New York Insurance Department Valuation of Securities Used. Pi kaso 
Hail ae tame 
Officers Inland and 
JOHN A. FORSTER, President Ocean Marine 
Marine J. LESTER PARSONS, Ist Vice President JAMES H. ACKERMAN, 3rd Vice President 


DAVID G. WAKEMAN, Secretary 


Pacific Coast Dept., San Francisco, Calif. 
H. JUNKER, Mgr. 


Texas Dept., McKinney, Texas 
HINE BROS., Mgrs. 
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of Watertown WB. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Mo. 
E. 6. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
Jj. D. LA TEER, 2127 Insurance Exchange, State Agent, Llilnois and Wisconsin, Chicago 


WHITAKER IS ELECTED 





MEETING OF INSURANCE CLUB 





Nearly All Candidates on Administra- 


























RAU HOUSEHOLD APPRAISALS 
PRODUCE “PREFERRED BUSINESS” 


— By providing a detailed record of all household effects. 

— By establishing a sound insurable value for each and every item. 

— By enabling your client to present a proof of loss based upon a 
disinterested appraisal, acceptable to adjusters. 


Every agent or broker knows the usual haphazard basis of household 
coverage —“The least is sufficient.” It is due largely to the absence 
of a proved, scientific method of determining sound values. 


At very low cost a Rau Appraisal enables your client to place insur- 
ance intelligently. In many cases you not only have increased cov- 
erage but in case of loss or damage a “satisfied customer. 


TIT VPLPLLAVISAVD CO» 


Established 1900 


See article on Household Appraisals, National Underwriter, March 9, Page i8 
Agents or Brokers write for further details 


General Sales Offices 
4605 Clifton Ave., 
Chicago 
Tel. Edgewater 8117 


Appraisals for 
Every Purpose 
Executive Offices 
Milwaukee, Wis. 























tion Ticket Voted into Office— 
Fiery Given Ovation 


E. G. Whitaker, superintendent of 
the automobile departmént of Queen, 
was elected president of the Insurance 
Club of Chicago at the annual dinner 
and meeting of the organization held 
Tuesday evening. Ralph H. Learn of 
the Aetna was named first vice-presi- 
dent; E. J. Schafer of Meeker-Magner, 
second vice-president; Harvey J. Girard 
of the Royal, treasurer; Paul Magnusen 
of the North America, secretary; and 
Benjamin Richards of the Western Fac- 
tory Association, librarian. Directors 
elected for a two-year term are: H. D. 
Fuller, Fireman’s Fund; Victor Ur- 
banus, Hanover; and Ray F. Colwell, 
London Guarantee. 


Who New President Is 


Mr. Whitaker, the new president, be- 
gan insurance work in 1916 as secretary 
| of the Western Automobile Underwrit- 
ers Conference and the Automobile 
Protective and Information Bureau. He 
was succeeded by Paul Fry. Mr. Whit- 
aker became superintendent of the auto- 
mobile department of the Queen in 1916. 
He has been prominent in automobile 
circles in the west. He is a member of 
the rate committee of the Western Con- 
ference. Mr. Whitaker has always dis- 
played a marked interest in activities of 
the Insurance Club. He was chairman 
of the entertainment committee in 1919 
and served on the executive committee 
which was responsible for the produc- 
tion of the “Insurance Follies Afloat.” 
Mr. Whitaker is active and alert, and 
will carry on the work of the Insurance 
Club during the coming year in an effi- 
cient, capable manner. 


Not Much of a Contest 


Practically all of the officers chosen 
ran on the administration ticket, with 
the exception of Mr. Learn and Mr. 
Fuller, who were nominated at the 
meeting. There was not much of a con- 

















FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 











DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


P. J. CLANCY, President DES MOINES, IOWA __ F.E. HATHORN, Secretary 








test for the offices this year. Mr. Learn 
was nominated in opposition to George 
C. Young of the Springfield. He went 
into office by a vote of 104 to 36. Mr. 
Fuller opposed Carlisle Durfee of Wal- 
— & Durfee as a candidate for direc- 
or. 
President Fiery’s Report 


Retiring President E. Irving Fiery of 
the Travelers received an enthusiastic 
reception when he presented his report for 
the year. Mr. Fiery reviewed the club’s 
activities during the past 12 months. He 
recommended to the incoming adminis- 
tration an intensive membership cam- 
paign, and the presentation of the en- 
tertainment features which the club un- 
dertook last year. He said that the spe- 
cial entertainments given by the Insur- 
ance Club during the past 12 months, 
especially the staging of the “Insurance 
Follies Afloat,” had brought the organ- 
ization into considerable prominence, as 
well as bringing to the club a financial 
profit. Mr, Fiery during his term as 
president has injected considerable pep 
into the Insurance Club. He is a live 
wire and a “go-getter.” Mr. Fiery is 
possessed of organizing ability, and has 
given the club a forceful and successful 
administration. 

Activities of Year 


The secretary’s report showed that the 
club now has a membership of 901. 
Chairman Hanawalt of the fire branch 
of the Insurance Institute reported that 
during the past lecture season 72 lec- 
tures on 30 fire insurance subjects were 
delivered by 19 instructors. Altogether 
156 members attended the classe dur- 
ing the year. 


B. F. Amato of the Aetna reporting 


for the casualty branch of the Insurance 
Institute stated that 93 members took 
the casualty course last year, and 19 
entered the final examinations which 
have just been completed. 

Tuesday night’s gathering was en- 
livened by an attractive entertainment 





ANOTHER CHANGE 


WILL ADOPT CLEVELAND FORy 





Western Conference Decides to Use 
Modified Coverage in Large Cities 


But Not in Country 


NEW YORK, May 24.—By a substan. 
tinal majority the governing committee of 
the National Conference approved the 
modified program offered by the Western 
Automobile Conference, to become oper. 
ative at the option of the latter body, 
Had the present plan been submitted at 
the Chicago meeting May 8, there would 
have been no serious opposition to it, 








At a joint meeting of the executive 
committee of the Western Automobile 
Underwriters Conference and the ad- 
visory rate committee of the Western 
Conference, it was voted to approve the 
use of the so-called Cleveland form in 
practically all of the large cities in 
Western Conference territory and to 
discontinue the coverage of accessories 
throughout Western Conference terri- 
tory. However, it was decided to per- 
mit policyholders to insure accessories 
if desired at a 20 percent rate and a 
minimum premium of $10. In taking 
this action the Western Conference, in 
effect, approved the suggestions con- 
tained in the report of the rate com- 
mittee last December. 


Details of Plan 


It will be recalled that at an execu- 
tive committee meeting of the Western 
Conference in Chicago last week it was 
decided to adopt for mandatory use 
throughout Western Conference terri- 
tory the 80 percent value clause, appli- 
cable to both fire and theft automobile 
coverage, and the theft limitation en- 
dorsement. At the joint meeting with 
the advisory rate committee last Mon- 
day considerable opposition to the use 
of this form developed. It was declared 
by many that companies were not justix 
fied in penalizing country territory so 
heavily. A majority seemed to favor 
simply the elimination of coverage of 
accessories for country territory. Under 
the present plan the restricted form will 
be used, after a date to be decided later, 
in practically every Western Confer- 
ence city of 50,000 or more. It will not 
be applied to Springfield, Ill., and other 
towns that have shown a favorable loss 
record for a number of years. The form 
to be adopted will include the 75, 85 and 
95 percent value clauses applying to 
both the fire and theft portions of the 
policy. The form used in Cleveland ap- 
plies only to the theft coverage. 


Situation in Country 


Advances in rates for country terri- 
tory under the supervision of the West- 
ern a were recently put into 
effect. Automobile men in the west are 
of the opinion that it would not be pos- 
sible to write very much business if a 
restricted form of coverage were made 
mandatory in the country districts. It 
will be possible to collect the higher 
rates, but according to the general view, 
if the terms of the policy were restricted, 
the companies would have a difficult 
time in selling automobile insurance in 
the rural communities. The present 


the sections of the country that have 
yielded the companies an undesirable 
experience for several years past should 
have imposed upon them a modified 
form of coverage, while the country ter- 
ritory is entitled to a more liberal 
policy. 


x 








given by members of the cast of “The 
Insurance Follies Afloat.” Short talks 
were made by W. B. Flickinger, assist- 
ant manager of the North America: Her- 
bert A. Clark, manager National Liberty; 
Carl Whipple, general agent of the 
Union of Canton and Edward W. Jewell, 
manager of the Atlas. 








plan was approved on the theory that: 
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OHIO AND WEST VIRGINIA one of the features of the convention. | mag araeiaetng: ny Aci ns an. 
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West Virginia Agents’ Meeting j kron, where the automobile and tire 








| trades are very active, In Eastern Ohio, 


most prominent, things are lagging 


The annual meeting of the West Vir- | however, where the steel industry is 
WEST VIRGINIA’S PREMIUMS | PROGRAM FOR OHIO MEETING | ginia Association of Insurance Agents 


| 
Average Loss Ratio in the State for the | 
Stock Companies Was | 

55.26 Percent | 

| 


The American companies received in 
premiums in West Virginia last year 
$5,872,838 and paid in losses $3,161,955, 
the loss ratio being 52.65 percent. The | 
premiums of the foreign companies | 

| 
| 


were $1,845,988 and the losses paid 
$1,227,447, 


7 


loss ratio being 63.54 per- 


cent. The loss ratio of all the stock | 
| it is expected that the convention will 


companies in the state was 55.26 per- 
cent. The state leaders or those re- 
ceiving $75,000 in premiums or over 


W. H. Tomlinson, secretary of the Ohio 


about completed arrangements for the 

26th annual convention, which will be 

held in the Cleveland hotel Cleveland, 
90.99 TII1i ~ i 

June-20-22. The association now has the | | panies recently granted licenses in Ohio | Williams Company, Baltimore, Md., has 

largest membership in its history a | 


will be held at the Frederick Hotel, | S°mewhat. It is asserted that not a 


Many Speakers of National Reputation | Huntington, W. Va., June 19-20. Presi- | 85% MO? '© being erected mm Stechay 
| 


dent James L. Case of the National as- 
sociation will be present and will ad- 
dress the agents on 


Secured for Agents’ Conven- 
tion at Cleveland 


Agents report that the smaller cities, 

: A those dependent on the agricultural ac- 
ts “Relation of the | tivities roundabout, are somewhat quiet. 
anc National Association to State Organ- | An exception to this is said to be Celina, 
E. J | izations.” There will be other inter- | where general business conditions are 
COLUMBUS, O., May 23—Judge | W 





esting talks. A. Werninger of | reported good. 
Huntington is president of the organiza- 


Association of Insurance Agents, has | tion, Joins Cleveland Agency 


Vernon L. Foxwell, manager of the 
casualty and surety departments of the 
widely known firm of Maury & Donnelly- 


New Companies in Ohio 
COLUMBUS, O., May 23.—Fire com- 





include the Chicago Fire & Marine, Pru- 


resigned as of June 1 to join the organ- 
dential of England, Osaka Marine & Fire, 


ization of E. H. Fishman, Cleveland, O., 
be the largest ever held. State of England, Union Hispano-Ameri- | general agent for all departments of the 
Among the speakers will be B. W.|cano, National Retailers Mutual of! Maryland Casualty and Maryland Assur- 
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BOStOn ..-eeeeeeeeeeee oyees en Fire, and J. A. Giberson of Alton, Ill, | an application for license in Ohio has | Will embrace the active management of 
- ne ol etait) see 186.034 99703 | regional vice-president of the National | been filed by the Standard American Fire | the casualty, marine and fire depart- 
Saclity-Phenix. 454954 146,547 87.897 | Association of Insurance Agents. of Chicago. ments of the E. H. Fishman agency. 
Fire Association ..... 157,603 7 | <A big get-together meeting will be — ae a. Wad 
Fireman’s Fund ..... ah ae 6 | held in the Cleveland hotel the evening Ohio Conditions Improved Big Loss at Buckeye Lake 
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Great American ...... 199,976 8 tained by the Fire Insurance Club of better business conditions generally. | 000 to $200,000, destroyed a number of 
MSPUOTE sas. cose cscs 481,001 208 Cleveland with a trip through and| Some companies which had been lag- | buildings at Buckeye Lake, an amuse- 
Home, N. Y...--+++++- 307,665 15 around Cleveland, ending with an enter- | ging behind in their premiums have now | ment resort about 30 miles east of Col- 
Ins, Co. ~ (a er reson on tainment and dinner at the Cleveland caught up, while others are showing umbus, May 18. As a result of the blaze 
National, Se 77 Lad ei Yacht Club much improvement. On every hand there} residents are now discussing the pur- 
ta a enim 93897 5a 7B Mewtes c of the convention and pic is a tone of optimism. chase of a fire boat. The fire started in 
rovidence-Wasnh. .... Jd,da6 o svLe PFS I F 1 - . ern . ac wr ~- _—s ~ ‘ 
7 - - ; 7 ‘ Columbus and Cleveland, as well as/| the office of the Lake Lumber Company 
> 99,9 . + + 1e » J > r : : P : . 
yg i eaeaoeeeee saree 69 650 | Bc committee of the Fire Insurance Dayton, are witnessing a wonderful in- | and spread rapidly. The lumber yards, 
Springfield " peariieaiale = eee 172.681 99.887 Club of Cleveland visited the Cleveland | crease in building activities. Hundreds | skating rink, penny arcade, power plant 
L & i & scot ahs want 89,578 44,216 Yacht Club at Rocky River Monday to | of homes are being erected in the Capi- | and other smaller structures were de- 
2 Ra EEA A 113,507 56,302 |! make detailed arrangements for the big | tal city and many new structures are | stroyed. Newark and Columbus fire de- 
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No serious fire loss ever reported when 
building was correctly equipped with 
good lightning rods! 


Write for full information. 


The Reyburn- 
Hunter- 
Foy Co., 


Cincinnati, 
Ohio. 


‘LIGHTNING 
Sure : 











Great American 
Insurance Company 


New Dork 


50th ANNIVERSARY 1922 
CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 


1872 


POLICIES ISSUED TO COVER 


Fire Registered Mail 
Lightning Profits War Risk Mail Package 
Tornado Commission Hulls Tourist Baggage 
Wind Storm Automobiles Cargoes Sprinkler Leakage 
Hail Motorcycles Inland Marine Use and Occupancy 
Explosion Leasehold Inland Transportation Riot and Civil Com- 
Rents Marine Floaters motion 
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partments were asked for aid, but could 
not reach the scene except on flat cars, 
owing to impassable condition of the 
roads leading to the resort, 


Allaire in Auto Accident 
While in Cleveland last week, 
E. Allaire of Columbus, Ohio state agent 
for the National Ben Franklin, met with 
an accident which kept him on crutches 
for several days. The 
automobile in which he had been riding 
went dead and he and his companion at- 
tempted to start the machine by other 
methods, Suddenly the car gave a 
plunge, running over Mr. ae and 
Knocking him down. One of his legs was 
badly hurt. 


Thomas 


Clever Trick of Agent 


Complaint is being made that an 
agency in Ohio is soliciting business 
urging that prospects take the 80 per- 
cent coinsurance clause, but also let 
their insurance drop below that figure, 
pointing out that Ohio has a valued 
policy law on buildings and that in 
event of a partial loss the total amount 
would be collected and in the event of 
a total loss, collection of the entire 
amount could be obtained anyhow. This 
is such a clear violation of an agent’s 
position of trust with his company that 
it has aroused some comment. 





New Fee System Provided 


The Cineinnati Fire Underwriters’ As- 
sociation has adopted a constitutional 
amendment providing that a $100 initia- 
tion fee shall be paid by each applicant 
who is an individual, $100 for each part- 
ner if the applicant is a partnership or 
$100 for each stockholder who holds a 
state license to solicit insurance if the 
applicant is a corporation. In the future, 
any application of a new or additional 
partner or stockholder to a Class A mem- 
bership must be accompanied by the $100 
| fee. 





Seek Ohio Hotel Lines 

| Perry & Parker Company of New 
City, representing the American Under- 
| writers and the National Inter-Insurance 
| Bureau of Kansas City, are seeking con- 
| trol of Cincinnati hotel insurance busi- 
| ness. <A letter sent out by at least one 
| of these organizations promises a rate 
| reduction from 20 percent to 50 percent 
} and urges that the hotel men send in 
| the policies to the 
| examination. The state 
| partment says that the Perry & 
Company does not represent any 


York 





insurance de- 
Parker 
recip- 
| rocal 
|} and the National 
reau is a reciprocal not licensed to oper- 
} ate in the state. 


| Good Results Are Obtained 

| 

| COLUMBUS, O., May 24.—*The fire pre- 
| vention campaign recently conducted in 
| the schools of Ohio has been productive 
of wonderful results,” said State Marshal 
|} H. A. Dykeman this week. 

| The six largest cities of the st 


selected for the inspections. Fire 


ate were 


haz- 


pera ere vividly pointed out and rem- 
| edies were suggested. The movement 
Ve s given much publicity in the news- 
| papers, as a result of which the smaller 
| ci itic became quainted with the cam- 
paign and its beneficial results were 
spread. Many changes will be made in 


school 





buildings this summer, it is an- 
nounced, as a result of advice given by 


the state fire marshal’s office. 


Non-Resident Brokers 
CHARLESTON, W. VA.., 


1 


May 23.—Non- 


resident insurance brokers do not have 

the right to come 

solicit business within the 
tition with local resident < 


Bond, state 


state in com- 


John 





auditor, advises in a com- 
munication addressed to out of state 
brokers, 
The auditor's office has received num- 
laints that 


soliciting 


erous comp non-resident brok- 





rs were 
law. It is permis 
to place busi 


business contrary to | 
e for these brokers | 
ness secured without coming | 
insurance | 
terms of the 


icense 


ito the state with domestic 


companies, but 





non- | 


resident broker's bars them from | 


battery in the | 


reciprocal office for | 


authorized to do business in Ohio |} 
Inter-Insurance Bu- | 


into West Virginia and | 


soliciting business within the West Vir- 
ginia borders, 


Arson Cases at Cleveland 


CLEVELAND, O., May 23.—Four met 

were recently indicted here on the < charge 
of arson in connection with attempts to 
defraud insurance companies. In at 
least three of the cases fire destroyeq 
merchandise which appeared to be 
greatly over-insured. They are all for. 
elgners, 
. It seems that the destruction of new 
buildings is beginning again. Fire did 
Gamage to the extent of $2,000 in a house 
in Lakewood under construction. Sey. 
eral instances of this kind occurred some 
time ago, but it has been impossible to 
upprehend those who are responsible or 
believed to be so. 


Will Inspect Lorain, O. 


The last town inspection to be made 
by the Conservation & Fire Prevention 
Association of Ohio is set for Thursday 
of this week at Lorain, O. R. S. Tidrick 
of the Springfield is chairman of the com- 
mittee in charge. 


Will Work Out of Cincinnati 


William A Buon of New York, who has 
been assisting W. R. Fogg, special agent 
of the New York Underwriters in central 
Ohio, has been transferred to Cincinnati 
and will work under the direction of ¢, 
IX. Monroe. 


West Virginia Fire Losses 
CHARLESTON, W. VA., May 23.—Two 
deaths and $267,675 damages resulted 
from fires in West Virginia during the 
month of April, according to figures is- 
sued by State Fire Marshal Topping. 


Chio Notes 


Curtis & Shaw, adjusters at Toledo, 
O., have removed their office to 746 
Spitzer Building. 

Fire caused a loss of $20,000 in the 


Markin Blanton feed store at Ironton, O, 
A meat store adjoining was damaged. 
Will J. Beggs of the James & Man- 
chester Co., Cleveland, and Mrs. Beggs, 
returned from a visit to their son in 
Washington Monday. 
A. C. Bennet & Co., 
taken on the Eagle, 
minions for 
ance. Very 


Columbus, O., have 
Star & British Do- 
both fire and rain insur- 
| few agencies in Columbus 
| handle rain insurance, it is said. 
| C. O. Ransom of the James & Man- 
chester Co., Cleveland, was_ recently 
| elected president of the Cleveland 
| Heights Civie Club, Cleveland Heights, 
} an aristocratic suburb of which Mr. Ran- 
som has for some time been a promi- 
announced that a pro- 


nent citizen. He 
work for the year will 





gram of active 
be prepared, 


| 

QUESTION OF EXCESS 
COVER MUCH DEBATED 
: 


(CONTINUED FROM PAGE 5) 


the Carpenter cover does not contribute 
to small and moderately sized losses, 
and it is these that vield the great bulk 
of fire insurance claims. 

Years ago fire insurance treaties were 
| effected upon a 22 percent commission 
Competition gradually forced the 

price up until the ruling figure is now 30 
| percent. An exceptional case is 35 per- 
cent allowed for the business of a Liver- 
| pool corporation, the underwriting ex- 
| perience in the United States of which 
| has been very unusual; even at the high 
| rate allowed the business has proven 

untformly profitable to the reinsurer. 
Presidents Bissell and Rush of the Hart- 
and the North America and Henry 
| Evans, head of the Evans group, have 
}each gone upon record as holding that 
| the Carpenter cover, so far from being 
a menace to the smaller fire insurance 
ompanies and to the American agency 
ystenm as now _ conducted, directly 
enefits them and, moreover, is a great 
convenience to the property-owner. 

The matter was considered at the mid- 
year meeting of the National Association 
of Insurance Agents at Chattanooga in 


basis. 


| jord 





Total Cash Assets $397,264.36 


Losses Paid Since Orga 
J. R. VERNON, President 





Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


SALEM, CHIO 


Net Cash Surplus $282,722.15 
nization, $1,290,498.45 
J. AMBLER, Secretary 
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= 
March, and the explanation of the opera- 
tion of the cover given by Mr. Carpenter 
at the time was apparently satisfactory 
to the chairman of the committee having 
the subject particularly in hand, for no 
action thereupon has been taken by the 
association, nor has the matter since 
peen reviewed in the columns of the 
“american Agency Bulletin,” the official 
organ of the association. 

Since the Carpenter cover came into 
prominence a representative of a group 
of London Lloyds hurried to this coun- 
try, and is now traveling the middle 
west, offering somewhat similar con- 
tracts for his subscribers, though with 
what success is not known. 

Mr. Carpenter gained his knowledge of 
excess covers from the frequent trips he 
had been forced to mgke to London in 
recent years, in order to get adequate 
earrying facilities for the Cotton Insur- 
ance Association. Here he not only be- 
eame very familiar with figuring covers 
put gained the confidence of the Lloyds 
operators, the head of one of the chief 
groups of which Health & Co., it is 
understood, control the Excess Insurance 
Company of London. Mr. Carpenter, it 
is reported, is frequently asked to pro- 
vide individual company excess covers 
up to $500,000, and even beyond; but thus 
far he has steadfastly refrained from do- 
ing so, arguing that their granting 
would too sharply restrict the reinsur- 
ance market, and that a far better 
average could be had from the outside 
limit now allowed, $200,000. 


Late Eastern News 


NEW YORK, May 24.—William C. Tut- 
tle, insurance commissioner of New Jer- 
sey and Dr. John G. Hibben, president of 
Princeton University were the speakers 
at the annual meeting of the Insurance 
Society of New York last evening. Com- 
missioner Tuttle outlined the develop- 
ment of insurance supervision in this 
country saying that sometime ‘“‘we must 
nationalize our insurance laws as we 
have our interstate commerce laws.” 

- * * 


All companies represented in the long 
established Brooklyn office of The Me- 
Laughlin Agency will be represented by 
the new firm of Kahn & Leith. 

* * 

ne of the intiniaid Board have 
been urged by General Manager Mal- 
lalieu to exercise great care in reporting 
their reinsurance accounts to the Illi- 
nois insurance department. 

* 


Cc. T. Deatrick of Columbus, O., state 
agent of the Home, has been appointed 
Qhio state agent for the City of New 
York. 

* « x 

Formal opening of the spacious new 
quarters of the library of the Insurance 
Society of New York will take place 
June 1. 


To Improve School Property 


OKLAHOMA CITY, OKLA., May 24.— 
Following a report from the Oklahoma 
Inspection Bureau concerning the fire 
hazard in one of the grade schools of 
this city, the board of education has an- 
nounced its intention of eliminating dur- 
ing the summer months the more flagrant 
dangers. Wires now unprotected will be 
placed in conduits in places of greatest 
danger and fire escapes will be placed on 
the building. 

The board of education has 
reason for not carrying out 
recommendations concerning the school 
in question a lack of funds. According 
to the superintendent of school buildings 
and grounds the danger in the school in 


given asa 
all of the 


question is no greater than in eight 
other eity schools, except that the latter 
have adequate fire escapes. 
April Fire Loss Higher 
OKLAHOMA CITY, OKLA., May 24.— 


Oklahoma’s April fire loss totaled $187,- 
824, according to figures given out last 
week by the state fire marshal’s office. 
The loss resulted from 79 fires. The chief 
cause of the blazes was defective wir- 
ing, while the second greatest number 
of fires were caused by defective flues. 
The fire loss in March, resulting from 117 
blazes, was $185,085. 





Ohio Notes 


The A. W. Schell agency in Cincinnati 
has taken on the Henry Clay. 
W. J. Hatcher, western superintendent 
of the rain insurance department of the 
@artford, was in Cincinnati last Friday. 


STEWART GETS SOME PRACTICE 


Well Known Canadian Gander Visits 
Chicago to Prepare for Big Biue 
Goose Tournament. 

J. Ross Stewart of Toronto, Can., 
general inspector of the Aetna and Blue 
Goose extraordinary, received word 
through subterranean passages that 
Fred W. Ransom of Columbus, O., spe- 
cial agent of the Providence-Washing- 
ton, was in Chicago last week, getting 
in trim for the international golf tour- | 
nament in that city at the time the Fire | 
Underwriters’ Association of the North- | 
west meets. Mr. Stewart is chairman | 
of the golf committee. Both men are | 
past most loyal grand ganders of the 
Blue Goose. Mr. Stewart felt that in 


some way or other Mr. Ransom was | 
organizing an American team to try to 


| 
‘wipe the Canadians off the map. "Not | 
to be outdone in preparation Mr. Stew- | 
art, who has been on a western trip | 
through the Canadian provinces, | 
stopped in Chicago this week on his | 
way home and looked over the various | 
golf courses. He announces that there | 
will be a dozen Canadians competing | 
in the tournament this year. They are | 
all going to Chicago to see W. Fess 
of Winnipeg, inaugurated as most loyal 


grand gander. Asa curtain raiser they 
expect to show the field men of the 
United States how to play golf. Mr. 


Stewart played 54 holes Sunday on the | 
Evanston Golf Club links with Vice- 
President Ralph B. Ives of the Aetna. 
Mr. Ives was able to show Mr. Stewart | 
a few tricks of the game which enabled 
the Canadian to make the course in 72, 
Mr. Ives’ score card showing 71, thus 
just nosing out J. Ross. 


| 
| 


Tom E. Earp Honored 


Tom E. Earp, recently appointed as- 
sistant manager of the western depart- 
ment of the Northern of England, was 
entertained by the Oklahoma Blue Goose 
at a banquet given in his honor in Okla- 
homa City. He was presented with a 
Masonic charm. Mr. Earp has been in 
the Oklahoma field for several years; for 
the past three years being state agent 





for the Northern. 


BEARD GETS PAN-AMERICAN | 


Chicago Agent Adds a Life Insurance 
Department to His Office. Will 
Write Disability Also. 


The Beard Insurance Agency of Chi- | 
cago has been appointed general agent 
of the Pan American Life of New Or- 
leans in northern Illinois and northern 
Indiana. Robert H. Beard, president 
of the agency, has just returned from a 
trip to the home office of the Pan 
American, where arrangements for the 
appointment were completed. The 
Beard Agency will write life and non- 
cancellable accident and health insur- 
ance for the Pan American. 

The Beard Insurance Agency trans- 
acts a large volume of fire and casualty 
business. For some time Mr. Beard has 
been desirous of opening a life .depart- 
ment. He has investigated a number of 
companies, and finally selected the Pan 
American. In recent years the Pan 
American has adopted a very pro- 
gressive policy. The company now has 
over $10,000,000 in assets. It has en- 


|. tered considerable new territory and is 


making big gains this year. It is one 
of the strongest life companies in the 
south. Crawford H. Ellis, its president, 
is also vice-president of the United 
Fruit Company, one of the largest cor- 
porations in the country. 





Oklahoma Notes 


A severe wind and hail storm did con- 
siderable damage in Oklahoma Sunday 
evening. Several hundred thousand dol- 
lars property loss being reported at vari- 
ous points in,the state. 

T. C. Bridgman, of the Bridgman & 
Cardwell agency at Ardmore, will leave 
June 1 for an automobile trip to the Pa- 
cific Coast. 

Assistant Manager Gregory of the 
United States Fire’s western department 
at Freeport, Ill... was an Oklahoma City 
visitor last week. 

B. V. Leonard has been appointed agent 
for the National Liberty at Wagoner, 
Okla. 

J. G. Lewis, of the local agency of 
Lewis & Huston at Guthrie, Okla. is 
seriously sick at his home in that city. 

















CHARLES R,. TUTTLE 
Western Manager North America 


HREE “Charles the Great” have 
"T been thrown on the screen by J. 
A. Giberson of Alton, IIl., president 
of the Illinois Association of Insurance 


agents, they being Charles R. Tuttle, 
Charles E. Sheldon and Charles H. 
Coates. 


President Giberson, in a bulletin from 
his office, pays his cordial respects to 
the Western Union and Western Insur- 
ance Bureau for their attitude in arrang- 
ing for a conference committee to deal 





CHARLES E. SHELDON 
Western Manager American 


with the local agents and their friendly 
attitude. Mr. Giberson says in this 
bulletin that local agents have much 
cause for congratulation on the way 
the situation is tending. He says in his 
comment: 

If you have not read the reports of 
the recent meetings of the Western 
Union and Western Insurance Bureau, 
please do so at once. When such men 
as Charles R. Tuttle, Charles H. Coates 
and Charles E, Sheldon advocate a closer 
affiliation between companies and agents 





WORD OF AGENT IS BINDING 


Ohio Supreme Court Held Against the 
Company in a Contest in an 
Automobile Loss. 


COLUMBUS, OHIO, May 24.—Rep- 
resentations made by agents of insur- 
ance companies are binding on the 
companies, the Supreme court held in 
effect, by declining to review the case 
in which Lewis B. Houck, Mt. Vernon, 
judge of the court of appeals, got a 
verdict in lower courts against the Lib- 
erty Mutual of Dayton. 

Houck, in June, 1920, applied for in- 
surance against theft of his automobile 


and $200 of baggage, and paid the pre- 
mium. When Houck received the pol- 
icy it was against automobile stealing 
alone, the company saying it did not 
write insurance against baggage, al- 
though its agent had said By that 
time. Houck had lost through theft 


$300 worth of baggage. Common pleas 
court gave him a judgment for $200, 
which was sustained by the court of 
appeals. 


Reinsures Canadian Business 


All of the Canadian business of the 
Traders & General of England has been 
reinsured in the Sterling Fire of In- 
dianapolis, which operates as part of 
the Hartiord group. The Traders & 
General will discontinue entirely the 
writing of business in Canada. Last 
year the company had a premium in- 
come in Canada of $183,111 with a loss 
ratio of 69.21 percent. The Traders & 
General transacts some business in the 
United States through the O’Brien In- 
surance Agency of Chicago. 





Insurance Supplies—Customers’ Ex- 
piration Books, Household Inventories, 
Policy Files, Policy Labels, Loose-Leaf 
and Card Index Systems, Filing Cabinets, 
Fire Insurance Books, advertising circu- 
lars and insurance forms and: blanks of 
every description are illustrated and ex- 


plained in our catalog. Catalog will be 
sent to you on request. The National 


Underwriter, 1362 Insurance 


Chicago, Il. 


Exchange, 








CHARLES 
President National Liberty 


H. COATES 


and the formation of conference com- 
mittees to deal with conference commit- 
tees from state associations, it is time 
for us to “rub our eyes” and see if we 
are really awake. Surely a new era is 
awakening and those of us who have 
labored faithfully for years in associ- 
ation Work begin to see the fruits of 
our labor. We certainly are indebted to 
the “Three Charles” for their courage in 
taking a decided stand on this important 
matter. Boy, please page the local agent 
who has been asking for years, ‘““What 
is the association doing?” 
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North American National 


Insurance Company 


CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $906,777.10 
Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Secretary 
V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 
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| 
| NOW LOOK FOR LOWER RATES 


| 


Fire Protection Facilities at De- 
troit Will Have Effect 


DETROIT, MICH., May 23.—This 
city is very likely to enjoy a reduction 
|in fire insurance rates by fall, in the 
| opinion of local agents. George W. 
| Cleveland, manager of the Michigan In- 
spection Bureau, says that it is a pos- 
| sibility. A committee composed of 
members’ of the water and fire com- 
| missions and the Board of Commerce 
| has been appointed to look into the sit- 
uation and make suggestions. 

In their letter to the Board of Com- 
merce asking that two members of that 

| body be appointed (not insurance men), 


the fire commissioners state that at a 
joint meeting of the fire and water 
| board commissioners, a reduction in 


| fire insurance rates in Detroit was dis- 
| cussed. 











HAWKEYE SECURITIES 


INSURANCE CoO. 
Cash Capital $1,000,000.00 Total Assets $1,867,468.13 


FIRE—TORNADO—HAIL 


Applicants for agencies address 
Home Office, Masonic Temple, Des Moines, lowe 
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Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


RR ikncd cas bnGadibsenioscsteaseaes $200,000.00 
Surplus to Policyholders ..........+000+ $373,693.59 


0. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Special Agent 








The North River Insurance Company 


Capital $2,000,000 
Assets 9,904,303 
Net Surplus 2,014,797 


Pacific Coast Dept. 
SAN FRANCISCO, CAL. 


Home Office 


95 William Street, 
NEW YORK 


Western Department 
FREEPORT, ILL. 











INSURANCE CO. Inc. 1849 MINSTER, OHIO 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 


MINSTER MUTUAL FIRE. 





“Both commissions feel that in view 
| of the vast sums of money that have 
| been spent within the past few years 
for improvements in the way of fire 
fighting installments and equipment, 
| that the public in general are entitled 
| to a return in the form of a reduction 
| in insurance rates,” they stated. 
| “Compilation of fire losses indicate 
| very clearly that the losses have de- 
| preciated very materially, which with- 
out any question, is due to these im- 
| provements, still the insurance rates 
| have not been reduced, nor has there 
| beer any re-classification lowering the 
| basic rates.” 


| The water board has been carrying 
|} out a program of high pressure mains 
‘until a comprehensive system has been 


provided for, each year a part of that 
| system being built, at a large expense. 
| The fire commission has motorized the 
| department to an extent not equaled in 
|} any other city in the country. 
| These things cause the commissioners 
| to believe that reduced fire rates should 
| be inaugurated, but the insurance men, 
| While they admit all that, state that 
| the improvements have not been com- 
| pleted and that they have not been func- 
| tioning long in 
| reduced rates. 
| “We have been cooperating with 
| various commissions,” said Mr. 
| land, and have given them all the as- 
| sistance possible. I believe that re- 
| duced rates will be possible in the fall. 
We concede all the claims of improve- 
ments, but they must be in full opera- 
tion before we can bring about a re- 
classification and lower rates. 

“We have been working with the en- 
| gineering and operating departments 
| and will continue to work with them and 
| with the commissioners. 
| “When Mayor Couzens proposed a re- 
| duction in fire rates I do not think that 
he was entirely familiar with the local 
situation. Reclassification and new 
schedules may result shortly, as soon 
as it is demonstrated just what the im- 
provements will bring about. While it 
is true that last year there was a re- 
duction in fire losses in Detroit, in the 
preceding years the losses were enor- 
mous. If the betterment is permament 
there is no doubt but that reduced rates 
will follow.” 

Theo D. Hall, 
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THE GENERAL AGENCY OP 


NEARE, GIBBS &@ LENT 


CINCINNATI 
“The Office With the Quick Service™ 
Handles eight companies for automobile fire, theft and transporta- 
tion insurance and has an agency organization, with first class 
special agents and adjusters’ service, in fourteen states. 
Prompt correspondence with agents, quick adjustments and settlements. Only 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, ‘parcel post, registered mail, tourist, 
y floater, transportation floater and traveling.salesmen floater insurance. 


| Officials Think That Improvements in| 


—_ 
| of the state insurance department, said 
| that no figures were available which 
| would show the premiums paid or the 
| fire losses in Detroit, as the figures were 
compiled for the state and not for in. 
| dividual cities by the state department, 

The Insurance Exchange of: Detroit 
has assured Mayor Couzens that the ex. 
change will be glad to co-operate with 
him in relation to the proposal to re. 
duce fire insurance rates in Detroit, 
| In a statement which the mayor is. 
sued come time ago, he said that the in- 
surance pelea had promised that if 
improvements in fire fighting equipment 
and water mains were made by the city, 
reduced rates would follow. As much of 
this work has been done, the mayor says, 
he believes that the reduced rates should 
follow. 

In the letter, 
Theodore J. 





which 
Hennes, 


was signed by 
secretary, it is 


Stated that the exchange took up the 
matter at its meeting May 15 and 
adopted a resolution for the appoint- 


ment of a committee to confer with the 
mayor and co-operate with him. 

A member of the exchange said: “IF 
the companies made any such promises 
to the mayor or anyone else, they will 
undoubtedly live up to those promises, 
provided the city has done what was 
asked. We all know that many improve- 
ments have been made, but it takes time 
to change a rate.” 


ILLINOIS MUTUAL BUSINESS 


Figures From the Illinois State Depart- 
ment Report on the Transactions 
of Last Year 


The general writing mutuals received 
in premiums in Illinois last year $2,370,- 
416 and incurred in losses $942,774, ac- 
cording to the Illinois Department re- 
port. The Illinois mutuals reported in 
premiums in Illinois $469,604 and losses 
$279,756. The Millers National had the 
largest business with $154,603 premiums 
and $153,043 losses. The next was the 
Millers of Alton with $83,748 premiums 
and $55,784 losses. The third was the 
Retail 


Merchants of Springfield with 
$59,495 premiums and $19,420 losses. 


The mutuals of other states had in pre- 
miums $1,900,812 and losses $663,018. 


The leading mutuals with their pre- 
miums and losses were as follows: 
Prems. Losses 

Central Meira: ...6s. $ 106,349 74,256 
Cotton & Woolen... 83,747 3,861 
Firemen’s, R. I..... 147,201 11,870 
Industrial, Mass.... 50,183 2,563 
Michigan Millers.... 82,449 39,960 
Ohio Millers........ 92,284 64,238 
rubber Mfrs... .... 83,115 3,861 
WHC. ONGC s..:65 60% 70,695 4,696 


INSPECTION AT TERRE HAUTE 


Boy Scouts Give Valuable Aid to In- 
diana Field Men—Little Local 
Interest Shown 


About 100 field men took part in the 
special inspection of Terre Haute Wed- 
nesday and Thursday of last week un- 
hder the auspices of the Indiana Fire 
Prevention & Conservation Association. 
A public meeting was held Wednesday 
noon but the attendance of local citi- 
zens was disappointing. James F, Jo- 
seph of Chicago made an exceptionally 
strong talk on fire prevention and the 
insurance men present especially were 
sorry that there was not a larger at- 
tendance of local property owners to 
profit by his advice. 

Wednesday morning each inspector 
was accompanied by a Boy Scout and 
these boys then took lunch with their 
“conductors,” getting a lot of informa- 
tion which they are to use in writing 
essays, for which prizes have been of- 
fered. The field men commented very 
favorably on this innovation as they 
discovered the boys to be eager to 
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are open to fire prevention suggestions 
and a number of the inspectors said 
that they would much rather have a 
chance at such boys than with the boys’ 
fathers. It is likely that this idea will 
be developed by the Indiana organiza- 
tion in future inspections where Boy 
Scouts are available. 

At the banquet Thursday evening 
about 120 were present. The president 
of the local chamber of commerce pre- 
sided. The mayor made a short talk. 
L. H. Vaughan welcomed the visiting 
feld men on behalf of local fire insur- 
ance interests and B. J. Gilmore, state 
agent of the Starkweather & Shepley 
companies, responded for the field men 
The conditions in Terre Haute revealed 
by the inspection indicated the usual 
need of better “housekeeping” habits on 
the part of property owners of all 
classes, business and residence. The 
lack of interest as manifested on the 
part of citizens by the small attendance 
at the public meeting does not give 
promise of any radical improvement in 
Terre Haute in the near future in fire 
prevention conditions, 


PLAN FOR ILLINOIS MEETING 


Field Men Plan a Program for Three 
Days to Include a Picnic in 


the Woods 
The Illinois field organization 


are 
making elaborate preparations for their 
annual meeting to be held at Lake Dela- 
van, Wis., June 20, 21 and 22. There 
will be a three day’s gathering this 
year instead of two as previously. The 
morning sessions will be devoted to 
business and the afternoons to play. 
The members will gather at Delavan on 
the afternoon of the 19th. The organ- 
izations are sending a special invitation 
to the ladies this year and expect a large 
attendance. Last week Melvin LaPet- 
rie of the Fire Association, J. D. Le- 
Teer of the Agricultural and F. W. 
Sundlof of the Hartford visited Dela- 
van to interview Manager Sage of the 
Highland Hotel. 

It is decided to have a picnic dinner 
across the lake on Wednesday of the 
week of the meeting. Boats will be 
provided to carry every one to the 
camping place. On Tuesday evening 
there will be a vaudeville entertainment 
and on Wednesday evening there wil! 
be card games. The committee has 
decided to have a number of out door 
contests at the picnic grounds. One of 
the speakers at the joint meeting will 
be Ernest Palmer. assistant general 
counsel of the National Board at Chi- 
cago. 


Changes in Evansvile Agencies 


EVANSVILLE, IND., May 23—H. M. 
Lukens, formerly vice-president of the 
Mercantile-Commercial bank here, and 


N. D. Smith, formerly with the Greene & 
Greene agency, have formed a partner- 
ship to engage in the general insurance 
business and have secured the agency of 
several large companies. The new firm 
is known as Lukens & Smith. They 
have opened offices in the old State Na- 
tional Bank building. 

Van B. Rudd has taken 
of the insurance agency 
Greene and also the insurance depart- 
ment of the Mercantile-Commercial 
Bank. Mr. Rudd came here from Owens- 
boro, Ky., where he has been in the in- 
surance business since he was 17 years 
old, with the well-known J. C. Rudd & 
Son Company agency. 


active charge 
of Greene & 


Local Board at Kokomo 


The local agents at Kokomo, Ind., have 
organized an association known as the 
Kokomo Association of Insurance Agents 
and is affiliated with the Indiana associ- 
ation. E. E, Russell has been elected 
president, Homer Shrock, vice-president, 
and A. C. McCoy, secretary and treasu- 
rer. The new organization starts with 
a membership of 20 members. 


Decision on Loss Procedure 


INDIANAPOLIS, IND., May 24.—In a 
recent decision the supreme court of In- 


law of 1911 relating to proofs of loss, 
appraisals and attorney’s fees. Under 
this statute the companies were required 
to file exceptions within ten days. It 
provided for the payment of the fee of 
the plaintiff’s attorneys, in case the de- 
cision was against the company. The 
new ruling will materially change the 
procedure in handling losses in Indiana 
in the future. It will eliminate all pos- 
sibility of the companies having to pay 
the fees of the attorneys for the insured, 
and is a substantial and material victory 
for the fire companies. 


Resigns from Quincy Board 

The Binkert Bros. local agency at 
Quincy, Ill., has withdrawn from the 
Quincy board. The local agents organ- 
ization in Quincy was launched about 
January, 1921. Prior to that time a 
great deal of cut rate business was writ- 
ten at Quincy. The city was in a rather 
demoralized state from an _ insurance 
standpoint. However, the local agents 
of the town got together and formed a 
local board. Conditions at Quincy have 
been much improved during the last 
year, and field men are discouraged over 
the news that one local agency has with- 
drawn from the ranks, 


McKay Wayne County Manager 
DETROIT, MICH., May 24.—L. Irving 
McKay has been appointed Wayne 
county manager of the National Union, 
succeeding Walter H. Wolf, who has 
been appointed secretary of the National 








Union’s western service office at Kan- 


sas City, Mo. 


LOCAL AGENTS ASKED 
TO LEAVE OLD BODY 


(CONTINUED FROM PAGE 4) 
sented by automobile clubs throughout 





Secker Organizes Reciprocal 
T. A. Secker, of Quincy, Ill., who was 


formerly managing underwriter for the | the country, declaring that it is impos- 
Mid-West Fire of that city which went | sible for that plan of insurance to live 
into the hands of a receiver, has organ-| successfully through the heavy losses 


which the automobile insurance business 
is experiencing. 


ized an insurance reciprocal. T. A. Secker 
& Co. will be the attorney in fact. 


The annual statement of the Inter- 
a “ Insurance Exchange of the Chicago 
Illinois Notes Motor Club, as submitted to the Illinois 


Insurance Department as of December 
31, 1921, and which was recently released, 
shows that the Charles M. Hayes Corpo- 
ration, attorney in fact for the exchange, 


At Kankakee, Ill., the Henry Clay Fire 
has entered the Spies & Scanlon Agency, | 
Albert Schneider & Son, well-known 
local agents at Kankakee, IIL, will give 


a field day June 6 at the Kankakee | set up a surplus of $90,203,44, which the 
Country Club to which will be invited} department when making an examina- 
the field men and managers of their| tion of the statement refused to allow, 
companies, This agency was founded in} and cut the surplus to $64,065.47. It was 
1874 and is held in high regard by the | chown that the Charles M. Hayes Cor- 


companies represented. . : 2 
. i poration, as attorney in fact, claimed 


} 
} 
| 
has | fees of $26,137.97. 
| 
| 


The Agency Finance Company 
been incorporated to do a general in- 
surance business in Springfield, Ill. In- | . . ; mae ’ ye ‘ 
comparator, au A. C. Littlejohn,. Wil- | KANSAS CITY FEELING STRONG 
liam M. McGrue, G. G. Knight, Spring- | -ANICGAC CITV ; > 92 
field; Charles F. Rapp, Waterloo, Ia.,| , KANSAS CITY, MO., May 23—That 
and R. S. Lowe, Edinburg, Ill., and the | the Kansas City Automobile Club stands 


capital is $20,000. Mr. Littlejohn holds | for an association without insurance 
$10,000 of the stock. | features is shown by its recent action 
{against clubs which incorporated this 


Fire in the bottling plant of the Ross- | commercial feature into their organiza- 


ville Distilling Company at Lawrence- ; > me : ~ 
burg, Ind., caused a loss estimated at | tion. Kansas City Automobile Club 
$20,000. The plant contained over 600} members resent attempts to commer- 


cases of bottled in bond whisky, a large | 
quantity of acid, denatured alcohol and 
chemicals which were destroyed. The : 
loss is fully covered by insurance. | mobile 


cialize the association here, as well as 
the effort to make it part of the Auto- 
Club of Missouri. The club 
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THE CHAMPION 


The Champion, fighting his way up from almost unknown obscurity, 
finally reaches the top, not so much by brute strength as by using his 
head—planning his moves, then working toward that one aim with 
ceaseless energy. } 

In much the same way, the insurance Champion—the agent who 
always produces an exceptionally good volume of business—reaches 
the top; he plans his moves, then works toward that one aim with 
ceaseless energy. 

But, unlike pugilism, the insurance world has room for thousands of 
Champions. And there is no reason why YOU cannot be one of them 
—all it requires is thought and energy. A good, reliable company 
too, will be of assistance. 


Established 1837 
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diana has declared unconstitutional the 
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here consequently sent B. Haywood 
Hagerman and Frank Furgason, who 
stood for the principle of an automobile 
club without commercial features, to 
St. Louis as its representatives in the 
recent convention. These men were 
prepared to go before the A. A. A. di- 
rectors and oppose the attempt of Wil- 
liam King of the St. Louis organization, 
to make Kansas City a part of the Mis- 
souri Automobile Club, which would 
have meant the introduction of King’s 
commercial principles into the organ- 


ization here, according to Mr. Furgason. | 


Before the Kansas City representatives 
had an opportunity to voice this city’s 
objections, the Ohio delegation made 
known its displeasure at the methods 
of Charles M. Hayes of the 
Motor Club and Mr. King. 
Kansas City is lining up with the new 


organization, made up of the associa- | 


B. Hay- 


tions which left the old body. 
wood Hagerman, a director of the Kan- 
sas City club, is a member of the com- 
mittee of the bolting faction. 


r - | 
“We resent the efforts of the one-man | 


clubs of Chicago and St. Louis to com- 
mercialize the A. A. A.,” said Mr. Fur- 
gason. “We of the Kansas City club 
particularly resent the encroachment of 
the Automobile Club of Missouri, which 
is King’s club, in our field. 
“The Automobile Club of 
City has been in existence 20 years. It 
has a membership composed of our 
most respected citizens. It has assets. 
It is not on the rocks. We are opposed 


cated by Hayes and King. 

“This new organization, or the dis- 
senters, represent hundreds of thou- 
sands of motorists in this country. 
Really, it is the entire United States 
against Chicago and St. Louis. And in 
this case the rest of the United States 
wants an automobile association which is 
uncontrolled by any one man, or small 
group of men, who seek to further their 
selfish interests and who wish to use 
the association for their own aggrandize- 


Chicago | 


= | 
Kansas | the National Association of Insurance 
Agents, arrived in Fargo today and has 
| started on a tour through the state. He 
|} will 
ates | organizing local boards and _ securing 
to the commercializing features as advo- | : 





ment.” 
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North Dakota Association of Insurance 
Agents Arranges for Annual Con- 
vention at Pelican Rapids 


FARGO, N. D., May 23.—The offi- 
| cers of the North Dakota Association of 
| Insurance Agents have rounded out the 
details of the program for the annual 
| meeting to be held at Dunn’s Resort, 
Pelican Rapids, Minn., June 3-4. Roy 
| T. Baker of this city is president and 
| Raymond D. Warner of Fargo is sec- 


| 
| 
| 
| 


retary of the state association. On the 
day previous to the meeting the El 


| Zagal Shrine will hold a ceremonial 
| and circus.in this city. It is expected 
| that many local agents will come here 


to attend the Shrine ceremonial and 
| then go on to the state association 
| meeting. The local agents and _ field 


men at Fargo plan having 30 automo- 
| biles available to take the local agents 


i from Fargo to the lake and leaving here 
| at 8 o’clock, June 3. 


Karl Rieke, field representative of 


visit the more prominent towns 


memberships for the state association. 
On Sunday morning following the 
business meeting there will be a ball 


game between the local and_ special 
agents. There will be a fishing con- 
test and other outdoor sports. The 
program in detail is as follows: 
SATURDAY, JUNE 83 
Morning Session 
teport of president. Announcing ap- 


pointment of committees. 
Report of secretary-treasurer. 
Address: ‘Making the Insurance Busi- 








ness a Profession.” E. B. Dunning, vice 
president National Association of Insur- 
ance Agents. 

Address: Henry A. Presler, North Da- 
kota, chairman executive committee Min- 
nesota & Dakota Fire Underwriters’ As- 
sociation. 

Report: Karl Rieke, field representa- 
tive National Association, 


Afternoon Session 


Report of committees. 
Address: W. C. Boorn, assistant gen- 
eral agent, Hartford Fire. 


Address: “The Local Board and Its 
Problems.” W. E. Page, president Insur- 
ance Agents’ Association of Fargo. 


Address: “‘Relationship of Local, State 
and National Associations.” Kennan V. 
Rothschild, St. Paul member executive 
committee National Association. 

Election of officers. 

SATURDAY 


EVENING—Fishing con- 
test with three real prizes. 
SUNDAY MORNING—Ball game be- 


tween special and local agents, followed 
by other out-door sports, more fishing 
and swimming race. 


DISASTROUS ALBERT LEA FIRE 


Minnesota $300,000 Blaze Checked by 
Water Curtain System Though 
Water Did Serious Damage 


ALBERT LEA, MINN., May 23.—A 
block and a half of the business district 
of Albert Lea was wiped out by fire 
early Sunday morning, with a loss esti- 
mated at about $300,000. Earlier fig- 
ures put the loss as high as $1,000,000. 


The fire originated from unknown 
cause in the Christianson garage and 


spread with a rapidity that the fire de- 
partment could not overcome. 

The fire totally destroyed the build- 
ings and stock of the Christianson ga- 
rage including 15 automobiles, Robert 
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Joha Key, Vice-Pres. & Treasurer 
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MECHANIC 


INSURANCE Co. 


of Philadelphia 
Organized 1854 


Statement January 1, 1922 


ASSETS AND LIABILITIES 
LS ne. $ 600,000.00 
Reserve Reins. 

co ees 1,562,257.21 
Reserve all other 

liabilities ...... 183,956.10 
Net Surplus...... 789,026.74 
MOREE ons. 22s. came $3,135,240.05 
Policyholders Sur- 

MRS 5 :2S5.0-aw nae _.$1,389,026.74 








D. H. Dunham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
A. H. Hassinger, Secretary 


FIREMEN’ 


INSURANCE CO. 


Organized 1854 


Statement January 1, 1922 


ASSETS AND LIABILITIES 


eS $1,250,000.00 
Reserve Reins. 

Dl a ee 5,021,670.58 
Reserve all other 

liabilities ...... 1,405,201.00 
Net Surplus...... 2,840,571.06 
pS eee $10,517,442.64 
Policyholders Sur- 

REE $4,090,571.06 











of Newark, N. J. i 


H. M. Gratz, President 
D. H. Dunham, Vice-President 
Neal Bassett, Vice-President 
John Kay, Treasurer 
A. H. Hassinger, Ass’t Secy. 


THE 


Girard F.¢ M. 
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Organized 1853 


Statement January 1, 1922 





ASSETS AND LIABILITIES 
ee, $1,000,000.00 
Reserve Reins. 

Se 2,240,932.69 
Reserve all other 

liabilities ...... 267,721.42 
Net Surplus...... 851,855.14 
ee ee . ..$4,360,509.25 
Policyholders Sur- 

ES. ok ksue ......$1,851,865.14 
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_ately repair or eliminate hazards. 


for 
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Myers’ harness store and factory, Jen. 


sen Brothers’ clothing store, Central 
Electric company store, Henry Harm’; 
jewelry store, C. R. Borland grocery 


store and two small restaurants. Ajj 
buildings destroyed were well covered 
by insurance except the garage. Flames 
swept the entire block on William 
street and a half block east on Broad. 
way. The fire was finally checked py 
an outside water curtain system on the 
Skinner Chamberlain & Co. department 
store. This stock was so thoroughly 
drenched by water that the Skinner. 
Chamberlain Company was the greatest 
‘individual loser from the fire. _ 





Federation Unit at Eau Claire 


EAU CLAIRE, WIS., May 23.—A unit 
of the Wisconsin Insurance Federation 
was formed at a meeting here Saturday 
Mrs. M. L. Fletcher, executive secretary of 
the Federation with headquarters in Mil. 
waukee, was present -and supervised the 
organization. W. V. Jackson acted as 
temporary chairman. James C. Culver 9 
Eau Claire was elected permanent chair. 
man, E. E. Thwing of Augusta vice-chair. 
man, and Miss Lillian Dunnigan, 
tary. The executive committee consists 
of W. V. Jackson, chairman, representing 
the old line fire companies; H. VY. Hurst 
old line life; W. H. Woodworth. fraternal. 


secre. 


Henry Droege, casualty, and G. W. Liv- 
ingstone, mutual fire companies. Mrs. 
Fletcher gave an address on the federa- 


tion’s purposes and opportunities and told 
of the necessity for cooperative effort in 
improving the conditions in the insurance 
business, 


Sentenced for Auto Fraud 


A. F. Rohrer, Ladysmith, Wis., who en- 
tered a plea of guilty to a charge of 
conspiring to defraud the Hartford Fire 
was sentenced to pay a $300 fine and 
stand committed to the county jail until 
the fine and costs are paid. Clarence 
Johnson and Gus Mitchell had previously 
pleaded guilty and had been fined $250 
and $400 respectively. Testimony showed 
that Rohrer and Johnson conspired with 
Mitchell for the latter to take a Velie 
car that belonged to them and disappear 
with it. The car was insured in the 
Hartford and when the car disappeared 
Rohrer and Johnson applied for the in- 
surance. The company started an in- 
vestigation, which resulted in finding the 
car in Minnesota, where Mitchell had 
left it. 


4 


Inspecting Fond du Lac 


Chief Charles Doll of the Fond du Lae, 
Wis., fire department has started the 
quarterly inspection of busimess houses 
and industrial plants of that city. In- 
spections are made by the captains of 
the various fire districts, who report 
conditions and direct owners to immedi- 
Each 
captain also becomes better acquainted 
with the individual risks of his district, 
which enables him to be better able to 
handle any fires that might occur in such 
buildings with which he is familiar. 





Judgment for Minneapolis Loss 


MINNEAPOLIS, MINN., May 23.—Judg- 
ment was granted J. M. Burnstein, Min- 


neapolis clothier, in his suit against eight 


fire companies for fire loss on his store 
in July, 1921. Controversy arose on the 


loss, as two insurers had cancelled out a 
few days before the fire, the policies being 
taken over by several other companies. 
Those two, the Netherlands and Great 
Lakes, were freed from liability. 


Keating Called to Detroit 


J. P. Keating, who has been pushing 
the Inter-State of Detroit in Minnesota, 
has been called in to the home office 
of the company for a few weeks. He 
intends to return to his field the middle 
ef June and Fred Sabin, general agent of 
the Inter-State, formerly special agent 
the Commonwealth in Minnesota, 
will accompany him. They will both go 
to the summer meeting of the Minne- 
sota field men at Alexandria. 


Would Re-establish State Fund 


MINNEAPOLIS, MINN., May 23.—A bill 
is being planned for presentation at the 
next session of the Minnesota legislature 
to reestablish the state fund, which was 
completely wiped out in the recent fire 
at the state teachers college in Mankato. 
At present the state property, valued # 
$27,000,000 is without fire insurance. The 
state fund which totaled about $220,000 
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did not even suffice to entirely pay for 
the damage to the college building, that 
joss being estimated at $500,000. Under 
the present law the state cannot take 
out insurance in private companies, ex- 
cept to cover the state penitentiary. In 
that place, the fire risk is too great to 
pe considered safe by the state ina state 
fund, the stock of binder twine and sisal 
peing as high as $2,000,000 at certain 
season of the year. 


Leaves Insurance Business 


E. J. C’Blenes of Sioux Falls, S. D., 
who has been a farm department special 
agent of the Home, has resigned and 
gone into the grocery business. 


Duluth Banquets Field Men 


The Duluth Underwriters’ Association 
gave a banquet to the field men of Min- 
nesota that worked on the inspection of 
that town on May 24-26. A largy num- 
per of the local agents were present as 
well as about 50 field men. 


Wiscensin Notes 


The General Agency, Madison, Wis., of 
which Harry L. Geisler, well known in 
western insurance circles, is president, 
has moved its headquarters into the In- 
surance building next to the Orpheum 
Theater. 

Inspections of Wisconsin Rapids, 
Stevens Point and Marshfield, Wis., have 
recently been made by Frank R. Dan- 
iels, chief engineer of the Wisconsin In- 
spection Bureau. These cities are con- 
templating or are making improvements 
in the water supply systems to secure 
improved classifications. 

Chief D. F. Zuill of the Whitewater, 
Wis.. fire department has offered the city 
a fund of $1,050 to be applied to the pur- 
chase price of a new motor chemical 
truck for the use of the department. 
The matter has been put before the com- 
mon council for action. The fund was 
raised by entertainments and included 
proceeds of the state firemen’s tourna- 
ment held here last year. 

Many prominent insurance men from 
various parts of Wisconsin were in Mil- 
waukee the past week to attend the 
semi-annual sessions of the Mystic 
Shrine and Seottish Rite Consistory. 
Among those taking the higher degrees 
of Masonry were Frank R. Daniels, chief 
engineer of the Wisconsin Inspection 
Bureau; Herbert O. Hewitt, home office 
agency, Northwestern Mutual Life, Mil- 
waukee, and Wallace Fisk of the Fisk 
Insurance Agency of Green Bay, Wis. 


Minnesota Notes 


Fire caused a $30,000 loss to the plant 
of the American Brake Shoe Foundry at 
Minneapolis, 

W. W. Woodward has opened an office 
to handle real estate and insurance in 
Hibbing, Minn. 

Notice comes of the death of W. A. 
Fiss, for many vears a local agent at 
Fairfax. Minn. He was connected with 
the First National Bank at that point. 

A $50,000 loss was sustained by own- 
ers of two principal business blocks at 
Buffalo. Minn... destroyed by fire May 
18. The buildings destroyed, with the 
exception of the Oakley State bank, were 
recentiv condemned by the state fire 
marshal. 


AGENTS AND ASSUREDS 
DEMAND BIG POLICIES 


(CONTINUED FROM PAGE 3) 





in an effort to monopolize the big busi- 


ness of the country. For instance, a 
local agent puts a company on a risk 
for $100,000. Perhaps the company 


dogs not wish to carry more than $5,000 
net. Maybe three or four days elapse 
before the daily report reaches the 


desk of the examiner. Upon receiving 
it he scurries about attempting to secure 
the proper amount of reinsurance. 


Perhaps he does, and perhaps he 
doesn’t. Now then, suppose a fire oc- 
curs in the meantime. The company ts 


caught for $100,000 net. It has to pay 
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December 31, 1920 SETVE seccceeeee sececesesees$ 8,081,898,.22 
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out a large amount of money for a 
risk that it would not have insured for 
more than $5,000 net had an oppor- 
tunity to underwrite the business been 
afforded. 
Terms of Contract 

“These excess covers prevent any- 
thing of that kind happening. They 
automatically relieve the original writ- 
ing company of heavy liability. They 
make it impossible for companies to 
lose more than a fixed amount. Most 
of the contracts provide that the rein- 
suring company shall assume liability 


™, United States Automobile 
pated Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER TIIE LAWS OF IOWA 
Des Moines, lowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 
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above a fixed figure. For example, the 
original company may have a contract 
with the reinsuring company providing 
that liability above $200,000 shall be as- 
sumed by the reinsuring company. The 
nage sie company pays no portion oi 
any loss below the $200,000, but com- 
mences to pay after the original com- 
pany has contributed the first $200,000. 
The cost of these contracts is based 
upon the premium receipts of the orig- 
inal writing companies, and on a 60 
percent loss ratio. An adjustment of 


the cost of the contract is made each | 
year, taking into consideration the 
company’s premium receipts and _ its 


loss experience.” 
Demand for Larger Policies 


Another company executive in pointing 
out the influence that agents have had in 
bringing about the use of excess reinsur- 
ance contracts said: “Any special agent 
knows that the chief demand of the 
agent today is for writing facilities. If 
a special agent tries to plant a company 
in an office he is asked first of all what 
kind of lines his company writes. Unless 
a field man can assure local agents that 
his company 
facilities the local agent is not interested. 


| 


|} When 
| not difficult to convince 
local | 


can extend unusual writing | 


| surance, 


policies 


instead of 25 or 30. Another 
thing, 


local agents doing a large volume 


probably $2 to write a policy, when all 
overhead expense is considered, with the 
result that an effort is made 
fewer policies for larger amounts. As a 
matter of fact it is to the assured’s inter- 
est to have a smaller number of policies. 


Agents Advocating Idea 

“IT have 
gone 
him, 


in my soliciting 
to a manufacturer and tried to sell 
for instance, use and occupancy in- 
I have often seen men who did 
know what kind of insurance they 
had. They would go to their safe, take 
out a bundle of 20 or 25 policies and hand 
them over to me. I have looked these 
contracts over and found them to be 
anything but uniform. I have seen all 
kinds of policies written under various 
forms, with different expiration dates. 
a case of this kind is found it is 
the assured that 
better to carry one or two 
covering the whole thing. A 
smaller number of policies is more satis- 
factory from every standpoint. 
of the bigger companies have seen this, 
have noticed that the idea is becoming 
more popular with the assured, and have 
advocated the use of fewer policies.” 


work often 


not 


it is much 
policies 


Agents 


The whole tendency of the times is to- | Reinsurance Costs High 

ward larger policies. The local agent | 

representing companies that will write In addition to the demands of local 
big lines often emphasizes to the assured | agents for the writing of larger single 
the desirability of having one or two | lines, many companies have been dissatis- 
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Marine 


policies easy to sell. 





Agents wanted in open territory. Apply today. 


to write | 


| comes to them, 
|} arrangements operate only in the case of 


63 years of fair dealing. 
53 millions in losses paid. Excellent ser- 
vice and facilities make National Liberty 


; regular reinsurance 
of business have found that it costs them | 


| contract does not eliminate the necessity 


fied with the high operating costs of the 
department. Most 
companies or department offices find it 
necessary to employ three or four clerks 
in a reinsurance department. This makes 
the overhead rather high. In addition, 
agents are often uncertain as to whether 
a large line that is offered can be suc- 
cessfully reinsured down. Perhaps the 
amount originally submitted has to be 
lowered because of difficulties fottnd 
when attempting to reinsure the busi- 
ness. Of course, the excess reinsurance 


of reinsuring perhaps a great proportion 
of the business offered, but there is no 
need for anxiety when a particularly 
large line is offered. Even the companies 
having the excess reinsurance contracts 
are still maintaining their old reinsur- 
ance departments, and asking for rein- 
surance on the bulk of the business that 
The excess reinsurance 


the exceptional lines. 


Dean Schedule States 


States where the Dean schedule 
now in use include Arizona, 
Colorady, Connecticut, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Maine, 
Massachusetts, Michigan, Minnesota, 
Missouri, Nebraska, New Mexico, 
North Dakota, Ohio, Oklahoma, Rhode 
Island, South Dakota, Tennessee, Ver- 
mont, West Virginia, and Wisconsin. 


is 
Arkansas, 





Be prepared 
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STATEMENT, JANUARY 1, 1922 


Assets a 779,109.03 
Liabilities . 8,426,605.17 
—— 3,352,503.86 
Capit 1,000,000.00 
Net: Sooke to Policyholders 4,352,503. 
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TAKES REINS IN HIS HANDs 


Vice-President Ludlum of the Home 
Expresses Disgust at the Situation in 
St. Louis 


Sf. LOUIS. MO., May 23.—Consid. 
erable solicitude is felt here among local 
insurance agents following the Visit of 
Vice- President C. A. Ludlum of The 
Home, in which he announced that he 
was disgusted with the commission 
situation inasmuch as companies were 
not living up to their obligations. In 
St. Louis, under the rule, the Western 
Union and Western Insurance Bureay 
allow 


commissions of 20, 25 and 39 
percent to be paid and a 5_ percent 
contingent. This official stated that he 


had authorized his agents to go ona 
15 percent contingent basis. He said 
that if necessary he might go better if 
this unrestrained competition did not 


stop. The large cities committee met 
in Chicago this week to discuss the 
situation. 


Following the action of the Home in 
St. Louis, other companies in the same 
agencies have been asked by the agents 
if they will go and do likewise, 


Reinspect Kansas City, Kan. 

TOPEKA, KAN., May 23.—The fire in- 
surance companies have agreed to a new 
inspection and a reclassification of Kan- 
sas City, Kan., including the new eighth 
ward, composed of the former city of 
Rosedale. Kansas City was rated see- 
ond-class for fire insurance rates and 
Rosedale had been rated fourth class, 
When the annexation occurred last 
month the Rosedale insurance agents be- 
gan writing the business on the second- 
class rates. The companies declined to 
accept the business on this basis because 
of the poorer fire protection. Superin- 
tendent Travis announced that the com- 
panies must write the Rosedale lines on 
a second-class or reinspect and reclassify 
the entire city. 
The Kansas City, Mo., department has 
offered to aid in fire protection in Rose- 
dale until Kansas City, Kan., can estab- 
lish adequate protection there. Rosedale 
has only a small force and it is imprac- 
ticable for Kansas City, Kan., companies 
to reach Rosedale. 
In the meantime the old fourth-class 
rates will be maintained in Rosedale 
until the rerating is completed. 


Nebraska Loss Figures 


LINCOLN, NEB., May 23. — Property 
loss from fires in Nebraska, the first 


three months of 1922, as reported to State 
Fire Marsha! Hartford, caused a loss of 
$760,542,81. Lincoln furnished 197 fires 
with a property loss of $17,798; Omaha, 
68 fires, loss $14,586; balance of state, 411 
fires, loss, $728,158. Nine persons lost 
their lives in these fires, and sixteen were 
injured. Mr. Hartford is strongly rec- 
emmending the use in small communities 
of an electric siren, that will sound a 
distinct and unmistakable warning sig- 
nal in case of fire or other disaster. 

The fire marshal says that clean-up 
weeks have been held in more than two 
dozen cities and towns in the state, and 
most excellent results are reported. In 
addition to taking suggested steps to- 
wards fire prevention, a number of towns 
have increased the efficiency of their fire 
fighting forces, and in other ways have 
fallen into step with the movement. 





Hail Business Dragging 


OMAHA, NEB., May 23.—Hail business 
in Nebraska is still dragging and special 
agents are much aggravated at the lack 
of interest taken by agents. Some state 
agents complain that banker agents are 
not pushing hail lines and only writing 
enough to protect their own interests 
while other agents are not doing any- 
thing. The situation seems common with 
all localities and all companies. Lack of 
rain is making the immediate outlook on 
wheat and oats very poor. This may 
have some effect on writings but the rate 
differential seems to be blamed most for 
the lethargy. 


Hail Note Dates Advanced 
OMAHA, NEB., May 24.—Maturity 
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deposit notes have been advanced one]|r 
month in certain sections of Nebraska. 
The change has been made in all of that 
territory in Nebraska located west of the 
first guide meridian on the hail map. 
This line runs north and south along the 
east border of Webster county, and in- 
cludes all of the 9, 11 and 12 percent 
territory. The maturity date of hail cer- 
tificates of deposit in this section has |} 


peen changed to Nov. 1 and the maturity | of 


date of notes to Oct. 1. In this part of 
Nebraska the crops will be late this sea- 
son, and owing to the fact that the 
farmers would be getting their money 
later than usual, agents persuaded the 
hail writing companies to change the 
maturity date. 


Woman Broker Contest Leader 


KANSAS CITY, MO., May 23. — Miss 
Corinne Blakey, Kansas City insurance 
proker, is among the first five candidates 
in a “Good Will” contest conducted by 
the Kansas City “Journal,” in connection 
with the American Committee for Dev- 
astated France, The contest winner 
gets a trip to France, where she will 
see the devastated regions and get actual 
view of the work being done. Miss Bla- 
key is the only insurance woman in Kan- 
sas City competing for the honor, and as 
far as is known, the only insurance 
woman in the United States entered in 
the contest. Insurance people here are 
boosting Miss Blakey. The Kansas City 
Fire Insurance Association has endorsed 
Miss Blakey as its candidate, as have 
prominent people and various associa- 
tions of the city. 

Miss Blakey is well known and well 
liked in Kansas City. For 14 years she 
was with the Fidelity & Casualty. She 
now has her own office at 412 Lathrop 
Building and has branched out as an 
independent broker. 


Retailers Mutual About Ready 


Dale Resing, secretary and manager 
of the Kansas Retailers Mutual, has an- 


nounced that the company will begin 
writing business within a few weeks. 
The Retailers Association has been 


studying the insurance business for more 
than two years and the special commit- 
tee has developed its plans to the point 
of obtaining a charter and completing 
its organization. 

The company will write only selected 
risks of merchants. The regular stock 
fire rates will be charged, but it is ex- 
pected that after the first year the divi- 
dends will bring down the cost. 


Kansas City Blue Goose Outing 


June 5 is the date set for the big 
annual barbecue dinner and barn dance 
at the Ivanhoe Country Club, Kansas 
City, Mo., of the Missouri-Kansas Blue 
Goose. The Missouri underwriters will 
cross bats with the Kansas field men 
at baseball during the afternoon, while 
the interstate golf tournament will also 
be held during the afternoon of the out- 
ing. S. E. Wilcutts is captain of the 
Kansas underwriters, while W. O. Wood- 
small will lead the Missourians to bat- 
tie. Cecil L. Davis, Sharp building, Kan- 
sas City, Mo., is in charge of reserva- 
tions for the outing. 


To Open Kansas City Office 


Ben C. Hyde, insurance commissioner 
of Missouri, will open a branch office at 
his own expense in the Waldheim build- 
ing at Kansas City, Mo. In the future 
Mr. Hyde will divide his time between 
the Kansas City office and the Capital at 
Jefferson City. 


Missouri Hearing Postponed 


Insurance Commissioner Hyde of Mis- 
souri has postponed the hearing on the 
proposed fire insurance rate reduction 
from May 29 to May 31 on account of 
Memorial Day. Mr. Hyde has invited 
Frank L. Travis, insurance commissioner 
of Kansas, to be present at the hearing, 
as both officials are seeking rate reduc- 
tions in their respective states. 





Death of Will I. Drum 


Will I. Drum, state agent of the Great 
American in Kansas, died last Saturday 
at his home in Topeka. Mr. Drum had 
been connected with the Great American 
for over 30 years. He was 70 years of 
age and had for many years taken a 
prominent place in field work in Kansas. 
W. L. Lerch, manager of the western 
department of the Great American, rep- 
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May 26 to 
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active 
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Consider Changes in Constitution 


The Fire Underwriters Association of 
Louis will have a special meeting 
consider some important 


aws. The most vital questions are that 
increasing the membership fees for 
and associate members and that | 
and surrender of i 
| 





Missouri Notes 


Mrs. Berlie B. Trussell has purchased 
ee agency of Albert L. Strong at Tina, 
Mo. 

Melville A. Thomas, formerly vice- 
president of the F. Churchill Whitte- 
more Company agency of St. Louis, and 
more recently with the Lawton-Byrne- 
Bruner Agency Company, has entered 
into a partnership with Frank C. Case 
under the firm name of Case & Thomas. 
They will maintain offices at 1424-5 
Pierce Building, where Mr. Case has been 
operating the Delafield & Snow agency, 
one of the oldest in St. Louis, 








| 
Nebraska Notes 


Frank T. B. Martin and H. K. Mans- 

field of the Martin Brothers Company | 
agency of Omaha left Sunday for a few | 
days at the home office of the New Am- 
sterdam Casualty for conference on gen- | 
eral agency matters and some important | 
bond matters. They will return by way 
of New York to call at fire company of- | 
fices there. 

Edman & Erickson is the name of a 
new firm entering real estate and insur- 
ance business at 417 Omaha Loan and | 
Building Association building. Edmer 

T. Edman has been with a local real | 
estate firm and Arthur M. Erickson was | 
formerly advertising manager for the | 
local branch of the International Har- 
vester. 





Kansas Notes 


W. O. Gibson of Stockdale, Kan., has 
sold his agency and his interest in the 
bank in that city to Fred Zabel. 

P. K. Walsh, president of the National 
Security Fire of Omaha, is making a 
two weeks’ trip through Kansas, visiting 
the agencies, 

Cc. R, Cantrall, local agent in Fredonia, 
Kan., died last week. Mr. Cantrall was 
one of the prominent agents in that dis- 
trict, and also one of the oldest in point 
of service. 

Charles C, Reed would rather fix mo- 
tor cars than adjust insurance claims on 
them. He has resigned as the local 
claim adjuster for the Continental Auto 
and will establish a garage in Topeka, 
William O. Barnes died at his home in 
Topeka last week after a long illness. 
He was the father of Charles W. Barnes, 
former insurance superintendent of Kan- 
sas and now the president of the Majes- 
tic Fire of Topeka. Mr. Barnes was 88 
years of age. For many years he was a 
clerk in the state insurance department 
until his health became so poor he could 
not continue work. 


Mississippi Netes 

The New York Underwriters has en- 
tered Mississippi. Recent mutual en- 
trants are the Penn Mutual of Chester 
county, Pa., and the Atlantic Mutual of 
Philadelphia. 

Justin Harrison, assistant secretary 
of the Fidelity Union, of Dallas, has been 
making a tour of Mississippi the past 
week, visiting a number of local agen- 
cies over that state. 

J. L. Henry, who has been connected 
with the reinsurance department of the 
Mississippi Fire at Jackson, Miss., since 
its organization has resigned to accept 
a similar position with the Bankers & 
Merchants Fire. 

G. A. Bell has joined the general 
agency of J. C. Hood at Jackson, Miss., 
as solicitor. Mr. Bell went to Missis- 
sippi from Birmingham, where he had 
extensive experience in fire and cas- 
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GUSTAVUS REMAK, Jr., President 
WAITE BLIVEN, Vice-President 


JOHN J. P. RODGERS, Sec’y & Treas. 
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SURPLUS TO POLICY- 
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A Company Is as Strong as its Agency Force 


When that Agency Force is backed by Superior Home Office Management, which 
has the confidence of the Insuring Public coupled with that loyal Agency 
Force, no Power on Earth can stop the growth and progress of that Company. 


The Strongest Financial Institutions of the Country have stamped their endorse- 
ment and approval on OMAHA LIBERTY FIRE POLICIES. 


Thirty Years’ Experience in the Business as Local Agents and Company Managers 
Has Taught Us the Needs of the Local Agent. 


Licensed in Nebraska, Iowa, Illinois, Indiana, New Jersey, Pennsyivania, 
Ohio, Texas, Kansas, Minnesota, California, Massachusetts and Mississippi. 


WRITE THE HOME OFFICE 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 





Paid in Cash Capital - ~ $250,000.00 
Paid in Cash Surplus - - - 456,150.00 
P. F. ZIMMER, President R. J. WACHTER, Secretary 
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British America Assurance Co. 
HEAD OFFICE—TORONTO, CANADA 
FIRE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1922 


$2,256,815 
$1,601,036 


$ 655,879 
Total losses paid in United States from 1874 to 1921, inclusive, $28,629,709 
W. B. MEIKLE, President and General Manage r 
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TO AGENTS AND GENERAL AGENTS 
The benefits accruing to agents who place their automobile business through 
; a company writing only automobile insurance are obvious. The specialization 
on this one line of insurance gives agents and general agents the represen- 
tation Of a company that has the fullest possible facilities and the widest 
experience for the proper handling of automobile business. 
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SURPLUS TO 
POLICY HOLDERS 


HAMILTON, OHIO $279,146.27 
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accounting department of the Bankers | at loss of $10,000 and the Peterson eleva- 

& Merchants Fire at Jackson, which po-| tor adjoining was destroyed with loss 

sition he relinquished to go to the Hood | of nearly $18,000. Lumber company 

The IMPORTERS ant EXPORTERS INSURANGE CO. of NEWYORK |): RO Rg ee 

' . p mes and the elevator insurance totalled $11,- 

000. 

STATEMENT AS OF DECEMBER 3ist, 1921 Iowa Notes State Fire Marshal Tracy of Iowa is 

Assets Liabilities : oe P Be es gunning for moving picture operators 

I ee eee $ 281,571.41 Loss Reserve ........scccessceee $723,419.77 ( lark-Brown Grain ¢ ompany eleva- who are exhibiting films in Iowa school- 

U. S. Liberty Bonds............ 586,811.20 Unearned Premium Reserve... 840,047.06 tors at Ripley, Ia. were destroyed by houses without providing fireproof 

Other Securities 3 ..........0006 1,122,222.50 Reserve for Taxes, Expenses fire last week and 50,000 bushels of corn | ,ooths and non-inflammable films. He 

eat i MED osdcad shed seontas 219,228.94 and Contingencies ............ 50,252.06 burned. Total losses will run to $75,000. will make an effort to have the latter 

Premiums in course of collec- Capital Shack @ ... scscacsesiensece 700,000.00 Storage shed of the Fullerton Lumber] :dopted in schools and churches where 

GD esnncsuccnbenedcccescéabegsun SG Admitted Surplus ...........++. 427 690.71 Company, Montezuma, Ia., burned there | amateur operators hold forth. 
Re-Ins. Due on Paid Losses... 45,954.1 
Interest Accrued on Securities. 19,350.84 
HOLA conde roncsecessaosoasseeeetn eee ne Se a OM Rae Sa "++ + «$2,741,409.60 STATES OF THE SOUTHWEST 
SURPLUS TO POLICY HOLDERS, $1,127,690.71 

SAYS RATES CANNOT BE CUT, miums of all classes of stock companies 

as amounted to $6,649,628 and the losses 

sale $6,010,631. This makes a i t 

Arkansas Commissioner Declares Pres-  *%10.631. This makes a loss ratio of 

Nee 91.61 percent. In 1920 the premiums 

ent Law Precludes Possibility of were $7,997,057 with a loss ratio of 40.68 

INDEPENDENT ADJUSTERS Lowering Present Scale of Tariffs percent. In 1919 the premiums $6,309,- 

Seite S. 943 with loss ratio 47.86. 
mers MISSOURI OWA | IND. TLL. Ky.| LITTLE ROCK, ARK. May 24.—|,. Zhe reciprocals had premiums in Ar- 
QUINCY ADJUSTMENT H. N. ODELL kansas last year $435,427 and _ losses 


and SERVICE BUREAU 
Wells Bldg., Qunicy, Ill. George C. Gill, Mer. 


PAUL J. KUETER 


110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
Inland Marine Losses 





In his annual report just submitted to 





Fire and Automobile Adjustments INDIANA-MICHIGAN ADJUSTMENT CO. 


W. P. Kelley, Pres. 





American Trust Bldg. 


the governor, bruce ‘t. Bullion, msur- $620,356. The Fein pote mutuals 
ance commissioner of Arkansas, de- had premiums $116,832 and losses $157,- 
clares that under the present law of 085. The state leaders a Arkansas 
Arkansas, as established by the Arkan- being companies writing over $75,909 


565 Ins. Exchange, 175 W. Jackson Blvd. r sas S ae Seared a | afejas fOnOws: 
Phone, Wabash 0618 CHICAGO, ILL. | H. J. Lederer, Vice-Pres. South Bend, as Supreme court, fire insurance rates Premiums. Losses. 
C. W. Ginz, Sec’y & Treas. 8 Indiana can never be reduced: Mr. Bullion | Aetna .. 2... << ooessx $389,951 $353,128 
This concern is well equipped to handle all kinds of losses | also recommends that the laws be | Automobile .......... 
ILLINOIS ADJUSTMENT COMPANY 





For company only 
Adjustment any place 
Specializing in fire—Automobile—Windstorm 
We also do inspection. 


D. A. MILLIGAN 
ADJUSTMENTS OF ALL KINDS 
Shelbyville. Ill. 


Commercial 
Continental 


changed fixing the methods of calculat- Union 





2216 E. Adams Street Springfield, Illineis 
Phone Main 423 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
384 Federal Ave. 





NORTHERN & CENTRAL ILLINOIS 


Saginaw, Mich. 





BEN C. CCOPER, Adjuster 
College Bldg. Ottawa, Ill. 
37 Years in Insurance Work 


MISSOURI 


F. W. LITTLE, JK., Adjuster 

FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg. 
Over 30 Years’ Experience 





INDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CO. 
7th Floor Reisch Bldg., Springfield, Ill. 


KANSAS 


Kansas City, Mo. 


yap ** | \Gontinental..2. <2... 88,062 
ing underwriting profits. These dec- | widelity-Phenix |... 87.354 
larations are the result of about two] Fire Association ..... 124,951 
years’ litigation finaily terminating in| Fireman’s Fund ...... 88,146 
the Arkansas supreme court, in which | Eiremen’s N. J....... 278,879 
aaa mined ’ Globe & Rutgers..... 170,865 
the state sought to uphold an order pro- | Great American ...... 217,516 
muigated by Mr. Bullion reducing fire | Hartford ............. 510,171 
insurance rates approximately 6 percent | Home, Ark. .......--. eon 
on the ground that the companies have | ins. Go. of No Al.) 1) 1937650 
earned underwriting profits of over 5|/L. & L. & G.......... 123,490 
percent in the state over a five-year | National, Ct. ........ 124,628 
period. In its decision the supreme | National Union ...... ‘erase 
court held that the insurance depart- | Royal ............... 221,369 
ment’s method of calculation was er- | Springfield ........... 107,989 
: De wire 
roncous and that underwriting profits | St. Paul -.-....-..--. 117,156 
WOSCCHGSLtO? .....-...: 77,828 

uust be determined on the basis of 





General Adjusters for the Companies 


We are equipped to handle all kinds of 
losses, appraisements and inspections. 


Long Distance Bell Phone Main 2036 


Investigations, Inspections and Adjustments of all kinds 
Automobile Claims A Specialty 
Cc. C. JOHNSTON 
204 Grand Ave. 
Milwaukee 


Wisconsin | Arkansas, 


Consolidated Und. 
Lumbermen’s Und. 


126,424 

Cz sand premiums and incurred losses. 88,800 

In his report just issued Mr. bullion 
says regarding underwriting profits in h H ‘ 
: § j ri 

“It is our opinion that under Schedule Hearing June 19 














NEBRASKA 
AUTOMOBILE ADJUSTMENT CO. 
Delbert C. Rich, Mgr. 
Adjusting—Inspecting—Recovery 
710 Omaha Loan & Building Ass’n Bldg. Omaha, Nebr 


ILLINOIS INDIANA 


GUS M. WISE 


(J. L. Foster associated) 
? . 
Fire and Auto Adjustments 


MISSOURI 


IOWA 


| this law, fire insurance rates in das | AUSTIN, TEX., 


May 23.—Hearings on 
state will never be reduced when under- | the 


revised basis schedules have been set 





K: AN SAS 
a M. KINKEL 
NKEL ADJUSTMENT VAGENCY 


Investigations — Subrogation — Recoveries 


Long experience—High-grade service 
225'4 South 6th St. 


P. KINKEL 


Fin poe and Automobile Losses Adjusted 


» State Fir surance C issi 
writing profits are to be computed ac- by the tate Fire Insur mes Commission 
; | to begin at Austin June 19 and continue 
cording to the methods we are required,| onti all interests have been heard, Since 
to use. From our investigation of the | early in the year experts have been at 
thatter we have learned that the fire work revising the schedules and _ their 
insurance companies. oft the United preduct will be ready for consideration 


States have never made as much as 5 ext month. The attempt has been made 














Springfield, Ill. | HUTCHINSON E # z KANSAS | Percent underwriting profit on the ag- | te eliminate all obsolete matter and moi- 
ILLINOIS fom | gregate business of all companies over via, the ae oa 7 ar particulars, 
Ld? A INDIANA | Kansas Missouri Oklahon a i i, | I f lile no specific effort has been made io 

EL r | a five-year period, when such profits GS Ras Or aaa I eee sig 
en St. SRY Central Adjustment Agency | are caiculated on the earned premium a Baye sqenk-snad 7 angie tb etaeded 
108 N. State St. :: | Champaign, Ill. | FIRE | AUTOMOBILE ADIUSTMENTS TORNADO | and incurred loss and expense basis, | necessarily hase ysboalsagadl geo tagae onfeape 
’ ’ ‘ ° ° ° “ 1 eSSc 4 "Ne ge s | > “narges 
ong Distance Bell 458 | Fourth Nat’! B’k Bldg., Rooms 1-2 Wichita, Kas. | 4d there is no good reason to believe | and it is these ‘which will be discussed 

IOWA NEBRASKA SOUTH DAKOTA MINNESOTA th: it their experience in Arkansas 


Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
306 Davidsen Bldg. Over 25 Years’ Experience 


a week is the cost of The 


| Sc National Underwriter by 


annur! subscription. 
Sioux City, lowa 


CLARENDON IONS 





ADJUSTER 
DALLAS | 








DIRECTORY OF LOCAL AGENTS 


THe NationaL UnpDERWRITER Recommends the Following as Among the 
Agencies With Good Facilities for Exchange and Outside Business. 
of Only First-Class Offices Pei AO 


Prominent and Reliable 
Advertisements 








—_— BINGHAM & DOUGLASS CO. or E. SHIPLEY 


Established 1870 GENERAL INSURANCE 


GENERAL INSURANCE 


uipped to handle all classes of In- 
amounts large or small. 


The Cuyahoga Bldg. 
CLEVELAND, OHIO 


r H. WAGNER AGENCY THE ae alae: 


General. Agents 
United States Fidelity & Guaranty Co. 
Surety Bonds 


603 First National Bank Building 
CINCINNATI, OHIO 


We are eq 
surance it 





Insurance Agents and Adjusters 


Insurance 


529-534 Plymouth Building 1231 Chestnut Avenue 


MINNEAPOLIS, MINN. CLEVELAND 


OHIO 





will | at the 


¥ June meeting. 
United | 


All of the larger fire insurance compa- 
will be represented, as will most of 
|; the assured who carry heavy lines of in- 
| surance. 

One entirely new insertion 
| the radio equipment that 


ie 
| be below the 


states or more 


the 


average for 
favorable.’ 


nies 


| ARKANSAS RECORD LAST YEAR 


| ae 


will cover 
is being gener- 


ae ally installed throughout the country. 
| Loss Ratio Was Very High in the State | However, the state rate making bodies 
for the Fire Insurance Com- usually follow the rules and regulations 


adopted by the National 
installation of all electrical 
equipment. 


Board for the 


panies appliances anc 


| 





| The premiums of direct writing stock 


| companies in Arkansas last year Report on Tulsa, Okla. 

| amounted to $6,002,984 and the losses The National Board has published a re- 

| Were $5,341,466, making a very disas-| port on the city of Tulsa, Okla., super- 

|} trous. record. The reinsurance pre- | seding that of 1916. The report states 

| miums amounted to $643,664 and the | that the water supply is from normally 

‘| losses $754,313. The fire premiums in | adequate source, but has some unreliable 
Srkansas were $5.829.889 and the fire | features. Quantities available in con- 


$5,419,472 
| premiums were $ 
1599. The automobile 
| $265,751, and the 


| tornado prem 


marine | #€sted value 
engine supply. 


spacing of 


districts are inadequate for 
The small mains and wide 
. : Bees hydrants seriously limits sup- 

premiums were ap si pa ; 

tic 5 $993 717 TI ply in most sections. The fire department 

: OSSES % nee rae he is undermanned and there is inadequate 

jums were $405,966 and the | engine capacity and ladder equipment. 


The ocean 
$30,094, the 


losses 


| 
| 
| : arya 
| 1osses H.6,- 
| 





1 losses $54,659. The inland navigation | The fire alarm system is inadequate and 
| prem:unys were $77,301 and losses $155,- | little used. All telephone alarms are not 
115, nee riot premium were $13,469 | properly transmitted. The conflagration 
and the losses $120. The tot ul net pre- | hazard is reported as great in the con- 





Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUK BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES anpb 
FLOATERS 


Chicago, Ill. 
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gested value district, due to weak con- 
struction, lack of window protection and 
inadequate fire fighting facilities. There is 
a danger of serious group fires. The gross 
fire loss for the past five years is given 
as $1,471,224. The annual losses vary 
from $113,272 in 1921 to $528,251 in 1920. 
Based on an average population of 69,000, 
the average loss per capita was $4.27 
These figures do not include losses in the 
riot of June 1, 1921, estimated at $1,500,- 
000. 
Big Lumber Loss at Connell 

BEAUMONT, TEX., May 24.—Fire de- 
stroyed the lumber yards of the West 
Lumber Company’s new mill at Connell, 
Tex., ten miles west of here, yesterday. 
The loss is estimated at $200,000. 


Arkansas April Losses 

LITTLE ROCK, ARK., May 23—The 
estimated fire loss in Arkansas for April 
was $756,500, nearly three times that of 
the March fire loss, according to the re- 
port of H. B. Savage of the Arkansas 
Fire Prevention Bureau. This was in 
spite of the fact that the fires in April 
were fewer in number than during the 
preceding month. There were 56 fires in 
the state during April and 88 for March, 
a reduction of 32 fires. 








The fire loss for 1922, up to the present | 
time, has reached a total greater than it | 


should for the year, according to Mr. 


Savage. Losses reported by the press 
and estimates are as follows: January, 
$779,226; February, $308,825; March, 
$266,900; April, $756,500. 





Dallas Blue Goose Outing 
DALLAS, TEX., May 
Blue Goose held its annual picnic last 





night at Kidd Springs, the evening being 
devoted to dancing, swimming and row- 
ing, with music, “eats” and other enter- 
tainment. Wirt Leake, most loyal gan- 
der, was general chairman in charge of 
the arrangements. 

The Dallas pond as its last week's 
luncheon had as special guests Harry R. 
Bush, president of the Dixie Fire of 
Greensboro, N. C.; Charles V. Johnson, 
fcrmerly deputy insurance commissioner 
of Texas, and Miss Katherine Dabney of 
New York, field worker for the Girl 
Scouts, who made a short address on Girl 
Scout work. 


Fire Record Credits 

AUSTIN, TEX., May 23.—Thus far th’‘s 
year the Texas State Fire Insurance Com- 
mission has awarded the good fire record 
credit to 215 towns and penalized six for 
having excessive losses. The credits and 
penalties range from 3 to 15 per cent. 
Last week the commission allowed Trin- 
ity a credit of 12 percent off the final rate 
with three year loss ratio of .377, and the 
maximum of 15 percent was awarded the 
following towns: Pittsburgh, loss ratio, 
124; Lott, .265; Harlingen, .129; Gross- 
beck, .126; Mesquite, .049. 


Arkansas Notes 


Gray Griffith, formerly of Texas, has 
bought an interest in the Springdale In- 
surance Agency, Springdale, Ark., Miss 
Bertha Stokes will continue to look after 
the office work. 

The Arkadelphia Insurance Agency, 
Arkadelphia, Ark., which belonged to the 
late J. J. Pannell, has been bought by 
J. F. Bevill and his son, James Bevill. 


| Bevill & Son will be the name of the 


23.—The Dallas | 


new firm and they will handle fire and 
tornado insurance, 
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TRYING@ TO GET LIMITATION 


Atlanta Agents Hopeful That the Com- 
panies Will Swing into Line 
in Near Future 


ATLANTA, GA., May 23.—The At- 
lanta Insurance Exchange is hopeful of 
getting favorable action on its recom- 
meadation for reduction of number of 
agencies. Each member of the ex- 
change has written his companies, send- 
ing them a full copy of the report 
adopted by the Exchange and the reso- 
lution passed, asking that they give 
an expression of opinion. The Exchange 
is desirous of getting each company 
down to two agencies in the city. This 
will take care of the underwriters 
agencies. As soon as these answers 
are received, the conference committee 
of the Atlanta Exchange will ask a con- 
ference with a committee of companies 
from the Southeastern Underwriters 
Association. From the reports already 
received it would indicate that the big 
majority of companies are favorable to 
the proposition. W. Julian Thomas, 
president of the Exchange, has done 
some excellent work along quiet lines 
in trying to bring about favorable 
sentiment. 


COTTON SEED OIL MILL LOSS 


Companies Are Now Asked for Their 
Experience on This Class for 
Rate Purposes 


ATLANTA, GA., May 20. —Members 
of the South Eastern Underwriters’ As- 
sociation have been called upon to sup- 
ply their experience upon cotton seed 
oil mills, the data to furnish the basis 
for a new schedule for rating these 
properties. The record of the class all 
through the south, and especially in 
Texas, has been bad. To such ati extent 
is this true that great difficulty is now 
experienced in placing a line of any 





OKLAHOMA 


Young woman with thorough local agency 
experience desires position. Competent 
bookkeeper-stenographer. Salary reasonable. 
References. Address B-1, care The National 
Underwriter. 














size. Once the proposed new schedule 
be applied it is assumed that there will 
be a,very marked increase in present 
rates, as there will have to be in order 
to make the properties at all attractive 
to the underwriters. 

The association, moreover, is making 
steady headway in the rerating of fer- 
tilizer manufacturing plants in its ter- 
ritory; work undertaken after the ex- 
perience of the membership offices for 
five years had been gathered. It will 
be recalled that some little excitement 
was created a short time ago when the 
extensive oki of the Virginia-Carolina 
Chemical Company and of the Royster 
Guana Company changed hands, with- 
in a few days of the promulgation of 
new tariffs. Criticism of the action in- 
duced the Southeastern Underwriters’ 
Association to suspend enforcement of 
the advanced figures and to decide upon 
the preparation of an entirely new rat- 
ing schedule. 


UNLICENSED COMPANIES BUSY 


Much Business in Mississippi Going 
Outside State—Commissioner 
Henry’s Statement 


JACKSON, MISS., May 23.—Ad- 
local agents and the 


mitted companies, 

public in general in Mississippi are 
reaping a rich harvest of evil conse- 
quences just now as the result of the 
litigation in that state and the failure 
of the legislature to do anything to 
remedy the situation. 

During the last six weeks the in- 
come of the admitted companies has 
been notably decreased, possibly to the 
extent of 50 percent. This is partially 
due to a falling off in underwriting, 
and a very heavy cancellation, which is 
attributed to brokerage arrangements in 
Memphis, New Orleans and Atlanta. 

Proof of a mercantile loss covered by 
a one year policy was received in Jack- 
son a few days ago. Six companies were 
on the risk, and none was licensed in 
the state. 

Insurance Commissioner Henry au- 
thorized the foMowing statement: 

A circular letter from one of the gen- 
eral fire insurance agencies, located out- 
side of Mississippi, addressed to “Banks 
and Bankers of Mississippi,”” has been 





Fire Business by Re-Insurance Only 


Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 


Federated Fire Re-Insurance Co. 











HOME OFFICE 
314-320 M. B. A. Bldg., Mason City, Iowa 


E. G. Dunn, President 
W. S. Hazard, Jr., Vice-President Walter C. Kuester Secretary 








CAPITAL ASSETS 
$450,000 $1,122,283 
INSURED’S SURPLUS LIABILITIES 
$592,390 $979,894 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 











Che Columbian Jnsurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 








NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO. 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 











brought to the attention of the insur- 





PITTSBURG UNDERWRITERS 


Geo. R. Davies, Manager Commonwealth Bldg., P ittsburgh, Pa. 


L. M. Stephens, Asst. Manager 
Underwritten by : 
Allemannia Fire Ins. Co. Republic Fire Ins. Co. 
Superior Fire Ins. Co. 


National-Ben Franklin Fire Ins. Co. 
Assets, $13,600,959 


All of Pittsburgh, Pa. 
Combined Capital, $2,400,000. 
Surplus to Policyholders, $2,591,615 
G. R. Goodsell, Columbus, Ohio State Agent for Ohio 
Elie} & Loeb Company, General Agents for IMinois and Indiana 
Ww. P. Ray, Mgr., In emanation Ind. 
Fish & Shull Wis., General Agents for Wisconsin 
Roe & Halla, General Agents, and Fred W. Sullivan, State Agent for Michigan 
NEW AGENTS SOLICITED 























INCORPORATED 1720 


Rovat EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


ARTHUR WALLER, 
Assistant Manager 


E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH, 
Associate Manager 














Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - - - 
J. A. RIGBY, President BUSINESS CONFINEP TO OHIO 








$2,486,445.48 
R. SMITH, Secretary 
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ance department. This circular letter} ing considerable comment at the time. | La., was among the prominent insurance 
states that this general agency “shall| The insurance upon the building and 


The Argus Charts 
Show Them All 


ALL the companies are in the 


ARGUS CHARTS. 


except the very smallest 


FIRE CASUALTY 


Compiled For Agents 


What companies does an agent 
look up in a Chart? It is the 
small ones, the distant ones, that 
he is not familiar with. He will 
find them in the Argus Charts— 
several hundred more than he 
willifind in others. 


Published by 
The National Underwriter 
Rough‘Notes 








The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1921 $4,640,812.52 


Capital Steck ...:.. 750,000.00 
Re-Insurance Reserve. . 2,822,721.23 
Reserves of other Liabili- 

oe a ee ee 458,949.12 
Surplus te Policyholders 1,359,142,17 


— Writing — 


Fire Tornado 
Sprinkler Leakage 
Rents Use and Occupancy 


Automobile 








Dayton Mutual Fire 
Insurance Co., "orio" 
B. C. COLEMAN, Secy. 


Conservative} and Careful 
Management 


AGENTS WANTED 
Address Home Office 


/ speakers are President James L. Case of 








FIRE—TORNADO—AUTOMOBILE 


COMMERCIAL UNION 

Assurance Co., Ltd., of London 
PALATINE 

Insurance Co., Ltd., of London 
COMMERCIAL UNION 

Fire Insurance Co., of New York 
UNION 

Assurance Soc., Ltd., of London 
CALIFORNIA 

Insurance Co., of San Francisco 

WESTERN DEPARTMENT 
N.E. Cor. Clark and Monroe Streets 
Chicago : 
FRED A. RYE, Manager 


A. M. NELSON, Asst. Manager 
J. C. GRIFFITHS, Asst. Manager 
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More agents read The National Unéder- 
writer than any other weekly newspaper 
ef insurance. There are reasons—plenty 
eof them Our subscribers knew. 











be glad to furnish it with insurance at 
current rates, 
mission to 


and pay the usual com- 


insurance 


any agency you 
may designate. The same offer holds 
good on any desirable property upon 


which you hold mortgages.” 

A great deal of business that should 
be placed in the fire companies licensed 
in Mississippi is being placed with un- 
licensed companies, much of which is 
impossible to prevent. To the extent of 
my ability I am endeavoring to protect 
the licensed companies, and I believe 
that when the banks understand the 
question, and in addition, that on all in- 
surance written as above indicated, the 
policyholder will be liable for tax, un- 
der heavy penalties, they will hesitate 
about placing insurance in this manner. 


Ask Survey at Roanoke 
The Virginia State 
mission has requested the National 
Board to send one of its experts to 
Roanoke to make a survey of the proper- 
ties of the Roanoke Waterworks Com- 
pany and submit a report. Decision to 
this effect was reached after Elwood 
Avery, expert of the Pennsylvania cor- 
poration commission, acting at the re- 
quest of the Virginia body, had surveyed 
the properties and recommended the 
building of a new 13-million gallon res- 
ervoir and the installation of a number 
of larger mains. These improvements 
were designed principally to provide the 
city with more.adequate fire protection. 
The primary purpose of the investigation 
was to ascertain what improvements 
would be necessary to enable the com- 
pany to give its customers adequate 
service in the future and whether under 
present conditions the commission would 
be warranted in ordering a general in- 
crease in rates which is being asked by 
the company. 


Corporation Com- 


Improve New Orleans Hazards 
NEW ORLEANS, LA., May. 23.—Fire 
hazards are being rapidly improved in this 
city through the cooperation of business 
men and the fire marshal’s office, the mer- 
chants showing keen interest in any im- 
provement that will eliminate the fire haz- 


ard and aiding in every way the campaign 
of inspection which is to include every 
building in New Orleans. Nearly 1,200 


buildings have thus far been inspected in 
the business district and 350 of those 
found faulty have been reinspected and 
suggested improvements made. The cam- 
paign has been under way about two 
months and most of the business district 
has been covered. Three additional in- 
spectors have been added to the fire mar- 
shal’s staff and the work is rapidly spread- 
ing to the outer districts of the city. 


Florida Agents’ Meeting 


ORLANDO, FLA., May 24.—An usually 
large number of local agents, special 
agents and company representatives are 
in attendance at the annual meeting of 
the Florida association of insurance 
agents held here this week. Among the 





the National association; T. Alfred Flem- 
ing, supervisor of conservation of the 
national board; Insurance Commissioner 
W. A. Briscoe of Alabama and State 
Treasurer J. C, Luning of Florida. In 
the opinion of President Case, the rela- 
tions between the agent’s organizations 
and the company, executives are grow- 
ing more cordial, each manifesting a 
willingness to work toward a common 
en-l, and that end greater service to the 
assured. “At this time,’ Mr. Case said, 
“when investigation seems the watch- 
word with sundry politicians, the com- 
panies and the local agents should aid 
one another in every way possible.” 


Southern Tornado Meeting 


NEW YORK, May 24.—Important mat- 
ters are scheduled for consideration at 
the annual meeting of the Southern Tor- 
nado Insurance Association to be held in 
this city on Friday. W. R. Prescott, the 
present vice-president of the organiza- 
tion, wiil likely be chosen its president, 
in succession to J. E. Lopez. 


Compromise Georgia Oil Mill Loss 
SAVANNAH, GA., May 23—Negotia- 
tions looking to a settlement of the 
troublesome loss of the Sandersville Oil 
Mill Company of Sandersville, Ga., which 
have been in progress for sometime, are 
still progressing and it is hoped will be 
concluded very shortly. The fire in the 
plant occurred just one year ago today, 





the circumstances surrounding it caus- 


machinery, exclusive of the gin house, 
amounted to $50,000. The gin house was 
insured for $5,000. The stock was cov- 
ered under a series of reporting policies, 
which provided for a limit of $150,000 
upon the Sandersville property. The 
claimed loss of the company upon the 
buildings was $38,805.45 and $32,493.41 
upon stock, A compromise upon these 
figures has been offered by the inter- 
ssted insurance companies, 


Want the Form Amended 


At Louisville, the companies are ask- 
ing for an amendment in the form of 
policy covering, under schedule, the new 
waterside plant of the Louisville Gas & 
Electric Company, on the north side of 
Washington, between Second and Third 
Streets. The schedule covers a steel and 
reinforced concrete electric power plant 
and its contents, with the following 
agreement in form: 

“It is understood and agreed that the 
term ‘contents’ as herein defined shall 
include property as described, contained 
in or attached to buildings, or on plat- 
forms or in sheds on premises adjacent 
thereto, or in or on, or while being 
loaded on or unloaded from railroad cars 
within 100 feet of the buildings herein 
described.” 

Recently 
loss 


a claim has been made for 
on coal in yard and this claim is 
protested as it is the understanding that 
the low rate of 23c per annum contem- 
plates coverage of the fireproof power 
house and contents and is not intended 
to include coal in yard. Agents are, 
therefore, being asked to endorse poli- 
cies eliminating coal in yard from cov- 


erage. 





F. B. Clarke in New Line 


NEW ORLEANS, LA., May 23.—Frank 
B. Clarke, formerly general agent for 
Hanover, Agricultural, Svea, Hudson and 
Northern in Louisiana, Alabama and Mis- 
sissippi, has embarked in another line of 
endeavor. He is now southern manager 
for the Tire & Replacement Company of 
North America for Louisiana, Texas, Mis- 
sissippi, Tennessee, Alabama, Georgia 
and Florida. This concern issues mileage 
guarantees on automobile tires, insuring 
them against blowout, rimeut, stone- 
bruise, and against wearout. Mr. Clarke, 
it now appears, has not strayed far from 
the insurance business that commanded 
his time these many years, since the 
“tire cover” is protected under certificate 
form and is in every sense a form of in- 
demnity. 


Guests Attach Hotel Insurance 


RICHMOND, VA., May 23. — Asking 
damages in the sum of $250 each for the 
loss of their personal effects in the Lex- 
ington hotel fire at Richmond Feb. 7, 
five guests of the hotel have instituted 
suit in the city circuit court against 
Jack Pettus, the proprietor, charging 
that he did not exercise ordinary care in 
safeguarding their belongings. When it 
developed that Pettus carried $10,000 in- 
surance on the hotel furnishings, a suffi- 
cient amount of this money was attached 
to satisfy the claims of the five guests 
in the event damages are awarded them. 
Under a statutory provision, the com- 
plainants can recover as much as $250 
each for loss of personal property. 


Gobbled Big New Orleans Line 


Such of the agency companies as lost 
their lines upon the million dollar prop- 
erty of the leading lumber plant of Mon- 
ree, La., recently, when the entire sched- 
ule was gobbled up by a _ prominent 
eastern company, are feeling none too 
happy over the matter, all are speculat- 
ing as to what the outcome of the pres- 
ent tendency for writing huge lines so 
favored by certain offices is to be. 


Rareshide Succeeds Charlton 


NEW ORLEANS, LA., May 23.—Louis J. 
Rareshide has been appointed special 
agent for the James B. Ross fleet, New 
Orleans, to travel Louisiana, succeeding 
Edward W. Charlton, who recently affili- 
ated himself with the Scottish Union & 
National in the Pelican State. 


Louisiana Notes 


G. C. Day, branch secretary for the 
Crum & Forster fleet, New York, was a 
visitor in New Orleans last week. 

E. A. Chavanne, Louisiana state agent, 
and E. J. Sullivan, special agent, are 
visiting Southern department headquar- 
ters of the Royal. 


George West, manager of the “Let 





visitors in New Orleans the past week, 

The Insurance League at New Orleans 
is progressing splendidly. Saturday last 
marked no special change in the stand. 
ing. The Righters defeated the Travel. 
ers to 5, while the Leon Irwin con. 
tingent took the Maryland Casualty nine 
into camp, 4 to 2. The Liverpool & Lon. 
don & Globe club was idle for the day, 

R. C. McConnell, state agent for the 
Royal in_ Texas, who recently succeeded 
Charles F. Thomas, the latter now as. 
sistant manager of the Queen’s western 
department at Chicago, passed through 
New Orleans the close of the past week 
having with him Mendez Young, Okla- 
homa special agent for the Royal, and 
Messrs. McManmon and Gibbons, Texas 
special agents, who will assist Mr. Me. 
Connell in that state. 


Virginia Notes 


A charter was granted last week to 
the Myers Corporation of Norfolk au- 
thorizing it to conduct a general rea] 
estate and insurance agency business in 
that city. The incorporators are R. Bald. 
win Myers, president; Marton Myers, Jr,, 
secretary, and L. V. Carey. 

O, B. Lee, Virginia state fire marshal, 
attached to the bureau of insurance, un- 
derwent a surgical operation in Rich- 
mond last Saturday for removal of gall- 
stones. Mr. Lee had been in frail health 
for several months prior to the opera- 
tion and had taken a trip to Florida in 
the hope that his condition would im- 
prove. 

Announcement is made by Cummins 
& English, managers at Richmond for 
the Boston, Old Colony, Agricultural and 
Union of Canton, that they have planted 
the Boston with Allan, Saville & Snead 
of that city. They recently withdrew 
the Boston and Old Colony from Gibson, 
Moore & Sutton. They have yet to re- 
plant the Old Colony but expect to finda 
suitable agency at an early’ date. 


Southern Notes 


H. LL. Walton, prominent insurance 
man of Montgomery, Ala., and his son, 
H. L. Walton, Jr., were seriously burned 
last week when au automobile gas tank, 
with which they were working exploded, 

Miles G. Buckingham, Memphis club- 
man and head of a large insurance 
agency, is the recipient of many expres- 
sions of sympathy by reason of the un- 
timely death of his wife due to acci- 
dental discharge of firearms by Mr, 
Buckingham near Canton, Miss. 

At Burgin, Ky., H. P. Dowling has 
purchased an interest in the well-known 
Voris & Moulder Agency, 
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AUTO DEALER AGENTS UP 


Will Be One of Live Topics for Discus- 
sion at California Local Agents’ 
Convention 


The local agents of California are 
going to discuss dealer agents and auto- 
mobile finance concerns when they come 
to automobile business on their program 
for the annual convention of the Cali- 
fornia State Association of Insurance 
Agents at Ocean Park in June. W. T. 
Rambo, a veteran of the association, and 
hero of many underwriting battles in 
California, will lead the discussion. He 
will attempt to show that much of the 
unfavorable experience has been due to 
poor selection of agents by companies, 
particularly where they have been ap- 
pointed an automobile dealer or finance 
corporation an agent. 

President Matt T. Mancha has sent 
out a tentative program which is com- 
prehensive and looks interesting. Ad- 
dresses of welcome will be made by S. 
L. Berkey, mayor of Santa Monica, and 
E. A. Gerety, mayor of Venice. Re- 
sponse will be made by Mac C. Robbins, 
another veteran of the Pacific Coast as- 
sociation. After Mr. Mancha makes his 
annual address as president, Ike O. 
Levy of Los Angeles will report for 
the executive committee and D, W. 
Pierce for the legislative committee. 
John B. Shea will tell what the fire pre- 
vention committee has been doing and 
the results of the membership commit- 
tee will be enumerated by L. S. Hotch- 
kiss of Oakland. 


Speakers on the program in addition 
to those already announced include Neil 
Nettleship on “History of the Bay Cities 





George Do It” Agency at Lake Charles, 


Association,” and George W. Allen, vice- 
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of the National Surety, on 
“Surety.” Alexander McCabe, insurance 
commissioner of California, is again 
slated for a speech on “Insurance De- 
partment of California.” Once again the 
agents will hear what “Our Political 
Duty” is, this time by D, W. Pierce of 
Los Angeles, who has been on the legis- 
lative committee ever since they had one. 

The first report of the conference com- 
mittee, which was the result of the last 
annual meeting of the National Associa- 
tion at Los Angeles, will be made by O. 
J. Beyfuss, broker of San Francisco, who 
has served on it during its first year of 
life. Then will come an open forum, 
general reports of other committees ap- 
pointed at the first session, the report of 
the nominating committee, which will 
probably go through the motions of 
nominating Matt T. Mancha for presi- 
dent again and then trying to persuade 
him to take the job for another stretch. 


president 


COLVIN APPOINTED MANAGER 


Succeeds A. T. Bailey at Head of Coast 
Departments, H. C. Swindell 
Becoming Assistant 


SAN FRANCISCO, CAL., May 23.— 
Charles A. Colvin has been appointed 
manager of the Pacific coast depart- 
ment of the Providence, Washington, 
New Hampshire, Boston, Old Colony 
and County, succeeding A. T. Bailey, 
who recently resigned. Mr. Colvin has 
been assistant manager of the Pacific 
Coast department of these companies 
under Mr. Bailey. Agency Superin- 
tendent H. C. Swindell is promoted to 
assistant manager. 


VULCAN FIRE IS REINSURED 


Outstanding Business of California 
Company Taken Over by North 
British & Mercantile 


SAN FRANCISCO, CAL., May 24.—All 
of the outstanding business of the Vul- 
ean Fire of California has been rein- 
sured in the North British & Mercantile. 
It is understood that the Vulcan will re- 
tire from business. About one-fourth of 
the Vulcan’s business was transacted in 
California, and nearly 60 per cent of it 
on the Pacific coast. The company is 
also licensed in New York, Ohio and Illi- 
nois. The Vulcan commenced writing 
business in 1912. The company closed 
1921 with a capital of $500,000 and as- 
sets of $1,472,000, with a surplus over all 
liabilities of $287,000. Net premiums 
written during 1921 amounted to $575,- 
000. Last year the company had ocean 
marine premiums of $63,237 with losses 
of $161,858. 

For some months past several com- 
panies have sought to obtain the Vul- 
can’s business, some with the idea of 
obtaining the plant which the company 
had in California. It was generally 
known here that one of the British com- 
panies desired the Vulcan and several 
American companies also entered into 
negotiations without result. Herbert 
Fleishacker, one of the most prominent 
bankers in America; President Carlston 
and one or two other majority stockhold- 
ers were known to be anxious to relieve 
themselves of the burden of managing a 
small company with its difficulties. Ar- 
nold Hodgkinson, secretary of the Vul- 
can, was recently named assistant secre- 
tary of the Board of Fire Underwriters 
of the Pacific and will shortly be named 
manager of the board. 

Cecil F. Shallcross, United States man- 
ager of the North British, arranged for 
the reinsurance of the Vulcan during his 
recent trip to the Pacific Coast. The 
Vulcan will be liquidated, but as yet no 
intimation can be had as to what dis- 
Position will be made of its ocean and 
inland marine business. The company 
maintained a general agency at Denver, 
Colo., where E. J. Miller had jurisdiction 
over Colorado, Wyoming and New Mex- 
ico. It had local agencies at Chicago, 
New York and a few other cities, but its 
aggregate business from these connec- 
tions was comparatively small. 


Simpson in Los Angeles 

SAN FRANCISCO, CALIF., May 23.— 
Harry L. Simpson, chairman of the exe- 
cutive committee of the Board of Fire 
Underwriters of the Pacific, is in Los 


of the southern California territory over 
the inroads being made into board com- 
panies’ business by the extreme activity 
of the nonboard companies. The local 
agents have made several requests for 
further cooperation on the part of the 
Board in meeting this competition. Mr. 
Simpson also conferred this week with 
citizens of Fresno, Calif., who protested 
against delay in what they claimed was 
a promised reduction in rates after cer- 
tain improvements were made. 

The Seattle situation has also brought 
about a meeting between the Board offi- 
cials and the agents of that place who]: 
are lined up for the elimination of more 
than one agency for each company in 
that city. At the present time each | j 
Board company is entitled to two repre- 





that exclusive agencies be established. 
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OHIO AND MICHIGAN AGENTS WANTED! 





sentatives and a body of agents desire | * 





A discussion was held in San Francisco 
May 18 on the subject with a committee 
from Seattle without any definite settle- 
ment being announced. 


Farewell Dinner to Osborn 


SAN FRANCISCO, CALIF., May 23.— 
Russell W. Osborn, retiring manager of 
the Pacific department of the North Brit- 
ish and allied companies, was tendered a 
farewell dinner last week by the fire in- 
surance fraternity of San Francisco. J. 
B. Levison, president of the Firemans 
Fund, was toastmaster and paid a high 
tribute to Mr. Osborn’s ability and career. 
Mr. Osborn was placed in the position of 
hearing himself praised by every speaker 
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A Reliable Progressive Agency Company Representatives Solicited 





of the evening, which included Sir Ar- 
thur Worley, general manager of the 
North British and Cecil F. Shallcross, 
United States manager. Telegrams were 
read from C. R. Street of the Fidelity- 
Phenix and William R. Hedge of the 
Boston. <A resolution was presented by 
Mr. Shalleross on behalf of the Pennsyl- 
vania’s board of directors in which ap- 
preciation of Mr. Osborn’s 37 years of 
service was expressed. 


Nevada Record Last Year 


The total premiums of fire companies in 
Nevada last year were $675,692 and $289, 
627 losses incurred. The companies re- 
porting over $20,000 in premiums last 
year are as follows: 


Prems Losses 
CalifoPmia.  ..ccccccccecs $26,829 $ 8,235 
Commercial Union....... 22,047 7,865 
Hartford .nccicescvccess 43,273 34,192 
Home, N. VY. ccccccccces 24,641 10,214 
EM saducccecseésees 23,126 14,253 
Nevada Fire......-.cee- 48,440 19,185 
GCG se ccdensiacces ves 31,081 9,824 
NOVEE 2-005 ctw ene cudees 32,432 17,034 


Much Building at Portland 


PORTLAND, ORE., May 23.—New resi- 
dential business is providing heavy pre- 
miums for underwriters of Portland this 
year. 
Residential building permits for May 
will pass the 400 mark with valuations 
exceeding $1,500,000 if the present indi- 
eation holds true. From May 1 to lla 
total of 149 permits were issued, calling 
for construction expense of considerably 
more than $500,000. 


Oregon’s April Fire Loss 
PORTLAND, CRE., May 23.—The April 
fire loss of Oregon, excluding the city of 
Portland, totaled $150,575, according to 
A. C. Barber, state insurance commis- 
sioner. There were six fires entailing 
losses of more than $10,000. 


Coast Notes 


The Grain Dealers National Mutual of 
Indianapolis has been licensed in Mon- 
tana. 

Fred S. Dick, associate manager for 
the Pacific department of the Connecti- 
cut and Westchester, leaves San Fran- 
cisco June 1 for Hartford and New York 
where he will attend conferences of man- 
agers and general agents of the compa- 
nies. He will visit the Pacific North- 
west agencies en route, 

Jay W. Stevens, chief of the Fire Pre- 
vention Bureau of the National Board, 
returned this week from a tour of Kan- 
sas, where he made a large number of 
addresses in a state-wide campaign. He 
leaves this week with J. H. Schively for 
the Pacific Northwest, where they are 
scheduled for a series of public meet- 
ings. 





Miscellaneous Notes 

A new schedule has been issued for 
rating coal, water and oil gas plants in 
Western Union territory. 
J. K. Lesch of Lesch & Cornell, Chi- 
eago, western farm managers of the 
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Home of New York, is on an extended 
trip through southern territory. 


Company The fact that approximately 
one car out of every ten in 
Ohio is insured by The Great 
* American is convincing evi- 
dence that this progressive in- 
stitution is “the people’s fa- 
vorite automobile insurance 
company.” 
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FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO., 
Rand McNally Bldg., Chicago, Ill.: Soda and 
acid quart type and non-freeze fire extinguish- 
ers, chemical engine, hose and building equip- 
ments. C 1 g service and dis- 
counts to all in insurance > agente. 








SAFETY CANS 


JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, Ill: Nom-ex- 
plosive safety cans, automatic oily waste cans, 


fire extinguishers. Underwriters label on all de 
vices. 
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NEW LAW WORRYING BROKERS l ALARM AT THE SALARY PLAN 


Those in New York are Somewhat Un- 
certain as to Status Under New 
Rating Measure 


NEW YORK, May 23—Brokers are 
beginning to worry over the new state 
rating law and are speculating as to 
how their interests are affected by it. 
When the bill, which was approved by 
Governor Miller on April 13 and became 
immediately effective, was up for a hear- 
ing the metropolitan brokers concluded 
that it did not particularly concern them 
and none took the trouble to go to Al- 
bany, either to advocate or to oppose 
its provisions. Some of the more pro- 


gressive of the middle men now wish 
they had made the trip and thereby 


secured a clear definition of their status 
under the law. 

The sections of the act relating par- 
ticularly to insurance brokers read as 
follows: 

Such rating organizations or any other 
person, corporation, association or bureau 
shall not charge any licensing, registra- 
tion, certification or membership fee, to 
brokers who shall have been or hereafter 
may be licensed or authorized as such 
pursuant to the provisions of this chap- 
ter; nor shall any such rating organiza- 
tion or any other association or bureau 
refuse to do business with or prohibit, or 
prevent the payment of commissions to 
any person who may be licensed or 
authorized as an insurance broker, pur- 
suant to the provisions of this chapter, 
except for the reason that such a broker 


will not agree to adhere to the reason- 
able rules of such rating organization. 


No insurance agent, broker, 
tion or association, shall 
or receive a premium 
from the rate fixed or filed for and the 
rules applicable to such risk, but noth- 
ing herein shall prevent any insurer 
ing or charging for any policy 
able minimum premium in 
with the established 
organization, nor 
and performance 


corpora- 
charge a rate 
which deviates 


accordance 
rules of the rating 

prohibit the making 
of any contract for the 
installation of automatic sprinklers, or 
other appliances for reducing the risk 
by fire of any property. 


Brokers contend that if a strict inter- 
pretation of the new law would prevent 
their naming rates at less than the fig- 
ures promulgated by the established rat- 
ing bureaus they would lose one of their 
most effective competitive arguments. 
The sponsors of the bill have given as- 
surance that they had no thought of 
hampering competition and do not as- 
sume that any such result will follow 
the operation of the statute. This op- 
timistic view, however, is not shared in 
generally by the brokers. The latter are 
finding a modicum of comfort in the 
thought that they are representatives of 
the assured and hence are free to sug- 
gest means for the improvement of 
risks, the adoption of which will mean 
lower rates. It is undeniably true that 
the middle man is uneasy over the new 
law and would be glad to have a lucid 


explanation of its operation from the in- | 


surance department. 

It is understood that the fire com- 
panies have until Oct. 1 in which to file 
their new tariffs and the schedules upon 
which these are based. 


Employes Greet Bridegroom 


PITTSBURGH, PA., May 23.—Turn 


about is fair play, decided agents, clerks 
and other employes of Logue Brothers. 
brokers, after H. C. Fry, Jr., president o* 


the company, 
month 


slipped quietly 
and was married, 
turn last week he 
upon entering his office at the transfor- 
mation which had occurred there. 

Mr. Fry's office was profusely decorated 
with flowers, among which stood a beauti- 
ful floor lamp, the wedding gift of his 
employes. John B. Sirich, general mana- 
ger of the company, extended the congrat- 
ulations of the employes. Mr. Fry was 
absent three weeks on a honeymoon motor 


away last 
so upon his re- 
was greatly 























trip through the east. 





fix- | 
a reason- | 


surprised | 


| fire 
| Memorial Hall on ‘Fire Prevention.” 


Rochester, N. Y., Local Agents Say 
That the Practice Has Brought Unde- 
sirable Competitive Conditions 


ROCHESTER, N. Y., May 23.—Local 
agents are greatly disappointed over the 
failure of the Eastern Union at its 
meeting last week to take action or 
even consider salaried representation 
in this city, although they have been 
assured that the matter will be made a 
special order of business at the June 
meeting of the organization. The ques- 
tion of salaried representatives has agi- 
tated the local fraternity for the past 
year and has been disturbing to special 
agents as they see business connections 
which they have carefully nurtured for 
a long time seriously menaced. Three 
companies—two American and _ one 
British—have been especially active in 
the new movement, and several of the 
Union companies have been frankly 
told by their Rochester representatives 
that unless they can see their way clear 
to meet this formidable competition the 
local agents will seek connection with 
higher commission offices. 

Just why Rochester has been hit upon 
as a center for trying out the salaried 
agency plan, is not clear, but certain it 
is that the three companies particularly 
partial to this form of agency compen- 
sation have been making it most un- 
comfortable for the majority of their 
associates and for the straight commis- 
sioned agent. Rochester agents realize 
that if the salaried representation gains 
favor here it will undoubtedly be tried 
in other prominent cities in New York, 
and are wondering if the matter should 
not be taken up by the New York As- 
sociation of Insurance Agents. 





Ducks and Drakes Outing 


PHILADELPHIA, PA., May 24—The 
Ducks and Drakes, a social organization 
open to all insurance men in Philadel- 
phia, will hold its second annual outing 
June 8, at the Stenton Country Club. The 
program will include the annual baseball 
game with Red Roosters for the D. & D. 
challenge cup, a golf tournament and 
various other sporting events. 

Accommodations have been made 
180 and it is expected that a large 
ber will have to be turned away. as was 
the case last year. The annual outing 
is the only event in the life of the or- 
ganization which will be chartered in 
the near future, according to its presi- 
dent, Burling D. Prince. Mr. Prince, be- 
sides being in the insurance business for 
himself, is president of the recently or- 
ganized Robert Morris Fire. Other offi- 
cers of the Ducks and Drakes are: Vice- 
president, Albert H. Edgar, secretary of 
Beidler & Bookmeyer; second vize-presi- 
dent, John Kent Kane, eastern Pennsyl- 
vania manager of the U. S. Fidelity & 
Guaranty; secretary, James A. McGann, 
Jr.. of Prevost & Herring. President 
Prince is in charge of plans for the frolic. 


for 
num- 


Fleming Is Pittsburgh Speaker 


PITTSBURGH, PA., May 23.—T. Alfred 
Fleming of the conservation department 
of the National Board addressed move 
than 800 members of the Pittsburgh Asso- 
ciation of Credit Men and the Pittsburgh 

and police departments last Friday in 
The 
pleaded for cooperation of the 
municipal fire and police departments and 
civic organizations with the committee on 
conservation of the Credit Men's 
ation in the matter 


speaker 


Associ- 
of fire prevention. 





Harrisburg Asks National Board’s Aid 

HARRISBURG, PA., May 23.—In an 
effort to place the present volunteer fire 
department of Harrisburg on an experi- 
enced, controlled and paid basis, the 
Chamber of Commerce has requested the 
National Board to make a survey of the 
city and has appointed a committee to 
visit cities comparable to Harrisburg 
where paid fire departments have been 
installed to learn at first hand the cost 
and benefits. In the meanwhile a mail 





research is being conducted into what 
has been done in other cities under simi- 
lar circumstances. 

Howard M. Bird, one of Harrisburg’s 
long time prominent general insurance 
agents, who for 15 years was the secre- 
tary of the Pennsylvania Association of 
Insurance Agents, who is a member of 
the committee, says losses are 160 per 
cent greater than they would be if the 
fire department service were prompt and 
efficient. 


Good Record at Atlantic City 


ATLANTIC CITY, N. J., May 20. — Al. 
though some of the fire companies con- 
tinue fearful of the conflagration hazard 
in this city and steadfastly refuse to es- 
tablish agencies here, the great majority 
of the offices are well satisfied with their 
experience through a series of years, and 
well might they be. While it is a fact 
that great building values are congested 
in the hotel center, and that a serious fire 
would produce a very heavy property 
loss, it is equally a fact that the fire de- 
partment is fully alive to the situation 
and has so massed its fire fighting equip. 
ment as to provide for effective protec- 
tion. The high pressure water service is 
dependable, being kept under constant 
and intelligent inspection, while many of 
the more important buildings have an in- 
dependent fire protective service. Com- 
panies strictly limit their block lines and 
the majority prefer to assume a reason- 
able risk upon a comparatively high 
rated hotel or mercantile establishment 
to taking a line upon dwellings, the in- 
come from which in proportion to the 
liability involved, would be far less. 


C. H. Hennrich Opens Office 

ROCHESTER, N. Y., May 23.—Carl H. 
Hennrich, formerly connected with Lucas 
& Dake, general agents for the Aetna 
Life, has resigned and opened offices at 
1032 Granite building. He represents the 
Hartford Accident & Indemnity as gen- 
eral agent for all casualty lines, and the 
Federal and Sterling as local agent for 
fire insurance. Mr. Hennrich enjoys the 
reputation of being one of the few cas- 
ualty insurance men in Rochester who 
are posted in the business. He has been 
very successful in combating mutual 
cempetition and this is due to the fact 
that he has studied the business and, 
therefore, is not afraid to fight. 


Commends “Clean-Up Week” 

PHILADELPHIA, PA., May 24.—Clean- 
up Week here was commended as a splen- 
did step toward fire prevention by Frank 
Cc. Jordan, secretary of the Indianapolis 
Water Comapny, and a leader in fire pre- 
vention work in his own city, speaking 
last week at the American Water Works 
Convention. 

“America’s fire loss,” said he, “has 
reached the proportions of a national ca- 
lamity and we are becoming a criminally 
careless people.” Other speakers pleaded 
for improvements in Philadelphia’s water 
supply, both for hygienic and fire-prever- 
tion reasons. 


Agency Changes in Rochester 

ROCHESTER, N. Y., May 23.—The gen- 
eral agency for the Royal Indemnity and 
Pennsylvania Fire has been taken from 
the agency of James Johnston and placed 
with E. C. Moone, Ine., which agency 
previously represented the Massachusetts 
Bonding, American Mutual Liability, the 
Globe & Rutgers, American Equitable 
and Interstate Fire Insurance Company. 
It is understood that the American Mu- 
tual Liability plans to open its own of- 
fice. Plans as to the representation of 
the other companies mentioned have not 
been announced. 


Close Eight Pittsburgh Movies 
PITTSBURGH, PA., May 23.—Eigiht 
notion picture theaters here have been 
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closed the past week for violation of the 
fire and safety regulations of the city, 
following the collapse last week of the 
Majestic theater, in which 16 persons 
were seriously injured, many others nar- 
rowly escaping death when the roof of 
the building fell with a crash. 

Public Safety Director George W. Mc- 
Candless, following the crash, ordered a 
rigid investigation into the cause of the 
accident. An investigation into conditions 
jn other motion picture theaters in the 
eity also was begun immediately as a 
precaution against a repetition of the ac- 
cident. 


Get Kenzel Companies 

NEW YORK, May 24.—Darby, Hooper 
& McDaniel have acquired the New York 
City agency of the companies repre- 
sented in the local department of the 
William H. Kenzel Company. The agency 
will thus have. the facilities of the 
Franklin, La Salle and Fuso Marine & 
Fire. The arrangement provides that 
the Darby, Hooper & McDaniel agency 
acquire the business, good will and rec- 
ords of the New York City agency de- 
partment of the Kenzel company. Darby, 
Hooper & MeDaniel are relinquishing 
the representation of the Alliange of 
Philadelphia. 
research is being conducted into what 

The readjustment in the plans of the 
William H. Kenzel Company, United 
States managers of the Fuso Marine & 
Fire, is the result of the company’s in- 
tention to concentrate on the develop- 
ment of the field forces of the Fuso. The 
Kenzel Company will continue its offices 
in its present location and will conduct 
a general insurance business. The 
Brooklyn office is not affected and wlll 
contnue as heretofore. 


Eastern Union Meeting 


At the regular meeting of the Eastern 
Union, held in New York last week, a 
resolution on the retirement of Frank 
Lock, former manager of the Atlas As- 
surance, was adopted, reading as fol- 
lows: 

“Whereas, Mr. Frank Lock has _ re- 
signed as a member of this body; now, 
therefore, be it 

“Resolved, That the Eastern Union 
records this minute in acknowledgment 
of its indebtedness to Mr. Lock for his 
distinguished services and expresses its 
appreciation of his high character and 
personal qualities which have earned for 
him the confidence and esteen of his as- 
sociates.” 

President Bissell appointed a commit- 
iee of ox-presidents to draw up a reso- 
lution on the retirement of Miss Lank, 
who has been with the Union for a num- 
ber of years both as assistant to Mr. 
De Mott and as secretary of the Union. 
Beyond the election of E. N. O’Beirne, 
manager of the southern department of 
the Automobile, and the committee re- 
ports no business was transacted. 


North America Wins Case 


The North America has been upheld by 
the supreme court of Pennsylvania in a 
suit brought by a policyholder who 
claimed $11,112 for property destroyed by 
fire while in transit on a motor truck. 
The supreme court upheld the lower 
court in saying that it is not necessary 
to prove conspiracy to defraud, but that 
only a preponderance of evidence is re- 
quired. The plaintiff, a jobber in woolen 
goods, secured a fire policy on a ship- 
ment of cloth being shipped from Phila- 
delphia to New York. It was shown that 
the assured had two trucks appear at 
the Philadelphia warehouse for loading 
the goods, one of which was later turned 
over to the police in Newark, N. J., that 
containing over half the shipment. The 
other truck was burned and the assured 
claimed a total loss for the missing cloth, 
claiming the total shipment on that 
truck. As it was held that rolls of 
woolen cloth could not be entirely de- 
Stroyed in such a fire and as half of the 
shipment had appeared in Newark, N. J., 
it was held to be a preponderance of evi- 
dence in favor of the insurance company 
and the Nerth America was upheld. 





Expect Rating Plan Approval 

NEW YORK, May 24.—Officials of the 
New York insurance department state 
that plans for the organization of a cen- 
tral New York rating bureau to conform 
with recommendations made by the 
Lockwood Housing Committee are near- 
Ing completion. The plan which is fav- 
ored by the fire companies has been 
Worked out by a committee of which 
C, G. Smith, president of the Great Amer- 
ican, is chairman. 

The plan provides for a central bureau 














in New York City to handle al rate mak- | 
ing matters. It is further proposed to | 
retain all present organizations to super- | 
vise other activities and carry out the 
work given to them by the central 
bureau. Complete information will be in 
the hands of the insurance department 
within a few days. Approval of the plan 
is likely to be given some time next 
week unless there are unforseen delays. 


Heavy Loss at Bethlehem, Pa. 

BETHLEHEM, PA., May 22.—Two lives 
were lost in a fire Saturday night which 
badly damaged the United Furniture 
Company’s stock and building. The stock 
of R. B. Fleisher & Co., in the same 
building, was destroyed. The total loss 
is estimated at more than $150,000, only 
part of which is borne by the insurance 
carriers, 








Aiken With Pennsylvania 


William M. Aiken, recently with the 
Philadelphia Suburban Underwriters, has 
been appointed special agent for the 
Pennsylvania Fire for Philadelphia si 
urban territory, succeeding Victor A. de la 
Cova, who last week took the same posi- 
tion with the North America. 


Delaware’s Heavy Losses 

DOVER, DEL., May 24.—Fire insurance 
premiums collected in Delaware last year 
amounted to $1,111,336, but losses in- 
curred were $1,180,000, according to 
Homer Sudler, insurance commissioner of 
Delaware. The heaviest losses occurred 
in Wilmington, 





Standard’s Directory 

The Standard Insurance Directory of 
New England has come from the press 
of the Standard Publishing Company, 
141 Milk Street, Boston, Mass. It gives 
complete insurance information for all 
New England territory. The price of 
the book is $3. 


Kentner Gets Alliance 


F. W. Kentner has been appointed by 
the Alliance of Philadelphia as general 
agent for Greater New York, succeeding 


Darby, Hooper & McDaniel, effective 
Aug. 1. The change is due to the North 


America’s policy of having separate 
agencies for its allied companies, with 
the idea of obtaining a wider distribu- 
tion of business. Mr. Kentner recently 
resigned as assistant United States man- 
ager of the Svea and of the Christiana 
General, as well as vice-president of the 
Hudson, He has also taken over the 
agency of the New York city depart- 
ment of Starkweather & Shepley. Mr. 
Kentner is a widely known insurance 
man, having been at various times with 
the Queen, the Phenix of Brooklyn, the 
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North British group and, recently, with 
the City of New York as vice-president. 
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Pennsylvania Notes 


Henry I. Brown of Henry W. Brown 
& Co., fire insurance, Philadelphia, has 
gone on a trip to Europe. 

G. S. Petrik, special agent at Pitts- 
burgh for the Liverpool & London & 
Globe and Star, spent last week in New 





York visiting the home offices of his 
companies. 
Cc. M. Wilhelm, chief of the Bureau 


of Fire Protection of Pennsylvania, will 
address the Berks County Firemen’s As- 
sociation at its convention in Birds- 
boro, Pa., Saturday. 

Agency commissions for the Philadel- 
phia territory have been issued to 
Joseph A. Brady, Inc., by the Stuyvesant 
of New York and to Charles Tredick & 
Co. by the American Equitable Assur- 
ance of New York. 

The Firemen’s Fund has withdrawn 
from Platt, Yungman & Co., Philadel- 
phia, which conducted a_ Philadelphia | 
suburban agency for it for years, and 
has gone into Arnold & Wannamacher 
and the Snyder agency. 

Samuel F. Fries, veteran insurance 
broker of Philadelphia, died last -week 
at his home in Camden, N. J. Although 
83 years old, Mr. Fries walked to his 
office daily and conducted business until 
he was taken ill several months ago. 

Fire last week wiped out the grease 
plant of the Sun Oil Company at Mar- 
cus Hook, Pa., with loss estimated at 
more than $50,000. The blaze is attrib- 
uted to short-circuit of an electric light 
wire. After a five-hour battle the fire- 
men prevented the blaze from spreading 
to thousands of gallons of refined oil in 
tanks, standing nearby. 








East Notes 


M. D. Hess and Paul Poggenburg, for 
some time past with the prominent New- 
ark, N. J., agency of Fiest & Fiest, have 
joined forces and will transact an inde- 


; pendent business. 


The spring meeting and game of the 
New York Fire and Marine Insurance 
Association will be held at the Skacka- 
maxon Country Club, Westfield, N. J., 
June 15, 

A charter was granted last week at 
Dover, Del., to the Federal Insurance 
Agency, capitalized at $50,000. Officers 
are John Baptiste, D. E. Kessler, Charles 
EK. King, Jr., New York City. 

Under the auspices of the New Jersey 
State Fire Chiefs’ Association a cam- 
paign is being waged to standardize fire 
hose couplings throughout Morris county, 
of which Morristown, N. J., is the county 
seat. 

Two business blocks were destroyed 
and several others damaged in Old 
Forge, N. Y.. by fire, with an estimated 
loss of $300,000. The postoffice building 
and the Cohen building, the latter a 
three-story brick veneer’ block, were 
most seriously damaged. 

Lightning caused $500,000 damage in 
Bayonne, N. J., last week when a gaso- 
line tank in the yard of the Tidewater 
Oil Company was fired and three tanks 
destroyed. 

The Franklin Fire, of Philadelphia, an- 
nounced on Monday the appointment of 
Darby, Hooper & McDaniel as general 
agents for Greater New York. This firm 
has recently taken over the New York 
city agency department of the William 
H. Kenzel Co. 
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DETROIT SITUATION IMPROVED 


Renewals Much Easier and Losses Not 
Increased—Plants Speeding Up 
Production 


DETROIT, MICH., May 23.—Insur- 
ance men who cover the automobile 
field state that they are finding it much 
easier to obtain renewals and that some 
of the owners who either dropped their 
insurance or reduced it materially, are 
now again in the market for protection. 

While losses have not increased to 
any great extent, even with the increase 
in the use of cars, many of which were 
laid up during bad weather, the aver- 
age is about the same, they state. 

The number of automobile thefts con- 
tinues to grow, and as a Ford is con- 
sidered currency in Detroit, because of 
the ease with which it can be disposed 
of, naturally Fords lead the parade 
when it comes to stolen cars. 

Automobile production here is gain- 
ing headway so rapidly that well versed 
motor car men are stating that most of 
the plants will be operating to capacity 
before the end of the year and that some 


of the larger ones will break previous 
records for output. 

The Fisher Body Company has com- 
pleted extensive additions to its plant 
and will add about 10,000 men to its 
payroll. The Ford plant intends to add 
men at the rate of 100 per day until 
about 9,000 more have been put to work, 
which will give the Ford company a 
force of considerably more than 40,000 
men. The Packard company, which used 
2,300 men at the low point of last year, 
now has 5,500 and will take on more as 
fast as they can be put to work. The 
Hudson Motor Car Company is adding 
to its pay rolls, while the Hupp Motor 
Car Company is also extending itself to 
meet the demand for cars, which is 
also true of the Dodge. 

The used-car field has felt the im- 
provement and the prices of used cars 
have advanced steadily. 


Work of Southern Bureau 


The work of the Southern Automobile 
Detective Bureau was explained by R. 
C. Patterson of Atlanta, manager of the 
Bureau, and secretary of the Southern 
Automobile Underwriters Conference at 





the Alabama agents’ meeting at Birm- 
ingham last week. Five men are em- 











Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 
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The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Founded 1874 


Cash Assets - - - - - - - = = = $236,653.88 
Liabilities - - = = = §$ 65,508.02 
Net Cash Surplus - - - - 171,125.82 236,633.84 
Contingent Assets - - - - - - = «+ 373,957.03 

Total Resources of Company $610,599.92 
Total Amount at Risk - - . - - $ 11,748,385.00 
Total Losses Paid . - - - - - 789 495.83 
Total Savings to Policyholders -- 661 460.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 

Present Rate of Dividend to Policyholders, 
25 per cent 
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ployed regularly as investigators. These 
men operate day and night when neces- 
sary and have succeeded in recovering 
a vast number of stolen cars, many of 
them, of course, not insured. In this 
way there is rendered a service to the 
general public that the police authori- 
ties have not been slow to appreciate. 
In 1920 the number of cars reported 
to the Bureau as stolen averaged about 
150 a month. In 1921 the number was 


167 per month, with November and De- 
cember the highest, 191 stolen cars be- 
ing reported for each month. In 1922 


the first four months averaged 161 stolen 
ears each. In 1920 86 per cent of cars 
reported stolen in Mr. Patterson's terri- 
tory were recovered. In the past 16 
months, from Jan, 1, 1921, to May 1, 1922, 
there were 1,965 cars reported stolen in 
that field, of which 988 have been re- 
covered. 


Say Rule is Being Violated 


“What commission are you paying on 
automobile business?” is the question 
now put up to companies allied with the 
Western Union. On Jan. 1, 1921, the 
Union assumed jurisdiction over com- 
missions on automobile business and the 
agents were allowed 25 percent instead 
of the former 20 percent commission. 
Now comes a complaint that there are 
violations of the rule and all automobile 
writing companies are being asked to 
make a careful investigation and advise 
whether they are limiting their commis- 
sions on this class to 25 percent in all 
territory. 





Wisconsin Auto Insurance Figures 


MADISON, WIS., May 23.—Wisconsin 
automobile insurance premiums last year 
for fire, liability, theft, property damage 
and collision, according to a statement 
issued by the state insurance commis- 
sion, were $3,349,899, with losses paid, 
$1,515,215. In addition there is upwards 
of $1,000,000 in claims now pending for 
the year. 

Only 75 percent of the 340,000 automo- 
biles in the state are insured against 
fire and theft, according to the estimates 
of Charles Timbers, deputy commissioner 
of insurance. Less than 40 percent of 
the cars of the state are insured for 
property damage, liability and collision. 

Automobile owners of the state last 
year paid $1,102,176 for fire insurance 
with losses of $641,757. For liability the 
premiums were $1,190,364 and _ losses 
$369,441. Theft premiums were $306,547 
and losses $94,207. For property damage 


and collision premiums collected in the 
state were $750,812 and claims paid, 
$409,320. 


Interstate Suit Authorized 


DES MOINES, IA., May 23.—E. H. Hoyt, 
receiver for the Interstate Automobile of 
Rock Rapids, has been granted permis- 
sion to bring legal action to recover 
$347,500 from seven former directors, H. 
Hampe, H. T. Hampe, J. J. Maloney, 
Simon Fisher, H. L. Storjohann, E. A. 
Tonne, and C. W. Bradley. The receiver 
sought such permission last week and 
Judge Thompson has now granted the 
request. The receiver claims that when 
the Interstate was sold to the Gardners 
at Bloomington, II1l., $347,500 in cash was 
withdrawn from banks where it had been 
deposited by the concern and paper al- 
leged to be of doubtful value substituted 
for it. 





Full Cover for Extra Premium 
DES MOINES, IA., May 23.—The Iowa 
Automobile Mutual of Cedar Rapids is 


providing full coverage in its policies 
now upon payment of an extra $2.50. 
Some months ago the company an- 


nounced that its policies would not cover 
spare tires, spotlights, motometers, 
bumpers, ete. Podicyholders were asked 
to sign waivers on such appurtenances 
or cancel the contracts. The addition of 
the assessment of $2.50 has solved the 
problem. 


Albany Field Club Meeting 


ALBANY, N. Y., May 24.—The regular 
monthly meeting of the Albany Field 
Club was held last week. Herbert E. 
Maxson, secretary of the American 
Eagle, and a charter member of the or- 
ganization, was the speaker of the 
evening. He discussed the proposed new 
rate law. Special Agent Dacey of the 
Boston told of some of his early experi- 
ences. The next meeting of the organ- 
ization will be held June 24 at Saratoga 
Lake. 








ALABAMA CONVENTION 


L. A. PORTER NEW PRESIDENT 


Attendance of 300 at Meeting—Local 
Agents Enjoy Good Program of 
Addresses 


BIRMINGHAM, ALA., May 22.— 
L. A. Porter of the Porter-Jennings 
Company, Montgomery, was elected 
president of the Alabama Association of 
Insurance Agents at the annual meet- 
ing last week. He succeeds Samuel 
L. Crook of Anniston, who was the 
first president of the organization 26 
years ago, and elected again in 1920 
and 1921. On retiring from office Mr. 
Crook was presented with a handsomely 
engraved gold-headed cane, suitably in- 
scribed. 

Other officers elected were: W. B. 
Houseal, vice-president; Ed. S. Moore, 
secretary-treasurer; C. L. Gandy, as- 
sistant-secretary-treasurer, all of Bir- 
mingham. Mr. Moore and Mr. Gandy 
were reelected, each having filled the re- 
spective offices for a number of years in 
a manner highly efficient. The new 
chairmen of the various committees are: 
Executive: S. A: Fowlkes, Selma; legis- 
lative, J. A. Duckworth, Tuscaloosa; 
grievance, S. J. White, Huntsville; con- 
servation, T. A. W hite, Birmingham. 


Warns of Legislative Dangers 


About 300 members and guests regis- 
tered at the opening session. Old-tim- 
ers present declared the gathering the 
largest and most enthusiastic in the his- 
tory of the organization. 

In his annual address President Crook 
referred to the Lockwood-Untermyer 
investigation in New York and stated 
that such unnecessary and impractical 
action might just as well have been in 
Alabama, or any other state. Legis- 
lators are prone to father bills impos- 
ing hardships and oppressive penalties 
on the insurance business, vide Mis- 
sissippi, and in every instance the state 
associations of agents will prove an ef- 
fective barrier only as long as the mem- 
bers back them up. Alabama has a 
session of the legislature next January 
and a strong legislative committee was 
urged by Mr. Crook. 

Agents’ qualification laws were com- 
mended by Mr. Crook. He said that 
if he were asked what he desired as the 
most essential thing needed for the bet- 
terment of the insurance business in 
Alabama, he would reply: “An agent’s 
qualification law.” He urged that the 
Alabama Association secure the intro- 
duction of a bill for a qualification law 
in the next legislature, and work hard 
to have it enacted. 

Commissioner Briscoe’s Address 


Insurance Commission Briscoe again 
demonstrated his broad-mindedness in 
dealing with insurance subjects in an 
address that covered several points of 
contention among companies, agents 
and other interests. He spoke on ‘“Ala- 
bama Insurance Laws—Those we Have 
and Those We Need.” He referred 
particularly to what, in his opinion, 
were defects in the present laws, espe- 
cially the legislation regulating mutuals, 
interinsurers and reciprocals. Amend- 
ments were suggested that would make 
the operation of such concerns safer for 
the public. 

Mr. Briscoe criticized the present law 
which penalizes the fire companies for 
being members of a rating bureau. 
While this statute has been construed to 
mean an Alabama bureau, the courts 
have declared that a claimant may sue 
for the full amount of a policy five min- 
utes after the fire, under the Alabama 
law, and add 25 per cent thereto, if the 
company is a member of a rating bu- 
reau making rates for Alabama. No 
matter what caused the fire, no question 
as to value of the property burned, the 
companies must pay. An adjuster may 
be on the ground immediately after the 
fire and tender the full amount of the 
policy, yet the assured need not accept 








less than the full amount and the 25 per 
cent penalty in addition. The commis- 
sioner says that this law is opposed to 
the public interest and should be re- 
pealed. 


Calls Taxes Excessive 


It was pointed out also, by Commis- 
sioner Briscoe, that state and municipal 
taxes are excessive. He quoted the dif- 
ferent levies and showed that an aggre- 
gate of 7.4 percent of the fire premium 
was taken in taxes in Alabama. The 
municipal tax of 4 percent he declared 
a dangerous proposition, for it cannot 
be defended by any principle of equity. 
No other business is so burdened. He 
was of the opinion that arson and in- 
cendiarism would be greatly reduced if 
there were a law preventing companies 
from adjusting losses in cases that the 
fire marshal believes are suspicious. 

A rating bureau, in which the com- 
panies shall have full power to make 
their own rates, is advocated by Com- 
missioner Briscoe, but he believes that 
it ought to be subject to state super- 
vision; reporting to and subject to ex- 
amination by the insuranee department. 
He says that rates should never become 
a subject for legislation. He would have 
the rating bureau make rates and the 
companies compelled to file same with 
the department. The latter should have 
power to conduct hearings and investi- 
gations on complaints of discrimination 
by individual assureds. In line with the 
progressive states, Commissioner Bris- 
coe would have an agency qualification 
law in Alabama, but he doubted the pro- 
priety of making such law too specific 
Needless red-tape will defeat the very 
purpose the agents are endeavoring to 
accomplish. 

Case and Allen Speak 


President Case of the National 
ciation was present during the entire 
meeting, as was also T. Alfred Fleming 
of the National Board’s conservation de- 
partment. Both delivered their usual 
fine talks and took part in the discus- 
sions whenever a point appeared to be 
possible of larger understanding if ex- 
pressed in the light of their broader 
experience. They are both exceedingly 
popular in the south. 

E. M. Allen of Helena, Ark., former 
president of the National Association, 
covered a wide range of subjects of in- 
terest to the agents in his address. One 
of the points he stressed was that agents 
should qualify themselves before going 
too far with qualification laws. He favors 
a qualification law, but thinks that the 
idea should begin at home, with the 
agent himself. 

The possibility of holding a joint an- 
nual meeting at some central place, by 


Asso- 


the states of Alabama, Georgia and 
Florida was discussed, but no action 
taken. 


The executive committee was in- 
structed to confer. with the two latter 
States as to the desirability of adopting 
the plan. Montgomery and Selma put 
in bids for the 1923 meeting. The de- 
cision was finally left to the executive 
committee, in view of the proposed tri- 
state meeting. 


There was plenty of entertainment 
provided by the association committee 
and also by 


the Birmingham Exchange 
at the banquet Friday evening. Business 
was barred, the only set address being 
that of E. M. Allen of Helena, Ark., who 
spoke on “The American Insurer.” Fri- 
day’s sessions were held at the Edge- 
wood Country Club, where an old-fash- 
ioned barbecue was enjoyed, with the 
Birmingham Exchange as host. 





Riders Not Binding 


Amendments or “riders” attached to 
insurance policies after such policies 
have been formally signed are not bind- 
ing on the policyholder, the district court 
of appeals at San Francisco decided in 
upholding a judgment for $15,000 given 
A. C. Bassi, Calexico merchant, against 
the Springfield Fire & Marine in an ac- 
tion based on a policy rider. 

Bassi had insured his merchandise 
store to the amount of the judgment. 
The store and its contents were de- 
stroyed by fire, and Bassi demanded the 
insurance. The company said that he 
had not kept his books in an iron safe in 
accordance with a “rider’ attached to 
the policy after it had been signed. Bassi 
answered that he had been in the habit 
of keeping the books in such safe, but 
they were under examination at the 
time of the fire. The company resisted 
on the terms of the rider, but the courts 
held that it had no effect. 

It was stated, however, that any 
amendments could be included in a new 
policy or “consideration,” duly signed 
and accepted. 








HARMONY DINNER HELD 


ALL INTERESTS REPRESENTED 


Over 200 Insurance Men of Lincoln, 
Neb., Stage Get-Together Gather- 
ing—Prominent Speakers. 


LINCOLN NEB., 
hundred Lincoln insurance men, com- 
pany executives, state managers and 
agents, attended the “harmony” meet- 
ing arranged by the insurance division 
of the chamber of commerce, Monday 
evening. A dinner and a gridiron stunt 
under the management of E. J. Faulk- 
ner preceded the more serious program, 
M. A. Hyde presided as toastmaster, 
and introduced each speaker with a 
story. Mr. Hyde said that it was time 
for the insurance men to avail them- 
selves of the advantages of co-operation, 
found valuable and desirable in other 
lines of business, and he felt this gather- 
ing would result in vital importance to 
the business interests of the city and in 
adding to the volume of business. 


Principal Talk by Bailey 


President B. F. Bailey of the cham- 
ber of commerce made the principal 
address. He felt that the gathering 
marked an epochal event in the business 
history of the city, stressed the advan- 
tage of co-operative effort, and asserted 
his belief that it would result in putting 
Lincoln distinctly on the insurance map. 
Every man who writes insurance, he 
said, is doing God’s work. The early 
history of the business was made by 
men whose word was as good as their 
bonds, and this is the only basis upon 
which successful companies of today 
could be operated. He sketched the 
rise of Hartford as an insurance center, 
and said no real reason existed why 
Lincoln could not become the Hartford 
of the west. 


May 24.—Two 


Various Branches Represented 


Brief talks were made by O. W. Palm, 
representing the fire insurance inter- 
ests: M. L. Palmer, for the life men; 
Ralph D. Weaverling for the health 
and accident companies; J. W. Walt for 
the automobile insurance lines; F. E. 
Linch for the mutual fire, and Frank 
E. Sharp for the fraternals. Each 
speaker stressed the importance and 
business and -social value of co-opera- 
tive effort, and submitted figures show- 
ing the total volume of business in their 
lines that cleared through Lincoln. 
These figures showed: Stock fire, 
liability, compensation and surety com- 
panies—Total number of employes in 
city, 99: total premium receipts in 1921, 
$1,415,000; paid out in Lincoln, $383,000. 


Frank Talk by Hart 


J. E. Hart, who as secretary of the 
state trade and commerce department, 
is head of the banking as well as the 
insurance bureau, was very frank in 
saying that while banks and insurance 
companies had interdependent relations 
as business institutions that were mu- 

tually valuable to them and to the com- 
ence Bh they served, the time had 
come for bankers to get out of the in- 
surance business and for insurance com- 
panies to deal with the banks on the 
same footing and in the same way, as 
they deal with other business institu- 
tions, that of pure business and not 
along the line of special favors. W. B. 
Young, superintendent of the state de- 
partment, complimented the insurance 
men on their willingness to lay aside the 
old attitude of antagonism and to lay 
plans for co-operative effort. 





On Omaha Boosters’ Trip 


President P. F. Zimmer of the Omaha 
Liberty Fire and President C. F. Schwa- 
ger of the American Live Stock of 
Omaha are members of the party of 100 
Omaha business men spending a week 
with the ten-car special train visiting 
cities in Iowa, South Dakota and Nerth- 
ern Nebraska. 





TUR} 


Declar 
Tr 


“Be 
by th 
New 
the 
Hous: 
under 
Value 
“Best 
out 1 
Clear 
fensi 
by a 
that 
casu: 


ctatite? CO Cra FS 


-Two 
com- 

and 
neet- 
rision 
nday 
stunt 
aulk- 
‘ram, 
aster, 
th a 
time 
hem- 
ition, 
other 
ther- 
-e to 
id in 








CLEARING{HOUSE AND 
A. M. BEST IN CLASH 


Ugly Charges Are Made by the 
Publisher Against the 
Casualty Bureau 


TURNER IN SHARP RETORT 


Declares That Best Has Swallowed as 
True, Rumors That Have Been 
Floating Around 


“Best’s Insurance News,” published 
by the Alfred M. Best Company of 
New York, took a frightful wallop at 
the Casualty Information Clearing 
House of Chicago in its current edition 
under the caption “The Function and 
Value of Constructive Criticism.” 
“Best’s Insurance News” declares with- 
out naming the Casualty Information 
Clearing House that a “particularly of- 
fensive competitive casualty insurance 
by an association especially formed for 
that purpose by representatives of stock 
casualty insurance companies.” 

Says Many Telegrams Were Sent 


“Best’s Insurance News” then tells 
about “thousands of telegrams” sent 
into a large western state, apparently 
by the association in question or under 
its direction aileging that it was “re- 
ported” that a certain mutual casualty 
company was insolvent. Undoubtedly 
this meant the Iowa Mutual Liability. 

“Best’s Insurance News” then states 
that one of its representatives was re- 
cently informed that a “certain dishon- 
est promoter who was run out of a 
western city for crooked work which 
he did there and elsewhere” was work- 
ing for “the rumor factory” meaning, 
supposedly, the Casualty Information 
Clearing House. It is further stated 
when Best’s representative asked the 
Clearing House manager if this were 
true it was emphatically denied. 

“Best’s Insurance News” then says: 
“A few days later our representative 
had occasion to go into the office of the 
bureau and there saw at work at a desk 
the swindler whose connection with the 
bureau had been so flatly denied. Other 
acts of the same bureau have been 
equally reprehensible and yet it has the 
ardent support of men prominent in 
the casualty insurance business who 
protess to be actuated by the purest 
and most disinterested motives.” 


Turner Comments on Story 


General Counsel G. E. Turner of the 
Casualty Information Clearing House 
States that the Best management has 
been very gullible in his opinion. He 
said that the report did get abroad 
that the Casualty Information Clearing 
House sent hundreds of telegrams into 
Iowa about the Iowa Mutual Liability. 
Mr. Turner made the following state- 
ment: “Some weeks ago the story got 
abroad in Chicago that the Iowa Mu- 
tual Liability had gone in the hands of 

(CONTINUED ON PAGE 43) 


PHOENIX HAS CONTROL 


ACQUIRES LONDON GUARANTEE 


Company Added to Already Large 
Group—No Change in Operating 
Plan Contemplated 


NEW YORK, May 24.—Control of 
the London Guarantee & Accident has 
been acquired by the Phoenix Assurance 
of England. For some time there have 
been rumors of a consolidation or amal- 
gamation of the London Guarantee. 
Last week the price of the London 
Guarantee’s stock took a _ noticeable 
jump. At the time negotiations for con- 
trol by the Phoenix were under way. 
The purchase of the majority of the 
London Guarantee’s stock by the Phoe- 
nix does not mean that there will be a 
change in the present management, 
either in England or the United States. 
F. W. Lawson, United States manager 
of the London Guarantee, with head- 
quarters at Chicago, will continue as 
before with no change in the company’s 
operating policy. 

Will Continue as Before 


The London Guarantee will be con- 
tinued as an independent institution, as 
are the other companies now under the 
control of the Phoenix. At present, the 
Phoenix owns the Norwich Union Fire 
and Union Marine in England. In the 
United States, the Phoenix controls the 
Imperial Assurance of New York and 
Columbia of New Jersey. Through the 
Norwich Union Fire it also controls the 
Norwich Union Indemnity and recently 
the Phoenix Indemnity was launched in 
this country. In taking over the United 
States branch of the London Guarantee, 
the Phoenix also secures control of the 
United Firemen’s Fire of Philadelphia, 
which is the fire insurance running-mate 
of the London Guarantee in the United 
States. 

London’s Big Business 

The Phoenix of England has assets 
of over $120,000,000 and last year had a 
premium income of more than $40,000,- 
000. The London Guarantee wrote 
$13,839,106 in premiums in the United 
States in 1921. The assets of the Amer- 
ican branch of the company amount to 
$17,465,764 with a surplus of $1,680,144. 
F. W. Lawson, the United States man- 
ager of the London Guarantee, is a 
widely known figure in casualty circles. 
He has brought the company to the 
front rank in this country. The London 
has established a splendid agency plant 
and is one of the best managed com- 
panies in the business. 


NEW YORK, May 24.—With the amal- 
gamation of the London Guarantee & 
Accident, the Phoenix Assurance will be- 
come one of the leading casualty com- 
panies of Great Britain. Until 1920 the 
company confined its attention almost 
entirely to fire, life and marine business. 
When it took over the Norwich Union it 
acquired a considerable volume of em- 


ployers liability and other classes of 
casualty business. 
It is the general feeling that the 


United States management of the Lon- 
don Guarantee will be in no way affected 
as the result of the merger. New York 
comment is to the effect that the Phoenix 
will probably pursue a more aggressive 











BUSINESS NOT SOUGHT 


P. D. COVER IS UNPOPULAR 


Companies Not Anxious to Take Ad- 
vantage of Privilege Extended by 
Late New York Law 


NEW YORK, May 24.—Thus far 
the casualty companies have shown iio 
undue eagerness to take advantage of 
the privilege allowed them under the 
Hutchinson law passed at the latest 
session of the New York legislature to 
assume additional property damage 
risks. It was held when the measure 
was enacted the insurance companies 
would eagerly solicit lines from con- 
tractors guaranteeing against loss to 
property through premature or exces- 
sive explosion, damage to passing 
vehicles because of improperly placed 
warning lights and kindred hazards, 
more or less common, 


Expense Is Too Great 


While some offices may take up the 
lines in a restricted way, there will be 
no great rush to do so. Underwriters 
assert that if the protection designed in 
the statute were to be afforded con- 
tractors, the insurance companies would 
be compelled to maintain extensive and 
highly expensive engineering staffs, 
make topographical surveys of every 
section of the state or wherever the 
business might be written, and that the 
volume of insurance to be had would 
not justify the costs of its handling. 
They declare further that the selection 
of risks would be against the insurance 
companies, in that the contractors 
have a far more intimate knowledge of 
hazards than have the underwriters, 
and that they would only seek in- 
demnity upon the poor risks. 

It is recalled that when the subway 
was under construction in this city sev- 
eral streets caved in, causing heavy 
damage to abutting property, for which 
the insurance companies would have 
been liable had they been writing prop- 
erty damage of this character at the 
time. Fortunately for them they were 
not. The lesson, however, has not been 
forgotten, and is always brought for- 
ward when the matter of property dam- 
age insurance is considered. 

Under present liability policies, the 
insurance companies frequently settle 
for damage done to the clothing of 
passers-by, through the upsetting of 
paint pots or other mishaps by care- 
less workmen, are often held liable for 
other damage not intended to be cov- 
ered by the policy, but which rather 
than stand suit they elect to pay. 
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fire insurance policy since acquiring such 
large casualty interests. 
There is some discussion as to whether 


other fire companies will now launch 
casualty running mates. Most of the 
British institutions, with the exception 


of the North British, which do a large 
fire business in the United States, now 
have casualty subsidiaries in this coun- 
try. The Commercial Union has the 
Ocean and Columbia Casualty; the Royal 
the Royal Indemnity, with the Eagle 
Indemnity soon to be launched; the 
Liverpool & London & Globe has the 
Globe Indemnity; the London & Lan- 





NEED FOR BIGGER VIEW 
ON THE SOCIAL SIDE 





A. H. Mowbray Says Insurance 
Executives Must Study Pub- 
lic Phases of Insurance 





PEOPLE DEMANDING IT 





Declares That the Business Must Stand 
the Test of Investigation and 
Rigid Scrutiny 


President A. H. Mowbray of the Cas- 
ualty Actuarial Society, in his address at 
the annual meeting of the society last 
week, dwelt on the tendency of the day 
toward rate regulation by the state. He 
said that so far as workmen’s compensa- 
tion is concerned, regulation has come 
underwriters 
think that when it goes beyond that 
class the state is 


to be accepted. Some 
unduly interfering in 
the conduct of private business. Mr. 
Mowbray declared that the age in which 
we live is primarily one of investigation, 
of question, and of reorientation of 
fundamentals. It has extended into 
politics, sociology and economics. He 
declared that at present private business 
and the right of private contract do not 
stand so sacred and inviolate as they 
once did. The adoption of the principle 
of workmen’s compensation is but one 
illustration of an interference with the 
right of contract and the reconstitution 
in the interests of all the relations of 
employer and employe. 
Illustrations of Interference 


He said there was bitter opposition 
from the express companies when the 
post office entered the parcels post field. 
A few years ago Oklahoma passed its 
bank guaranty law, to which all the 
banks were required to contribute. It was 
criticised then as being a violation of 
the constitutional guaranty against tak- 
ing private property without due process 
of law. Mr. Mowbray recalled the case 
of Noble State Bank vs. Haskell (219 
U. S. 104; 55 L. 112),-going to the 
United States Supreme Court, which 
held that this legislation was within the 
police power of the state. _He also re- 
called the decision of the United States 
Supreme Court in the case of German 
Alliance vs. Lewis (233 U. S. 389), in 
which the court held that the state had 
the power to regulate fire insurance 
rates. Mr. Mowbray said that public 
investigation and continuous scrutiny ot 
the business are to be expected by in- 
surance carriers writing workmen's 
compensation insurance. 

Must Have Social Viewpoint 


He declared that the executive 
these days must cultivate a social point 
of view. He must have a higher ambi- 
tion than achieving success for his own 
company. He said that the istitution 
may be jeopardized not only by the mis- 
takes of the chief executive, but by those 





eashire has its indemnity company. 


of his associates and even of his com- 





38 CASUALTY. 
petitors when those mistakes arise from 
a selfish and narrow point of view. Mr. 
Mowbray recalled the investigation of 
companies writing monthly personal ac- 
cident and health insurance some years 
ago. He stated that their rates became 
inadequate due to the serious competi- 
tion in the field and the expense of pro- 
curing business. He said that some of 
the companies in consequence took a 


narrow attitude in the adjustment of 
claims, construed their contracts very 
technically and this with a class of 


claimants who were ill prepared to de- 
fend their rights. This culminated in a 
public hearing, resulting in house clean- 
ing of the business. This was prior to 
the passage of the first workmen’s com- 
pensation law. 

Why Labor Was Opposed 


Mr. Mowbray asserted that the op- 
position of organized labor to the con- 
duct of workmen's compensation insur- 
ance by private corporations arose from 
this unsocial policy of the monthly pre- 
mium companies and their dealings with 
members of the laboring population un- 
der accident and health policies. Mr. 
Mowbray said that whatever the tem- 
porary gain may have been to those 
companies the ultimate result to the 
casualty business in general, and those 
companies in particular, has been on the 
wrong side of the ledger. He asserted 
that each bad settlement of a compensa- 
tion claim by a private carrier is a blow 
at the conduct of workmen’s compensa- 
tion insurance and indeed of all insur- 
ance as a private business. 

Speaking further he said that he did 
not hesitate to say that notwithstanding 
the slowness and difficulty attendant on 
the government retiring from a line of 
work it has once undertaken a policy 
of slow, or inequitable claim settlements 
is an equally bad advertisement for the 
management of a state fund, competi- 
tive or monopolistic. 


Says Insurance is Distributive 


Mr. Mowbray said that the public at 
large has come thoroughly to under- 
stand that insurance itself is a distrib- 
utive service. The accumulation of capi- 
tal may be a necessary part of a prop- 
erly functioning d‘stributing system, he 


said. but this does not change the idea 
in the mind of the general public that 
the essential economic service is dis- 


tribution of losses. Pers‘stent, low loss 
ratios, he declared, then unquestionably 
tend to cause the thoughtful part of the 
public to consider the expense element 
of th’s distribution. Speaking further, 
Mr. Mowbray said: 


Not long since at a _ public 
relative to the rate for workmen's com- 
pensation in an important industry in one 
state, the counsel for a large employer 
who also had a large branch in a state 
where workmen’s compensation insur- 
ance is conducted by a monopolistic state 
fund, spoke at length and emphatically 
on the overheac cost of the business 
as conducted in the first state, calling 
attention to the fact that a 50 percent 
ratio represents a distribution cost 
equal to 100 percent of the amount dis- 
tributed, and a loss ratio of 60 percent 
represents a distribution cost of 6624 per- 


loss 


cent of the amount collected for distri- 
bution. I answered him at the time by 
saying that a part of the difference in 
cost between the two states to which he 
referred was caused by taxation in the 
state which permitted private carriers 
to conduct the business that in the other 
state had to be paid otherwise by the 
citizens of the state, the basic overhead 


for like services being substantially the 
same, 5 

I also called to his attention the fact 
that the acquisition expense was largely 


due to the public attitude in allowing 
questions of personal friendship and 
similar considerations to determine the 


placing of their insurance, leaving to the 
broker or agent the selection of the com- 
pany. This creates a condition which 
permits the agency staff to drive bar- 
gains with the comnanyv executives that 
would not be possible if the insured in 
every case determined the company in 
which he wished to place his insurance 
and insisted on its going there. While 
admitting this as a general principle, he 


still expressed dissatisfaction that the 
condition was allowed to exist and felt 
that the responsibility for high acquisi- 





hearing ; 





tion costs rested with the companies and 
their officers. 


I have also talked with the chairman 
ot the industrial commission of one of 
our largest states, a gentleman who 


never has believed in monopolistic insur- 
ance, but has successfully advocated the 
establishment of a competitive state fund 
in his state as a regulator of insurance 
practice and this gentleman has roundly 
criticized the private carriers and their 
representatives for spending their time 
and efforts in a competitive endeavor to 
secure for one company insurance here- 
tofore carried with another equally good 
company instead of directing al! their 
efforts toward preventing accidents and 
rendering other direct service. The pub- 
understands that the expense of the 
conduct of our business is similar to 
transportation expense in general mer- 
chandising operations, and it behooves 
us to look at the matter from a 
point of view and ascertain wherein 
overhead may be reduced by the elimi- 
nation of activities which appear to the 
Eublic either to be useless or worse be- 
cause tending to bring about 
undesirable conditions. 


lie 


social 
this 


socially 


If the companies are to make a long 
run success in the various lines of cas- 
ualty insurance, they must, I believe, 


seek out the insurance needs of the pub- 
lic and be prepared to meet them both in 


relation to the lines in which they are 
engaged and kindred lines which have 
not yet been undertaken. They must find 


out what the public expects of them and 
be prepared to do it before that ex- 
pectation finds public expression. 

District nursing, health conservation 
and other like activities are by-products 
of the main business and organization of 
the companies. It has been said that the 
essential characteristic of American 
manufacturing is the utilization of by- 
products. At first sight there does not 
seem to be room in the insurance busi- 
ness for the development and use of by- 
products, yet when the conduct of the 
business is guided by those considera- 
tions arising from a broad social point 
of view by-products have been and may 
iurther be discovered. 

The extensive safety movement in this 
country is undoubtedly a by-product of 
casualty insurance and it may be pointed 
out that this movement has _ received 
much greater impetus in those jurisdic- 
tions where private enterprise is allowed 
to compete in the conduct of workmen’s 
compensation insurance than in those 
where the conduct of such insurance is 
monopolized by a government bureau. 

In connection with workmen’s compen- 
sation insurance also we have recently 
developed a plan for securing certain 
data with respect to the trend of wages 
and employment. These data will be se- 
cured as a by-product of the business 
and mainly for use in ratemaking. 





But even these lines are not the only 
ones along which it seems to me the 
companies’ activities may well be ex- 


tended if guided by a broad social point 
of view. If there are public needs of 
insurance which private enterprise either 
has not discovered or has not sought to 
supply, can we condemn as radicals those 
men who seek to have the government 
undertake to supply such needs? 

Undoubtedly it is our function as tech- 
nical men to seek out the opportunities 
for developing by-products in our busi- 
ness which may be prized by the publie 
and to explore the new lines of insurance 
needs and the ways of meeting these in 
an economical way, bringing all of these 
to the attention of our company execu- 
tives. But we cannot perform’ these 
functions unless we ourselves achieve a 
broad social point of view. 





Rochester’s Boy Safety Officers 

Rochester, N. Y., has inaugurated a 
new safety system for the school chil- 
dren, a corps of “School Boy Safety 
Officers” having been organized under 
the direction of E. J. Smith, supervisor 
of Public School Safety League. The 
junior safety officers are elected from 
the fifth to eighth grades and act as 
traffic policemen before, and after school 
hours. Equipped with insignia and warn- 


ing flags they give warning to both 
motorists and school children. This is 
part of the general campaign of acci- 
dent and fire prevention that is being 


undertaken in Rochester public schools. 


The Chicago office of 
Aangqnaltv af R-7a: P4., 
603 Insurance Exchange. 
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American 
moved to 


the 
iwer has 
Hartford offices 
past eight yvears in the Connec- 
ticut Mutual building, the Fidelity & 
Casualty has opened larger offices in the 
Hartford-Connecticut Trust Company 
Building. Anson S. Hopkins is resident 
menroeren for the state with headquarters 
at Hartford. 
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CONSIDER OHIO FUND 
DISSATISFIED WITH WORK 


Employers Criticize Operations and 


Cincinnati Chamber of Commerce 
Makes Recommendations 


CINCINNATI, O., May 24—The 
Cincinnati Chamber of Commerce im- 
partial committee on workmen’s com- 
pensation has submitted preliminary 
recommendations to the board of di- 
rectors of the Cincinnati organization. 
The recommendations have not yet 
been acted upon by the board of direct- 
ors of the Cincinnati Chamber of Com- 
merce and therefore represent only the 
recommendations of the small commit- 
tee itself. 


Formulate Recommendations 


The recommendations of the impar- 
tial committee center chiefly about 
¢.assification of risks. The first speciai 
recommendation is that if an employer 
applies to the state fund for protection, 
premises should be inspected and 
the inspection data be submitted to the 
rate making department before his 
premises are classified or rated. Other 
recommendations are that a complete 
inspection be made once each year of 
every state risk, that the manutacturer 


His 


may be assured of correct classifica- 
tion; that the system of rating be 
changed to permit a schedule rating 


once each year and that this schedule 
rating plan provide for a 40 per cent 
deviation from the base rate, the credits 
or debits to depend upon the physical 
condition of the employer’s plant; that 
the present system of debiting, de- 
scribed in Rule 8, be based upon the 
cost of the accidents and not upon the 
number of accidents. 
Desire Status of Fund 


One of the general recommendations 
is that the Industrial Commission of 
Ohio should issue an annual report on 


July 1, of each year, exhibiting the finan- 
cial condition of the state insurance fund 
as of the preceding year, together with 
any modifications or amplifications of 
the system. This statement should in- 
clude, according to the recommendation, 
a report showing the conditions of the 
various classes under which the employ- 
ers of the state of Ohio are classified. 
Such a report would give the employers 
of Ohio the exact condition annually of 
the classification or classifications in 
which they participate. This informa- 
tion is now available only upon indi- 
vidual request for individual purposes. 

Meetings are now being held at the 
Chamber of Commerce rooms in Cincin- 
nati. Most of those testifying represent 
industrial organizations or corporations. 
Among the insurance company execu- 
tives who will testify before the com- 
mittee or who have been invited to tes- 
tify, are F. Bruce Black, vice-president 
of the Liberty Mutual of Boston; Albert 
W. Whitney, of the National Bureau of 
Casualty & Surety Underwriters; F. Rob- 
ertson Jones, of the Workmen’s Compen- 
sation Publicity Bureau; C. E. Hodges, 
president of the American Mutual Lia- 
bility Insurance Company of Boston; 
Ek. J. Bond, vice-president of the Mary- 
land Casualty Company. Some of these 
insurance representatives will probably 
be heard during the present week. 

No Definite Move 


The committee has not yet expressed 
any definite recommendation as to the 
desirability of the state system. It. ds 


known that one member of the commit- 
tee is very much opposed to the state in- 
surance while another member of the 
committee is very much in favor of it 
and what stand the majority of the com- 
mittee will take cannot now be foretold. 

Considerable dissatisfaction with the 
Ohio compensation system is being evi- 
denced by the employers before the hear- 
ings being held in Cincinnati. These 
hearings were scheduled for the morn- 
ings only, but the business appeared to 
be so great that the full days for this 
entire week are to be devoted to the 
hearings and the commission will next 
go to Portsmouth, Columbus, Toledo, 
Cleveland. Akron, Canton, Youngstown, 


Springfield and Dayton, with a view of 
obtaining the status of the operations of 
compensation 


the law. 








ACQUISITION COST 
HAS MOUNTED UPWARD 


Committee of Casualty Officials 
Is Studying the Question 
Very Carefully 


MANY BAFFLING PROBLEMS 


NEW YORK, May 17.—The com. 
mittee of nine of the National Bureay 
of Casualty & Surety Underwriters will 
hold a meeting in the near future to 
the problems connected with 
This committee is en. 


discuss 
acquisition cost. 
deavoring to work out a program that 
can be approved by all the companies, 
{the company officials acknowledge the 


fact that the acquisition cost js 
getting away from them in_ several 
directions. Heretofore, the larger 
cties have been the points where 


the commissions have run up to a high 
point. Within the last year or so, how- 
ever, agents in the smaller cities and 
even in the villages have exacted a 
larger commission so that the expense 
ratio is up several points. 


Subterfuges are Employed 


While the acquisition cost on work- 
men’s’ compensation business is lim- 
ited by the New York department to 
17% percent and on liability to 25 per- 
cent companies say that there are many 
subterfuges used to swing part of the 
agency expense to other departments 
of the company. General agents com- 
missions are paid to many local agents 
that do no supervising or administra- 
tive work. A few companies take the 
position that the bureau should have 
no jurisdiction over commission or the 
limitation of general agencies as to 
number. General agents say that fre- 
quently they get a local agent worked 
up to a good point of production and 
he is grabbed off by another company 
and paid the full general agency com- 
mission. Some companies, therefore, 
sav that ‘the commission question 1s 
linked inseparably with that of rates. 
Excess commissions invariably lead to 
rate cutting and rebating. Therefore, 
these companies take the ground that 
the bureau must regulate the acquisl- 
tion cost and the number of agents in 
a state to whom can be paid the maxt- 
mum commissions. Then the branch 
office system comes in competition with 
the general agency system. Some claim 
that the branch office is able to pay 
brokers and solicitors more than gen- 
eral agencies. 

Rule Is Violated 


Under the bureau rules a broker or 
agent that has $20,000 in casualty pre- 
miums is paid 12% percent commis- 
sions. This virtually means that every 
producer now gets this amount, regard- 
less of the amount of his premium. 
Gradually the acquisition cost has crept 
upward in some form or other. In 
lines like burglary, plate glass, accident 
and health and perhaps a few others the 
cost has gone to a point beyond all 
reason, 7 

Some officials say that it will be 1m- 
possible for the companies to get to- 
eether on this question owing to the 
diverse opinion. If any plan is worked 
out it is certain that the present at 
rangements of companies will have to 


stand. Anything to be done in the 
way of reform must come on ~_ 
appointments. | Companies will no 


sacrifice their present agency arrange- 
ments because they feel that in a year 
or so the whole platform mav be upset 
and their agency plant would then be 
much disarranged. 
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TAXICAB LIABILITY 
IS BEING DISCUSSED 





Home Offices Are Much Inter- 
ested in the Plan for 
New York 





STUDY CHICAGO FIGURES 





Underwriters Say There Is No Pot of 
Gold at the End of the 
Rainbow 





NEW YORK, May 24.—TInterest in 
casualty and surety underwriting cir- 
cles continues to revolve about the 
writing of taxicab liability policies in 
New York State, the assumption of 
such indemnity by all owners of motor 
vehicles used for hire in cities of the 
first class, being obligatory on and af- 
ter July 1. The business will likely be 
written by stock casualty companies, 
mutual concerns and by surety cor- 
porations, that is, providing the insur- 
ance department will permit the last 
named class of institutions to embark 


in the line. The intimation has gone 
forth that Superintendent Stoddard 


holds to the opinion that the house bill 
liability hazard can only be written by 
surety companies whose charters give 
them such right. Surety underwriters 
take sharp issue with this position and 
the matter is understood to be under 
argument at the present time. Should 
the final decision of Col. Stoddard be 
adverse to the surety men, it will be 
taken rather badly by some of the lat- 
ter who have been especially anxious 
to see the new law enacted, and have 
advocated to that end for nearly two 
years. 
No Pot of Gold 

Casualty underwriters who have had 
exeprience in insuring the liability haz- 
ard upon taxicabs, are a unit in declar- 
ing that no pot of gold is to be found 


at the end of the premium rainbow 
upon the class. They say that such 
offices as conclude to enter the pro- 


posed pool for writing the business, 
and the majority of them: will likely do 
so, will embark in the venture in the 
confident belief that it will prove ex- 
pensive to them. The only question to 
be determined is the extent of the loss, 
which time alone will show. They will 
write the line, appreciating that their 
tefusal to do so would induce the pros- 
pective assured to complain to the state 
and the authorities would grant the in- 
demnity through the medium of a spe- 
cial fund. 


Surety Companies Active 


Firm in the belief that they will be 
permitted to write taxicab bonds, the 
surety companies, which will also op- 
erate through the medium of a pool, 
have prepared a form of contract which 
they have submitted to the state tax 
commission and which is now before 
the insurance department. Surety men 
are still struggling with a rate schedule 
and are doubting as to what the figures 
should be. The stock casualty com- 
panies are also working upon rates 
and a policy form. Neither of which 
has yet been agreed to. 

The insurance department is drafting 
the policy for the mutual companies, 
several of which, it is understood, are 
forming to handle taxicab lines. To 
show how little the mutual company 
Promoters know about the great haz- 


ard involved in the undertaking, they 
are talking about a $300 premium. 
This matter, however, will be taken 
care of by the insurance department, 


which has the power to name minimum 
Premiums for mutual offices, and will 





PROTEST LIQUIDATION 


INJUNCTION SUIT 
Officers of Automobile Liability Lim- 
ited Mutual and Wisconsin Com- 
missioner Defendants 


IS FILED 


92 


MILWAUKEE, WIS., May 23.—Is- 
suance of a restraining order enjoining 
the officers of the Autombile Liability 
Limited Mutual of Milwaukee, or its 
successor, from disposing of the com- 
pany’s property and the appointment of 
Platt Whitman, Wisconsin commis- 
sioner of insurance, to liquidate the 
company, is asked in a complaint filed 
in circuit court here by Jacob Slutsky. 
and M. Jaffee, members of the corpora- 
tion. The complaint also demands an 
accounting from the officers of the mu- 
tual, named as defendants in the action 
as Allen R. Calhoun, president; Val 
Gottschalk, secretary; Claude Kersey, 
treasurer; T. H. Stemper, vice presi- 
dent; L. B. Ely, vice president, and 
George L. Kohn, director. An order 
was entered about April 1 to liquidate 
the company, which has been in the 
hands of Commissioner Whitman for 
some time. 


Fidelity & Casualty Field Changes 


Recent field changes by the Fidelity 
& Casualty include the appointment of 
L. C. Delaney as district manager at 
Minneapolis; the opening of a district 
office at Wilkesbarre, Pa., with J. H. 
Pool in charge, and of a district office 
at Akron, under the management of 
George Phalen. M. T. Valentine, re- 
cently at the Minneapolis agency, has 
been assigned to the St. Louis office and 
will assist in developing the Iowa terri- 
tory. 

Mr. Pool is a son of Sidney H. Pool 
manager of the Fidelity & Casualty 
office at Philadelphia, which has juris- 
diction over eastern Pennsylvania. Mr. 
Phalen, now in charge at Akron, re- 
places the Brunner, Goodhue, Cook, 
Cranz Company at that place. He was 
formerly a special agent traveling from 
the Cleveland office. Mr. Delaney is a 
son of F. E. Delaney, the company’s 
resident manager at Milwaukee, in 
charge of Wisconsin, Minnesota and 
northern Michigan. Young Mr. De- 
laney was formerly assistant manager 
of the Albany office. 


endeavor to see that these are measur- 
able adequate. 

The most extended experience had by 
the stock casualty companies with taxi- 
cabs was supplied by the Yellow Taxi- 
cab Company of Chicago, the extensive 
fleet of which was carried by the As- 
sociated Companies, the direct policy 
being issued by the Hartford Accident 
& Indemnity. The pure loss had upon 
the line was $700 per car, this despite 
the fact that the assured cooperated 
with the indemnity carriers to a de- 
gree previously unknown in the busi- 
ness. Seventeen trained adjusters were 
on hand, working day and night shifts. 
The insurance company had the right 
to both hire and fire drivers. These 
latter were trained to promptly report 
every accident, no matter how trivial it 
might be, and to get names of every 
eye witness to the accident, usually an 
investigator was upon the ground 
within five minutes after an accident 
was reported. 


Rates for New York 


For general automobiles rates Chi- 
cago is placed in class four getting a 
tariff 25 percent lower than that of 
New York City and 20 percent lower 
than that applying in Buffalo. Gauged 
by the experience had in Chicago, 
where conditions were the most favor- 
able it is figured that the rate for the 
g9.500 of indemnity required of taxi- 
cab drivers in New York City should 
close to 100 percent. .A tariff of 
from $750 to $1,000 be fixed 


he 
will 





WANTS DIVIDEND BACK 


MADE DEMAND ON COMPANY 


Nebraska Department Says $20,000 Paid 
Stockholders Should Be Returned— 
Company Refuses 


_ LINCOLN, NEB., May 23.—Follow- 
ing an examination of the company, 
Commissioner Young of Nebraska, has 
ordered the National Accident of Lin- 
coln to restore $20,000 of dividends paid 
stockholders, to strengthen reserve ac- 
count. The reserve fund, now $13,000, 
is deemed too low to cover unearned 
premiums and loss account on a prem- 
ium income running $101,368 in 1921. 
The officers of the company deny the 
right of the state authorities to interfere 
in the details of their management and 
refuse to recognize the order. 

The report of the examiners was that 
at each time a $5,000 dividend was paid 
there was not to exceed $3,000 in sur- 
plus, and they conclude that the pay- 
ment of such dividends did not come 
from earnings but from the capital 
stock fund. The company says that 
there was more than $5,000 in the sur- 
plus fund each time the dividend was 
paid. 


Complains of Excessive Salaries 


Two other complaints were made by 
Mr. Young. One was that the offi- 
cers and employers were not all bonded. 
The company has complied with this 
request. The other was that excessive 
salaries were being paid. The majority 
of the capital stock is owned by L. 
Howey, until recently president of the 
City National Bank, and his brother, F. 
H. Howey, president of the First Na- 
tional of Beatrice. The first-named is 
president of the National Accident and 
the latter treasurer 

The report of the examiners was that 
the president and treasurer do practic- 
ally no work in return for their salaries 
of $5,200 and $5,400 respectively. In 
reply to this finding Secretary Waters 
says that the treasurer has resigned and 
that the secretary has taken over his 
duties. He challenges the statement 
with respect to the president’s attention 
to the business of the company, saying 
he devotes all his time to it now, and 
that his salary has been reduced to 
$4,000 a year. This, with other changes, 
cut the payroll $8,000 a year. 

The company is credited with prompt 
payment of its claims and with having 
been fair to the claimants. It is also 
commended for the good judgment 
shown in making mortgage loans, which 
do not exceed 50 per cent of the value 
of the real estate securing them. 

The total admitted assets of the com- 
pany are $250, 000, and liabilities, except 
capital, $137,251. The assets are all in 
mortgages. ‘ponds and certificates of 
deposit. The company’s total income 
in 1921 was $115,452, and disbursements, 
including dividends, $132.750. In 1921 
the company paid two dividends, total- 
ling 10 percent on its capital stock of 
$100,000. Besides stock dividends, says 
the report, the company, since 1917. 
when it paid $3,000 in cash, has paid 
$43,000 in dividends, $20,000 being in 
the last two years. 


upon. U pon the premium vam casualty 
companies will be forced to reserve 60 
percent. The surety offices will grant 
a bond, presumably either with or 
without collateral, making, of course, a 
rate differential in the former case. 
Surety comnany officials held a meet- 
ing to consider the general taxicab sit- 
uation here Friday. and are to confer 
again tomorrow. The three cities in 
the Empire State affected bv the new 
law are New York. Ruffalo and 
Rochester. A probable effect of the 
statute will be to force a number of 
individual and small company trans- 
portation concerns out of business, and 
to increase the cost of taxi fares to pa- 
trons. 


MORE OFFICES LIKELY 
TO MODIFY CONTRACTS 





Health Insurance, Especially With 
Life Indemnity Clause, Still 
Big Topic 


COMPANIES’ EXPERIENCE 


Some Interesting Figures Presented by 
Big Eastern Writers on Health 
Business for Four Years 


NEW YORK, May 23.—Since the Fi- 
delity & Casualty announced to the 
agency staff short time ago its un- 
willingness to issue on and after May 1 
any policy (save a renewal of an exist- 
ing contract) containing “a progressive 
increasing clause applicable to health 
insurance, or a life indemnity clause ap- 
plicable to health insurance,” the Em- 
ployers’ Liability has declared its ma- 
terial modification of such contracts, 
and it is anticipated that like action 
will be taken by still other companies. 

Health insurance is not popular with 
the average managing underwriter, the 
majority of whom would be glad to see 
all such business taken from their 
books, and would advocate such pro- 
ceeding did they not fear that their 
other lines would suffer. 

Consider Move a Mistake 

The Fidelity & Casualty was the 
first of the casualty companies to in- 
troduce the life indemnity feature into 
a health insurance contract, making the 
departure back in 1905. That the move 
was a mistake is frankly admitted by 
the present management, which is now 
seeking to correct the error. Its de- 
termination not to write any new poli- 
cies of this character was arrived at 
fully a year ago, and the announcement 
would have been made at that time were 
it not for particular reasons. Forced 
by competition, a number of compan- 
ies followed the example of the Fidelity 
& Casualty, the great majority of them, 
however, doing so reluctantly, feeling 
that in the absence of reliable data to 
serve as a guide they were leaping in 
the dark, and perchance might land 
their respective offices into an abyss the 
depth of which none could foresee. Ii. 
the early days of the business, with a 
restricted policy issued tO a public not 
then educated up to claim making, the 
companies made a fair profit on their 
health writings and underwriters began 
to feel that they were on safe ground 
after all. Disillusionment came later, 
when losses were reported in ever in- 
creasing ratio and for continuously 
larger amounts. 

Experience for Three Years 


During 1918-1920 inclusive, the ex- 
perience of a number of prominent 
American companies with their health 
Lusiness, upon an earned premium and 
an incurred loss basic (including an al- 
lowance of 5 percent for adjustment ex- 
penses) was as here given: 
Losses 
ror 487 


Ratio 






Aetna Life........ $ 3.5 
Continental Cas... 
Commercial Cas... 
Employers Liab... 
Fid. & Cas........- 
General Accident. 
Globe 
Hartford A. 
London Guar. 
New Amsterdam.. 
Ocean Ace, & G.. 
Preferred 
Royal Indem..... 
Standard Acc ide nt 
Travelers Ind 
Travelers 
. S. Casualty.... 
U. 8. Fid. & Guar. 





Vine cos 


ron 





$30, 244 $18,496,339 
Figures for 1921 


580, 





con- 


For 1921 the results in the same 
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nection as shown in this table: 





Earned Incurred Loss 
Company Prems. Losses Ratio 
Aetna Life....... $ 1,649,834 $ 894,872 54.24 
Continental Cas 2,484,113 1,365,715 
Employers’ Li 5 5 405,181 


Fidelity & Cas.. é ° 








Globe Indemnity. . 
Hartford A. & I.. ve § 
Lon. Guar. & A.. 166,979 140,016 § 
Maryland Cas..... 501,061 338,591 67.57 
Mass. Bonding..... No separation of health 
business, 
Ocean A. & Guar. 192,856 123,929 
Royal Indemnity.. 119,157 66,400 5 
Standard Acc..... 774,001 490,671 
ZERVOIOLS cccccees 2,756,388 2,020,117 73 
Travelers’ Ind.... 171,530 120,079 70.00 
U. ‘8S. Casualty.... 400,449 245,583 61.33 
U. S. Fid. & Guar. 456,483 361,819 79.26 
ROG cases kee $12,373,142 $7,868,392 63.59 


From the above it will be noted that 
the loss ratio upon health business in 
1921 was something over 3 percent 
higher than for the combined three pre- 
ceding years. : 

Few Health Policies Under 40 

It has been the experience of under- 
writers that comparatively few health 
policies are sold to men under 40, and 
that the companies thereby get an ad- 
verse selection of risks. Men who 
have attained middle life and are more 
or less comfortably settled in a busi- 
ness way are lar more prone to “lay 
off” in case of illness than are their 
younger brothers, and have developed a 
marked aptitude for having the family 
physician order them to periods of rest. 
_ From time to time the question of 
increasing rates for health insurance, 
or restricting the form of coverage 
granted, has been seriously discussed at 
gatherings of the Bureau of Persona! 
Accident & Health Underwriters, but 
it has never been possible to for the 
members to agree upon a_ uniform 
course of action, though all conceded 
the desirability of “doing something.” 


Only Alternative Left 


Rates upon health policies were sharp- 
ly advanced by certain offices, and it is 
felt these are now at a point that will 
not stand further increasing; hence the 
only alternative left the insurance com- 
panies is modification of contracts, and 
this is being done. 

In a review of disablement insurance 
presented before a meeting of the Ac- 
tuarial Society of America by William 
A. Hutcheson, actuary of the Mutual 
Life and president of the society, in 
October last, Mr. Hutcheson ‘com- 
mented upon the absence of reliable 
health statistics in this country, showing 
also how the experience of the British 
Friendly societies, which has been used 
to some extent, fails to measure accu- 


rately conditions met by American 
companies. 


WOULD DISTRIBUTE BIG SUM 





Iowa Bonding Has Plan to Reduce 
Capital and Turn Over $500,000 
to Its Stockholders 





_DES MOINES, IA., May 23.—Ac- 
tion to reduce the capital of the Iowa 
Bonding & Casualty from $1,000,000 to 
$500,000 following ithe transfer of its 
insurance business to the Southern 
Surety was taken last week when the 
stockholders voted in favor of such a 
move, 

The action hinges upon approval of 
Attorney General Don Gibson and Com- 
missioner Savage. If it is taken it will 
result in the distribution at once of 
$500,000 to the stockholders, or $50 per 
share. This will leave the company 

With a capital stock of $500,000 and a 
surplus of $295,309.79. 

There is considerable question, how- 
ever, whether the state officials will 
approve such a move, at least for some 
time. The company has many claims 
pending against it, and many potential 
liabilities in the insurance it had in 
force at the time of the merger. The 
policy of the state heretofore has been 
to refuse to allow any division of as- 
sets until all the liabilities have been 
settled. 

The distribution of $50 a share would 
result in a payment to the stockholders 
at once of more than stock could have 
been purchased for just previous to the 
transfer of the business to the Southern. 




















OBSERVATIONS ON THE MEETING OF 
THE SOUTHERN INSURERS CONFERENCE 











HE Southern Industrial Insurers’ 
jie Conference, which met for the 

first time north of the Mason and 
Dixon line in Cincinnati, is virtually 
the organization of the weekly payment 
life, health and accident companies just 
the Health & Accident Underwrit- 
ers Conference may be regarded as the 
monthly payment and annual premium 
organization. In the Southern Confer- 
ence are discussed the problems of the 
weekly industrial business as operated 
principally among the negroes of the 
south. These companies have their 
own peculiar problems which are differ- 
ent from those of any other class of 
companies. 

Perhaps the two most interesting 
phases of the Cincinnati meeting were 
the discussions of the alarming rise in 
sickness claims due to malingering, 
which are showing an unprecedented 
increase notwithstanding that the death 
rate is less than ever before; and the 
growing sense of responsibility on the 
part of these companies which are col- 
lecting many million dollars of pre- 
miums from the negro race each year 
to do their share in improving the 
condition of the race, through the sup- 
port of health and sanitation move- 
ments. 


as 


Social and Uplift Phasis 


Dr. Otto P. Geier of Cincinnati, one 
of the leading public health authori- 
ties of the country, stressed the impor- 
tance of recognizing public health and 
social responsibility while the paper of 
Actuary J. R. Leal showed the other 
side of the picture, and the necessity of 
taking some steps to reduce the fraud- 
ulent sickness claims with the alterna- 
tive of dropping this class of the busi- 
ness altogether if some method cannot 
be found to eliminate the dishonest doc- 
tor and claimant. Perhaps never be- 
fore in the history of this conference 
has so much time and attention been 
given to the social and uplift side of the 
work of the companies engaged in 
negro insurance. The response given 
to the various addresses on these sub- 
jects showed that the members are 
keenly alive to the situation and are 
wiliing and anxious to do whatever they 
can for the betterment of social and 
health conditions among negroes. 


Modern Growth Is Seen 


The real growth of these companies 
writing principally negroes has taken 
place within the last 15 or 25 years. 
Before that time the average concern 
professing to insure negroes, with a 
few exceptions, could scarcely be called 
respectable for the old-time negro in- 
surance concern was out, not for the 
payment of claims, but for the sole pur- 
pose of exploiting the negro and 
mulcting him of premiums. The class 
of men who are now in the business is 
for the most part such that the great 
reeds of the negro for insurance are 
being fairly and equitably met. The 
27 companies in the Southern Confer- 
ence alone are writing some $25,000,000 
of premiums a year and one company, 
the National Life & Accident of Tennes- 
see, is collecting over $10,000,000 a 
year. Seventy-five percent of the busi- 
ness is among negroes. 


Going Out for Life Business 








The future will probably see these | 


companies enjoy a substantial growth 
comparing favorably with that of regu- 
lar life companies and most of them 
are now writing or preparing to write 
ordinary life insurance, through the 
regular industial agents, thus laying the 
foundation for the ordinary life busi- 
ness in connection with the industrial. 
Thus through the lowly negro sick 
benefit concern the south will in time 
come to have a considerable number of 
companies of its own, developed out 
of peculiar southern conditions, with 
a valuable experience behind them and 


a substantial premium and asset ac- 
count. 

Dr. Geier in his discussion indirectly 
pointed the way for the prevention to 
a large extent of rapidly increasing 
sickness claims and the solution of that 
problem which is that the companies 
themselves take into their hand so far 
as possible the promotion of public 
health and sanitation movements and 
the prevention of sickness and disease. 
Intelligent interest taken by the com- 
panies in these matters will no doubt 
serve to bring the whole business to a 
higher plane and give it better recogni- 
tion among both policyholders and the 
public at large. There is a wonderful 
opportunity for leaders in this work. 
The Southern Conference has a num- 
ber of men who understand the prob- 
lems thoroughly and who are willing 
to make the necessary effort to lead the 
southern companies along the lines 
which will result in their ultimate suc- 
cess. 


Some Conference Leaders 


President I. S. D. Sauls of the confer- 
ence is a man of broad sympathy and 
large experience. He pointed out the 
great growth which the companies have 
made in. the face of almost insurmount- 
able difficulty. He is one of the men 
who sees a bright future for companies 
which will take their responsibilities 
and opportunities seriously and by giv- 
ing service put the business on a high 
plane. 

P. M. Estes of the Life & Casualty of 
Nashville is a diplomat and student, one 
of the leading lawyers of his state, who 
is giving whole-hearted service to the 
conference companies and studying their 
problems with a penetrating and for- 
ward looking mind. Another great leader 
is C. A. Craig, president of the National 
Life & Accident, who has blazed a trail 
across the south which all southern com- 
panies may follow. 


Need More Actuarial Work 


Perhaps the greatest need of the 
southern companies is for more actuarial 
work and the tabulation of results which 
may be used to guide them in the solu- 
tion of their problems. Negro mortality 
and sickness experience does not, of 
course, follow the same curve as that 
shown by the general mortality and sick- 
ness tables. Some of the companies are 
still lacking in proper accounting sys- 
tems. The members recognize that de- 
velopment is needed along this line. 

The taxation question is a serious one 
with the southern companies and this is 
a matter which is receiving special atten- 
tion. Little improvement is hoped for 
for the present in state and municipal 
taxation matters, though some progress 
has been made in the matter of federal 
taxation. 


Switching of Agents 


The other great problem of these com- 
panies lies in the transfer of agents from 
one company to another, an evil which 
has grown rapidly. Statistics were pre- 
sented showing out of 3,743 agents em- 
ployed 2,513 had changed companies or 
left the business, whereas only 233 new 
and inexperienced men had started—less 
than 10 percent. The methods of com- 
pensation in these companies are almost 
as numerous as the number of companies 
and some standardization of compensa- 
tion is imperative. 

One of the thoughtful papers was that 





by Dr. J. W. Johnson, president of the 
Inter-State Life & Accident of Chatta- 
nooga. Dr, Johnson has for some time 


been acting as medical director and has 
now acquired the largest single block of 
stock in the company, giving it much of 
his attention. He is slowly putting the 
company on its feet by a process of re- 
organization which has eliminated much 
of the business on the books and by cut- 
ting down expenses heavily. His paper 
showed some of the difficulties which the 
new company in the south has to con- 
front and the necessity for observing 
sound and conservative practices in 
building the plant. 


Writing Ordinary Life Business 


As has been stated, many of these 
companies are now opening ordinary life 
departments with a view to writing 





FORCE ALL TO INSURE 
FOR COMPULSORY COVERAGE 


Wisconsin Deputy Commissioner Woulg 
Require All Auto Owners to Carry 
Liability Insurance 


MADISON, WIS., May 23.—That lia. 
bility insurance should be made com- 
pulsory for owners of automobiles jg 
the belief of Deputy Insurance Com. 
missioner Timbers of Wisconsin. 

“After all it is just a matter of luck 
when a man is injured by an automo. 
bile whether the driver is protected by 
surance,” said Mr. Timbers. “If the 
driver is poor and not insured the in- 
jured man may be able to recover only 
a minute amount although he may be 
severely injured. On the other hand if 
he is injured by a driver who is insured 
the injured man is almost assured that 
he will be compensated for his injuries, 

“With the great increase in automo- 
biles from less than 200,000 two years 
ago to probably 400,000 this year there 
is a constantly increasing probability of 
accidents. There are more automobiles 
cn the streets and there is a greater 
moral hazard. I believe the citizens of 
the state should be protected from this 
hazard. The risk should be handled to 
some extent as they handle the risk of 
the workman in the compensation act. 

“Employers carry insurance and if the 
employe is injured at his work he is as- 
sured of compensation whether his em- 
ployer is a rich or poor man. Just in 
this way evidence that the automobile 
owner is carrying liability insurance 
should be demanded before the state 
will issue a license to run the car. I 
fully believe this will come in the future 
through legislative action.” 





Arkansas Premiums for 1921 


The total casualty and surety pre- 
miums in Arkansas last year amounted 
to $2,213,077 and the losses $1,061,228. 
The accident premiums were $438,759 
and losses $216,030. Health premiums 
$137,512 and losses $87,396; fidelity pre- 
miums $134,196 and losses $76,040; 
surety premiums $187,215 and _ losses 
$189,857; automobile liability $331,700, 
losses $99,067; other liability $546,496 
and losses $210,326; plate glass $93,978 
and losses $33,561; burglary $72,510 
premiums and losses $29,168; automobile 
property damage, premiums $109,522, 
losses $46,638. 








ordinary business through industrial 
agents. The paper of M. D. Schrieber, 
superintendent of agents of the Western 
& Southern Life of Cincinnati, on ‘Pro- 
ducing Ordinary Life Insurance with In- 
dustrial Agents’ was most interesting 
and helpful. Most of the companies will 
use their regular industrial organization 
in the production of ordinary life and by 
this system the ordinary business can be 
built up at much less expense and with 
a greater degree of success than if regu- 
lar life insurance men were employed. 
The fact that the Southern Conference 
will hold its next meeting in conjunction 
with that of the Health & Accident 
Underwriters Conference at Washington 
next October will serve still further to 
bring the southern companies into touch 
with much of the experience that has 
been gained elsewhere and is a step for- 
ward. By improving the class of agents 
employed, finding a proper and uniform 
method of compensation, éliminating tae 
fraudulent sickness claims and the dis- 
honest doctor, at the same time recog- 
nizing the responsibility for and taking 
part in public health and_ sanitation 
movements, improving accounting sys- 
tems and establishing actuarial depart- 
ments, the southern weekly payment 
companies have a program mapped out 
for them which is of the greatest impor- 
tance and which, if carried out, will give 
to the south a considerable number of 
well established, experienced and _ suc- 
cessful life, health and accident com- 
panies, which will mean much for the 
insurance interests of that section. 
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Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 
BOSTON T. J. FALVEY. President 


Paid-in Capital $1,500,000 Write for Territory 








C. A. CRAIG 
President 


W. R. WILLS 
Vice-Pres. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 


Capital, $300,000.00 


Record For 
Growth Unsurpassed 


Cc. R. CLEMENTS 
Sec’y and Treas. 





Money-Making Contracts 
For Good Agents 








Union Inpemniry 
Gompany 


Cash Capital $1,000,000.00 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 








830-836 Union Street SATISFYING ey 
NEW ORLEANS SERVICE NEW YORK 








TO BECOME PRODUCER 


| BEYER TO TAKE FIELD POST 





| Superintendent of Agents of Federal 
Surety Will Become Its General 
Agent in Texas 





W. 1. Taylor, vice president and gen- 
eral manager of the Federal Surety, an- 
nounces the transfer of Oakley H. 
Beyer, superintendent of agents, from 
the home office to a general agency for 
| Texas at Houston. Mr. Beyer has 
| been long engaged in the insurance 

business both in field work and in the 

home office. Mr. Beyer forms a part- 
| nership with H. C. Burt of Houston, 

Tex., the firm to be known as Burt & 
seyer. They will be general agents 
in Texas for the Federal Surety for all 
lines excepting fidelity and surety 
bonds. They have just contracted for 
the state agency of the Detroit Fidelity 
| & Surety, which will give them a com- 
bination of two companies without any 
| conflicting interest whatever, as the Fed- 
eral does not write bonds in Texas 

neither does the Detroit Fidelity & 

Surety write any lines other than bonds. 

Mr. Taylor’s Comment 

In discussing the matter Mr. Tay- 
| lor said, “We, of course, at the home 

office do not like to lose Mr. Beyer. He 
has been here with us since the Federal 
began business and has helped to build 
up its agency organization in the 15 
states in which we now operate, but we 
all know that the real money to be made 
in the insurance business is in the pro- 
duction end. The partnership of 
Messrs. Burt & Beyer will bring to- 
gether ability that cannot fail to build 
up a great business. I have much 
faith in the future development of the 
state of Texas. The surface of the in- 
surance business in that great empire 
has hardly been scratched. We have 
ourselves somewhat of an organization 
in the state which will be turned over 
to the new general agency. I feel con- 
fident that in a year from now both the 
Federal Surety and the Detroit Fidelity 





will be doing a large and profitable 
business in the state. Mr. Beyer has 
had home office experience, he knows 


the lines that the company would pre- 
fer to have developed. With the two 
companies, their agency will be able to 
render the best of service to their 
agents and clients.” 


Will Have Entire 


For the present the agency depart- 
ment of the Federal Surety will be 
merged with the executive department. 
The field work will be handled by the 
company’s various Special agents. 

Mr. Beyer said: “I believe I have a 














Agents Wanted: To sell an unrestricted Acci- 
dent and Health Policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 


Central Business Men’s Association 
Westminster Bldg. 
CHICAGO, ILL. 





H. G. ROYER, Pres. 
C. O. PAULEY, Secy. & Treas. 





wonderful opportunity in Texas. I re- 
gret very much that my work will take 
me away from the home office and my 
many close associates. I will still be 
connected with the Federal, however, in 
the production end of the business.” 

It is understood that both the Fed- 
eral Surety and the Detroit Fidelity will 
turn over the entire state of Texas to 
Messrs. Burt & Beyer to organize and 
handle the business in all branches 
through the Houston general agency. 
Mr. Beyer will leave for his new post 








about June 10. 














A Progressive Surety and Casualty Company 








“INDEMNITY ONLY” PLAN 


INTEREST IN DISABILITY FORy 





Writers of Life Insurance Conteng 
That Accident and Health Cover 
Should Be Time Insurance 


While the health feature of health 
and accident insurance is now the cep. 
ter of discussion in the business, there 


is one other phase that is attrac: ing 
considerable interest. This is the 0. 
called “indemnity only” policy form, 


covering only the income benefits and 
not death benefits. It is a form that 
has had a remarkable growth in the 
few years of its existence and appears 
to be still growing, as many of the re. 
cent announcements of new policies are 
notices of the issuance of this particular 
form. It is a form that has a strong 
following, especially among those who 
write both lite and health and accident 
policies, though it has as _ ardent 
enemies. 
Really “Time Insurance” 


The chief argument against the prin- 
cipal sum on disability policies comes 
from the writers of both life and disa- 
bility coverage, who say that disability 
insurance is time insurance and not life 
insurance, They assert that those who 
write the principal sum are encroaching 
upon the life agent’s field as surely as 
the life agent is entering the disability 
field with his double indemnity and 
disability clauses. It is their belief that 
in health and accident insurance death 
benefits are fundamentally wrong and 
coverage should be confined to indem- 
nity for time lost. In defending the 
practice of writing policies with in- 
demnity only, it is said that this is the 
only positively safe basis for under- 














writing and that those writing death 
benefits are treading upon uncertain 
ground. One company’s experience in- 
dicates that the indemnity benefit has 
been required in the past to bear part 
of the cost of the death benefit. 

Has Selling Value 


The great advantage of the death 
benefit is the selling value of the at- 
tachment of such a clause. One under- 
writer expressed his belief that the in- 
suring public had been educated to the 
idea of speaking of all insurance in 
terms of “so much per $1,000.” For 
this reason the prospect asks the dis- 
ability writer how much disability in- 
surance costs per $1,000 and cannot 
understand a policy that has no death 
benefit. The permanence and age of 
life insurance has founded this idea in 
the public mind. It is not believed by 
many that the death benefit incurs any 
appreciable amount of the _ losses, 
though as to this nothing definite will 
be known until the statistical bureau of 
the Health & Accident Underwriters 
Conference has been able to compile 
some figures, its operations being only 
in effect for a few months so far. 

Demand for Both Forms 

Most underwriters, including some 
who are personally opposed to the 
death benefit, believe that the principal 
sum will never be eliminated from dis- 
ability policies. Its selling value is so 
great that they believe it will be always 
maintained. They say that there will 
always be a demand for both forms, 
though no special boom for the “indem- 
nity only” form, The present demand 
is among the large policyholders who 
can carry sufficient lite insurance and it 
is expected that these risks will become 
more educated to the newer form as 
time passes. However, it is not ex- 
pected that the smaller policyholders 
will approve the elimination of the prin- 
cipal sum, as it is their only means of 
carry sufficient life insurance, the dis- 
ability form providing the cheapest 
form of life protection, although not 4 
kind that will meet all contingencies. 
It is considered a gamble, but one that 
is very attractive and in demand by 
smaller policyholders. 
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Comprehensive Charts 


Never before has such complete in- 


pocket, “the Unique Manual Digest,” 
formation been attempted in a chart as is plete information about the 
given in the 1922 “Argus Fire Charts” cies, 
and “Argus Casualty Charts,” just issued 
by THE NATIONAL UNDERWRITER. An 
agent does not want a chart altogether 
for figures on the big, well-established 


com- 
finances, poli- 
rates and dividends of every old line 
life company. In the “Little Gem Life 
Chart” it puts into a vest pocket volume 
the vital infcrmation on over 100 of the 
leading companies, with financial exhibits 








companies, or even on the old standbys of all of them, big and little. In the 
of moderate size. It is the new, the “Argus Fire Chart” and “Argus Casualty 
small, the distant or the obscure compan- Chart,” which it compiled this year for 
ies that he often wants to look up. The the first time, it has followed the plan 
“Argus Charts” put all necessary infor- 


of giving everything that anyone wants to 


mation on his desk or in his pocket con- know about a company, and all the com- 


cerning the small companies, the mutuals 


panies one wants to know about. It has 

and reciprocals, in addition to the stand- compressed the information into the 

ard information on the larger companies. minimum space with the utmost conven- 
Mail-order brokers are seeking busi- ience of arrangement. 

ness all over the country and agents are In preparing the “Argus Charts” the 








called on for information concerning com- compilation department has been in touch 


panies they never heard of. Some recip- with the editorial and business depart- 
rocals and mutuals include visionary as- ments, which in turn are in close touch 
sets in the statements on which they seek with the needs of the insurance business. 
business. The charts show their cash Heretofore, charts have been just charts 


situation. 


and it did not matter which one an agent 
It is astonishing how much vital infor- 


or assured had. Now the “Argus Charts” 
mation can be compacted in a couple of step into a class by themselves and by 
lines by a skilled compilation department. their completeness they become a necessity 
The compilation department of THE Na- in every Next year still further 
TIONAL UNDERWRITER is unique among in- improvements will be made as greater 


office. 


publishing 


surance houses in its scope familiarity with the work is gained. In 
and experience. The state directories it a single year the “Argus Charts” have 
prepares are being followed as models taken a leading position and the circula- 
by other publishers. It has condensed tion on both has been very greatly 
into a volume that can be put into the increased. 
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COVER MISUNDERSTOOD | CLEARING HOUSE AND 


A. M. BEST IN CLASH 


(CONTINUED FROM PAGE 37) 
a receiver. At 


PROPERTY DAMAGE CONTRACT 


this time we received 


J. M. Haines of the London Guarantee | 2" inquiry along this line from New 
. York. We then wired a local agent in 

Comments on Replies He Re- Cedar heniee asking if the report were 
ceived from Claim Managers true. That is the only telegram that 


we ever sent out and it was purely a 
confidential one to a reputable local 
agent. We never circulated any tele- 


Superintendent of Agencies J. M. ? : 
P s VE, grams in Iowa to the effect that it was 


Haines of the London Guarantee & Ac- 








cident discusses in the company’s bulle- ‘reported’ that the Iowa Mutual Liabil- 
tin, property damage cover for auto- a had gone in the hands of a receiver. 
mobiles, stating that he recently | >OM€ One, and I do not believe we have 
addressed claim department managers|'° 8°, Very far trom Cedar Rapids 


to find out who did it, circulated the 


of the company in various points, ask- 
pan) P report that we sent out these hundreds 


ing them the reason for the increased 


loss ratio on this class. Mr. Haines | 2"4 thousands of telegrams.’ 
says that the replies outlined a num- | Did It Refer to Duncan? 
ber of contributing factors, but in| 


“Best’s Insurance News” in its refer- 
ence to a “certain dishonest promoter,” 
is said to have meant C. J. Duncan, 
who was formerly general manager of 


almost every case the principal reason 
given was that the public has come to 
believe that property damage losses 
should be paid regardless of legal lia- 





wy: : : the Iowa Mutual Liability and Iowa 
bility. Mr. Haines calls attention to the . 

insuring clause reading “The policy is | Mutual Automobile. It has been re- 
hereby extended to indemnify the as- | ported from time to time that — — 
assured against loss from the liability | C42 ¥* employed by the Casualty In- 


2 P \f i ‘leari se. About this 
imposed by law.” | formation Clearing House 


; report Mr. Turner said: “I have never 

Comments on the Clause |} seen Mr. Duncan. I would not know 

4 | him if I laid eyes on him. He has 

He comments as follows: | never been in this office so far as lL 

Just what does that mean? Does it | know. He has not been employed in 

mean that a policyholder has any rea- | any capacity by us in the past, is not at 

sonable right to expect that for the pre- | present, and will not be in the future. 

mium he has paid the company should| The report that we employed him is 

pay for any damage to property result- | preposterous. That rumor was circu- 
ing from the operation of his car for 


lated by the same people who claimed 


thie o ay 2 a og “ s si 1? 
ee ee SES De Reiens Sonne | that we sent out the ‘thousands of tele- 


Or that the burden of proof as to the | 





extent of the assured’s liability and the grams. We have never made any 
amount of the damage rests on anyone | change in the male employes of this 
but the claimant? Or does it mean that | office. All that se have ever had 


the company obligates itself to reimburse are now employ ed. I defy Mr. Best or 
the assured only for the damages he may | his representative who ciaims that he 
be compelled to pay? | saw a “certain dishonest promoter’ to 
_Mind, we are not discussing at this | come here and point him out. I defy 
time'the question of whether a form 'of| fim to identity. such man who has 
vide for the payment of damages irre- | bee? employ ed by us in any capacity. If 

| we have such a man on our payroll | 


spective of liability would be a better 
thing for the companies and the insuring | want to know it. Without investigation 





Harry B. Doten of Chicago, manager 
of the western department of the New 
York Plate Glass, was able, without any 
intention on his part, to render valuable 
assistance to the government prohibition 
agents recently. Last February Mr. 
Doten’s summer home near Traverse 
City, Mich., was broken into and robbed. 
Several articles of value were stolen. 
Mr. Doten got in touch with the sheriff 
at Traverse City who made an investi- 
gation and last week asked Mr. Doten 
to go to Traverse City in order to re- 
cover some of his property. Mr. Doten 
made the trip, secured several search 
warrants and set out for the spots where 
it was felt at least the most valuable of 
his property was located. To the sur- 
prise of both Mr. Doten and the offi- 
cers accompanying him practically every 
place visited contained a full-fledged and 
completely operating still, Five ex- 
tremely active and prosperous bootleg- 
gers were taken into custody. The fed- 
eral authorities in northern Michigan 
look upon the roundup as most import- 
ant. Incidentally Mr. Doten got back 
nearly everything that was stolen from 
his summer place last winter. 


Jchn J. Selby, assistant manager of 
the insurance department of the Knox 
Bank & Trust Company, at Vincennes, 





“To Contest - ‘Thornton Claim 


Edward L. Thornton of Chicago, the 
millionaire lumberman who met his 
death last week by accidental shooting, 
earried accident policies amounting to 
$75,000 and life insurance totaling $25,- 
000. The Travelers issued an accident 
policy to Mr. Thornton in the amount of 
$60,000, while his policies in the Fidelity 
& Casualty amounted to $11,000. These 
two companies are contesting the settle- 
ment of the claim. 


Witnesses appearing at the inquest 
testified that the shooting was acci- 
dental. Evidence was introduced to 


prove that Mr. Thornton could have had 
no reason for comitting suicide, and that 
he met his death accidentally while 





Ind., is now pushing the sale of golf 
liability policies. He has four stitches 
in a deep wound over his right eye 
which he can offer as conclusive evi- 
dence that a golf club may accidentally 
cause a lot of trouble, both financially 
and physically. Mr. Selby was stand- 
ing too close to Edwin Bey, a friend, 
when Mr. Bey made a pass at a ball 
on a tee in Harrison Park and acci- 
dentally hit Mr. Selby over the right 
eye, causing a deep wound which had 
to be closed with four stitches. 


Charles A. Ethridge has joined the 
development department staff of the 
New York office of the United States 
Fidelity & Guaranty. Mr. Ethridge was 
formerly manager of the automobile de- 
partment of the Bankers & Shippers and 
before that was special agent of the 
Travelers in Wisconsin. He was also at 
one time special agent of the Insurance 
Company of North America, with head- 
quarters at Philadelphia. 


c. F. Hogue, manager of the New Jer- 
sey Fidelity & Plate Glass in Chicago, 
who has been on protracted leave of 
absence in a milder climate in Arizona, 
has now returned to Chicago. During 
his absence A. G. Kuhns was acting 
manager. 





cleaning a rifle. The coroner’s jury, 
which was out only a few minutes, co- 
incided with this view. 





S. H. Riley Has Resigned 


Sam H. Riley, for some time manager 
of the Omaha office of the National Sur- 
ety, has resigned and is in Oklahoma 
City, Okla., having formed a partnership 
connection with W. O. Van Wyck, an 
active general agency insurance man of 
that city. Mr. Riley was formerly con- 
nected with the Lion Bonding. 


The Phoenix Indemnity, which has 
been placed with Kenneth Spencer, who 
is also manager for the Norwich Union 
Indemnity, started operations on the Pa- 
cific Coast last week. 


public, but we are only considering the 
form of rider that the policyholder is 
buying at the present time and under 
which neither he nor the agent should 
expect the company to pay 
that it does not undertake to pay—any 
more than it should be expected to cover 
a fire or theft loss thereunder. 








Cost Would Be Greater 


If a broader form of rider is desired 
it could probably be issued; but it should 
be obvious that the cost would be very 
much greater and we doubt if the public 
is prepared to accept the theory that 
property damage resulting from _ the 
operation of automobiles should be com- 
pensated for regardless of negligence or 
liability even though it is probable that 
the time is not far off when it will be 
accepted as respects personal injuries. 

We are ready to admit that property 
damage claims are often a source of 
embarrassment to the agent and fre- 
quently subject the company to severe 
eriticism, as did employer’s liability 
claims in the days before compensation 
laws were passed. But if the agent 
would educate his clients to an under- 
standing of the function of the company 
in connection with this form of insur- 
ance a great many of the difficulties 
could be avoided and an increase in 
rates, which probably would not accom- 
plish the purpose sought, might not be 
necessary. 





Union Indemnity at Omaha 


Gallagher & Nelson, 652 Peters Trust 
building, Omaha, have taken a general 
agency contract for Nebraska of the 
Union indemnity of New Orleans. The 
company writes all surety and casualty 
lines, but is particularly interested in 
fidelity and surety lines. The contract 
lines are attractive to them and the gen- 
eral agency has facilities for execution 
of bonds for filing in all the territory 
the company is qualified in. 

Gallagher & Nelson have been identi- 
fied prominently in the casualty field and 
have represented the Southern Surety 
for about eight years. The Union ex- 
pects to maintain rates and will build 
on conservative lines. 

Michael M. Moss, vice-president of the 
Union Indemnity, is spending a few days 
with the new general agents. 








| bait, sinker and line. 


something |} 














Friend Best has taken these rumors 
seriously and has swallowed them hook, 


” 


Wants Swindler Identified 


Mr. Turner has requested Mr. Best 
to have his representative call at his 
office and identify the person who is 
“a certain dishonest promoter.” He 
states that it is only fair and just to 
the employes of the Casualty Informa- 
tion Clearing House to have this per- 
son pointed out and properly identified, 
as under the broadcast insinuation that 

“Best’s Insurance News” made any one 
of the employes may have been meant. 

Mr. Turner in a letter to Mr. Best 
charges the Iowa Mutual Liability with 
originating and circulating these stories 
or “myths,” as he refers to them, to try 
to discredit the Casualty Information 
Clearing House. 





U. S. Casualty Appointment 


J. F. Farley of Wichita, Kan., general 
agent for Kansas for the United States 
Casualty, announces the appointment of 
Jones & Jones as agents at Pittsburg, 
Kan. John H. Blain is manager of the 
insurance department of Jones & Jones. 

Mr. Farley was formerly vice- president 
of the Kansas Casualty & Surety of 
Wichita and was recently appointed gen- 
eral agent of the United States Casualty 
for Kansas. He is building up a good 
agency plant in the state. His offices are 
on the fourth floor of the Schweiter 
building, Wichita. 


Washington State Premiums 


The casualty companies wrote in auto- 
mobile liability premiums in the state of 
Washington last year $1,009,254 premiums 
and had losses of $290,334. The preperty 
damage and collision premiums were 
$511,634 and the losses $288,155. 

The burglary premiums in Washington 
last year were $192,102 and the losses 
$105,510. The plate glass premiums $204,- 
503 and the losses $83,807, the liability 
$439,092 and losses 147,498, Fidelity and 
surety premiums $1,182,403 and losses 
= 055. The accident and health tp hgs 
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Moore, Case, Lyman 


& Hubbard 


desire to announce that 


The Hartford Accident 
& Indemnity Co. 


has inaugurated 


Twenty-four Hour Claim Service 


on all claims arising on 
business written through their office 


A telephone call 


DAY OR NIGHT 


to 


Harrison 7650 


will receive immediate attention 







































Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July 1st, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 





CORRESPONDENCE SOLICITED 





W. L. TAYLOR 


Vice-President and General Manager 

















WORKMEN’S COMPENSATION | 








CONTRACTOR HELD LIABLE 


Amendment to New York Law Makes 
Him Responsible to Employes of 
SubContractor 





‘Of great importance to contractors is 
a change in the New York compensation 
law, recently signed by Governor Mil- 
ler, which holds general contractors 
liable for compensation for the em- 
ployes of subcontractors, unless the 
subcontractor carries compensation in- 
surance on his own men. The respon- 
sibility of placing the insurance is 
thrown directly upon the general con- 
tractor. Heretofore, if a subcontractor 
were not insured, the general contrac- 
tor, although insured, could not be held 
liable for compensation for the em- 
ployes of the subcontractor. It is very 
often the case that the smaller subcon- 
tractors are financially irresponsible and 
the injured employes have no recourse. 
The new law definitely provides for 
compensation on all contract jobs. The 
general contractor will undoubtedly 
bring pressure to bear on the subcon- 
tractors to carry the compensation in- 
surance in order that the liability will 
not fall upon himself. There is also a 
penalty of $500 or imprisonment for a 
year for failure to insure the compensa- 
tion of employes. 

As a means of enabling the industrial 
commissioner to check up the compen- 
sation carried and trace violations of the 
law, it is provided that the commission- 
er may require any employer to file 


with him a statement with regard to the | 


insurance. Failure to file this informa- 
tion within ten days of the request is 
taken as evidence that the employer has 
not complied with the law and he is 
then subject to the penalty. It is 
further required that state or municipal 
departments which are required to issue 
permits in connection with work in- 
volving hazardous employment must re- 
quire proof from the contractor that he 
has complied with the insurance law. 

These various changes in the New 
York compensation law will greatly fa- 
cilitate the writing of compensation in- 
surance in the state. It will enable the 
department to handle the claims with 
less difficulty and will provide the work- 
with some means of collecting in 
an accident. 


ers 
case ot 


Decision on Joint Liability 

HARTFORD, CONN., May 24. — The 
Connecticut industrial commission ren- 
dered a decision last week regarding the 
joint liability of insurers on compensa- 
tion risks. The claimant in the case sus- 
tained a personal injury in the course of 
his work, but the exact time of the con- 
traction of the trouble could not be 
termined, it having been aggravated by 
the continual lifting of heavy boxes of 
waste material. The employee was in- 
sured in the American Mutual Liability 
until Aug. 1, 1920, and after that date by 
the Aetna Life. 

Acting on the testimony of a doctor 
whose advice was asked, the commis- 
sioner ruled that 50 percent of the activ- 
ities of the claimant’s employment which 
caused his condition were performed be- 


de- 


fore Aug. 1, 1920, and 50 percent since 
that date. Consequently, he directed 
that the compensation as well as the 


amount expended in connection with an 
operation be equally divided between the 
two compensation writing companies. 





| these 


COVER BUT ONE CORPORATION 


New York Ruling Is That Parent Body 
Cannot Include Subsidiary in 
Its Policy 


NEW YORK, May 23.—At the re- 
quest of the superintendent of insurance 
of New York the industrial commis- 
sioner has rendered an opinion on the 
writing of more than one corporation 
under a single policy, the industrial com- 
missioner holding that a parent com- 
pany cannot cover by its policy the 
operations of a subsidiary corporation, 
Legally, the two are separate entities 
and therefore separate employers, As 
the compensation law provides that 
every employer shall secure compensa- 
tion to his employes in one of the speci- 
fied ways, each individual subsidiary 
must place this insurance independently 
The industrial commissioner holds that 
a claim for w de of an employe of one 
corporation could not lie against the 
other corporation in event of non-pay- 
ment, and if the right to claim wages 
would not be validated, it is equally 
certain that the right to compensation 


would not lie against the parent cor- 
poration and its insurance carrier. 
The industrial commissioner further 


believes that such a practice would in- 
crease the difficulty in handling com- 
pensation insurance. It is sufficiently 
troublesome at present and the com- 
missioner would not wish to see such a 
practice put in vogue, unnecessarily in- 
creasing the work of the department. 
He does not see any practical advan- 
tage in having a blanket policy cover 
subsidiaries, as the premium would be 
the same in any event. It is also held 
that this would apply with even more 
force to two or more corporations 
which have common interests, but do 
not occupy the relation of parent com- 
pany and subsidiaries. In this case the 
company Ww ould undoubtedly be open to 
a suit as uninsured under the compen- 
sation law. 

The industrial commissioner has also 
ruled upon the matter of an_endorse- 
ment correcting the policy. He holds 
that in all cases where policies have 
been issued at classifications and rates 
other than those authorized by the 
board, and a demand is made for the 
correction of such policies, it shall be 
obligatory for the carrier in complying 
with the requirement to file with the 
board a revised declaration or endorse- 
ment showing proper classifications and 
rates. The acceptance of such declara- 
tions or endorsements is to be evidenced 
by the authorized signature of the as- 
sured. 


Wisconsin Accident Record 


MADISON, WIS., May : 
the industrial depression, the Industrial 
Commission reports that the toll of in- 
dustrial accidents in 1921 was almost as 
great as in 1920. There were 157 deaths, 
eleven cases of permanent total disabil- 
ity; 1.602 cases involving permanent par- 
tial disability, and 14,128 cases of tem- 
porary disability, a total of 15,898. This 
compares with 171 deaths, 11 cases of 
permanent total disability, 1,624 cases of 
permanent partial disability, and 14,440 
eases of temporary disability, a total of 
16,246 in 1920. The number of days lost 
was 2,518,539, as compared with 2,600,750 
the previous year. The money cost of 
accidents was greater than it has 


23.—In spite of 
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The Northern Indemnity Corporation 


Home Office: 
154 LOUIS STREET 
GRAND RAPIDS, MICHIGAN 





Specializing in Automobile 
Liability, Property Damage 

, and Collision, and Excess 
Insurance. 





Agents Wanted In: 
Iowa, Kentucky, Indiana, Michigan and Illinois 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
E. M. TREAT, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 
415 Locust St., St. Louis, Mo. 91 William St., New York 
OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 
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ENTERPRISING 
LIBERAL 
PROMPT 


THE METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
Home Office: 47 Cedar St., New York City 


PLATE GLASS INSURANCE 


eo WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 








. BURTON, Sec. ALBERT_H. LAHY, Asst. Secy. 








Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








PETER EPES, Supt. of Agents E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 


AUTOMOBILE 

PLATE GLASS 

BURGLARY 

LIABILITY 

PROPERTY DAMAGE 

WORKMEN’S 
COMPENSATION 





Macon, Ga. 


W. E. SMALL, President 


100% American—Have You Thought of It? 





been in the history of the compensation 
act. Thus, $2,257,255 was paid to the in- 
jured workmen as indemnity, and $661,- 
562 was paid out for medical aid, a total 
of $2,918,817. This compares with $1,- 


970,513 indemnity and $569,571 medical 
aid, a total of $2,540,084, the previous 
year. 


Minnesota Cut 10 Percent 


ST. PAUL, MINN., May 23—A reduction 
of 10 percent in compensation rates was 
ordered by the state compensation in- 
surance board, following a hearing at 
which the Minnesota Compensation. Rat- 
ing Bureau presented an _ experience 
showing of companies for the years 
1916-19. This showing demonstrated that 
a reduction in rates would be satisfac- 
tory to all concerned. 

The 10 percent reduction as announced 
is the average decrease authorized, but 
is not flat in all classifications. In some 
of the heavier classifications the pre- 
mium decrease figures 12% percent. The 
total reduction in premiums is estimated 
at $750,000. 

No definite order has been issued by 
the companies on the change, as there 
is still some uncertainty as to the date 
to which the order will be retroactive. 
The employers urge a dating back to 
June 1, 1921, which would require a re- 
fund by the companies of $500,000 to 
$750,000. The companies have offered to 
make it retroactive to March 1, 1922, but 
there is a question whether the state 
board has the authority to fix the en- 
forcement of a retroactive date. If the 
question requires “much consideration 
the order will undoubtedly be entered 
without reference to this feature and it 
is expected within a few days, to be 
effective June 1, 1922. 


Cut Utah ‘Coal Mine Rate 


SALT LAKE CITY, UTAH, May 23.— 
The rate for workmen’s compensation 
risks paid by coal operators has been re- 


sion from $4.30 to $3.90 per $100 of pay- 
roll. The new rate will date from Feb, 1 
last and was the result of an investiga. 
tion of Commissioner O. F. McShane, who 
declared that he had proved the old rate 
much too high. Hereafter the “pure 
premium” will be regarded as $2.50, An 
investigation is also being made into the 
metal mining risks and Commissioner 
McShane says he expects a reduction wil} 
be made here, too. 


Shot in Holdup; Gets Compensation 

ASBURY PARK, N. J., May 24.—Per. 
sons shot by holdup men while guarding 
their employers’ property and money are 
entitled to benefits under the workmen's 
compensation law, according to a ruling 
by Commissioner Boyd. The ruling, the 
first of its kind in New Jersey, was made 
in the case of James Morell of Hazlet, 
who was awarded $428. 

Morell, employed by a trading company, 
had made a delivery and was about to 
place a car belonging to the company in 
a garage when he was attacked and shot 
in the breast. At the time he was ecarry- 
ing money belonging to the company. 


Charge Padding of Fees 


COLUMBUS, O., May 23.—Alleged pad- 
ding of medical and surgical fee bills 
paid out of the state workmen’s com- 
pensation fund are being investigated by 
Attorney-General Price and Percy Tet- 
low, state director of industrial relations, 
together with Prosecuting Attorney 
Stanton of Cleveland. It is reported that 
some concerns have hired physicians and 
surgeons at smaller salaries than the 
fees collected and that the fees paid by 
the state were split by the companies 
and the medical men. It is asserted 
that in some instances physicians col- 
lected $15,000 to $20,000 a year illegally. 
‘It is hinted, also, that fees have been 
collected for services that never were 





duced by the State Industrial Commis- 
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performed, 

















WITH BURGLARY UNDERWRITERS 











TO INCREASE HOLD-UP RATES | 


Change to Be Made Effective July Se | 
Rates to Be Doubled in 
Most Cases 


NEW YORK, May 24.—It has been 
decided by the Burglary Underwriters | 
Association of America that beginning 
July 1, the same rate shall be charged 
for personal hold-up insurance when 
taken in conjunction with a residence | 
policy as is charged for personal hold- | 
up alone. This change will mean a 
sweeping increase in personal hold-up 
rates. There is very little individual 
hold-up business sold at the present | 
time. Most companies prefer to write 
this coverage in connection with a resi- 
dence burglary policy. In most in- 
stances the new plan will result in a 
doubling of personal hold-up rates. For 
instance, in Chicago, the rate for per- 
sonal hold-up coverage, when taken in 
conjunction with the residence policy, 
is $7.50 a $1,000. Without the residence 
feature the rate is $15. After July 1, a 
flat $15 will be charged whether the 
coverage is taken individually or not. 

In connection with this change, it 


| 
| 
| 
j 
| 
| 
| 
| 
| 





| business. 


| surance 


has been decided to add the amount of 


| the personal hold-up coverage to the 


residence policy. In the past if a com- 
bined residence burglary and personal 
hold-up policy were written for say 
$1,000, the coverage was not divided. 
Hereafter the amount of the personal 
hold-up feature of the policy will be 
decided upon and added to the total 


| liability of the contract. Burglary com- 


panies have had an especially unfavor- 
able experience with personal hold-up 
Today there are very few 
companies willing to write hold-up in- 

unless a residence policy is 
secured at the same time. 





GIBERSON MAKES A PROTEST 


President of the Illinois Agents Associ- 
ations Objects to Insurance At- 
tachments of Organizations 


President J. A. Giberson of the IIli- 
nois Association of Insurance Agents in 
a bulletin to members calls attention 
to the fact that A. J. Lindstrom, chair- 
man of the Illinois Bankers’ Association 
sent out a letter to members on the 
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Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 
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question of bank burglary and hold-up 
insurance. Mr, Giberson says that in 
the face of the enormous loss ratio in 
this state Mr. Lindstrom questions the 
right of the companies to charge the 
present rates. Commenting further Mr. 
Giberson says: 


Under date of May 10, A. J. Lindstrom, 
chairman of the Illinois Bankers Asso- 
ciation, sent out a very lengthy letter 
to members of that association on the 
question of bank burglary and holdup 
insurance. In the face of the enormous 
loss ratio in this state he questions the 
right of the companies to charge the 
present rates. In my own office we have 
paid out more losses under bank holdup 
than we can possibly secure in pre- 
miums from the banks we have insured 
in the next 20 years including all of the 
pank burglary premiums that we have 
taken in in the last ten years. I think 
the same thing will hold true almost all 
over the state. We do think that the 
companies ought to be able to convince 
the bankers that they are justified in 
charging the present rates and we think 
that the casualty companies should do 
this. 

Mr. Lindstrom very adroitly stated 
that “It has been suggested that a cas- 
ualty company to carry bank burglary 
and robbery insurance as well as fidelity 
ponds, be organized among the bankers 
of the state on the corporate plan.” It 
is the same old story. The banks want 
a profit on their business and they want 
to put the insurance agent out of busi- 
ness by trying to furnish their own in- 
surance at cost. Many insurance agents 
are interested in the banks throughout 
the state either as stockholders and di- 
rectors or large depositors and you 
should interview your banker and pre- 
sent our case to him and help defeat the 
organization of such a company. The 


success of such a company would be 
doubtful, but present the argument that 


the banker should be willing “to live and 
let live.’ The next thing we know they 
will be organizing a wholesale grocery 
house to furnish their members with 
groceries at cost, 

They also call attention to the associ- 
ation’s insurance department which is 
maintained by having the agency of one 
of the large casualty companies which 
also operates on an agency basis in the 
United States. It appeals to me that 
this matter of insurance companies ap- 
pointing the secretaries of trade organ- 
izations as agents is detrimental to the 
interests of the insurance agents and a 
practice that should be protested vigor- 
ously. It is a subject that must be dis- 
cussed at our next annual meeting. 

You owe it to yourselves and your 
fellow agents to interview your banker 
at once and protest against his giving 
a favorable reply to the questionnaire 
which they sent out. In other words. 
they ask if the banker would subscribe 
for stock in the new company and also 
place his insurance with them. 


Explains Combination Cover 


PITTSBURGH, PA., May 23.—H. S. Ma- 
son, manager of the casualty’ department 
of Logue Brothers, gave an interesting 
lecture before the casualty insurance 
school of the University of Pittsburgh 
recently in which he discussed the policy 
known as the residence burglary, theft 
and larceny policy. He explained the dif- 
ference between this policy and the pol- 
icy covering burglary only. Mr. Mason 
took great pains to avoid all technical 
terms so that the students would have no 
difficulty in understanding his meaning. 

He read all the _ special provision 
clauses and explained the important dif- 
ference between occupied and vacant and 
he gave a thorough exposition on permis- 
sible vacancy. Coverage regarding addi- 
tional assureds and storerooms was gone 
into by Mr. Mason, who closed his lecture 
by emphasizing the importance of prop- 
erly filling out the application schedule 





Company Wins Detroit Case 


DETROIT, MICH., May 23.—A rather 
unusual case against the United States 
Fidelity & Guarantee Company was de- 
cided for the company by a jury in the 
circuit court here last week. Dan L. 
Dyer, a realtor, brought suit to recover 
$2,000 for the loss of a ring which Mrs. 
Elizabeth Dyer placed in the used needle 
cup of her phonograph for safe keeping. 
The ring disappeared, Dyer claimed, and 
he sued to recover the insurance, The 
first jury disagreed several weeks ago. 
but a later jury decided that there was 
no cause for action. 
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START WAR ON MALINGERERS 


Commissioner Donaldson of Pennsyl- 
vania Gets Behind Campaign 
Launched in Philadelphia 
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PHILADELPHIA, PA., May 23— 
Commissioner Donaldson has put the 
prestige of the insurance department be- 
hind a campaign Seenmmaied by Phila- 
delphia underwriters to eradicate ma- 
lingering, w hich has become a serious 
proposition for the disability companies. 
Mr. Donaldson, acting upon complaints 
that a number of doctors are abetting 
this practice, advised the insurance com- 
panies to get together on this subject 
collect and collaborate evidence and put 
the matter up to the State Medical 
Board. The insurance men hope by this 
means that offenders will be disqualified 
from practice through cancellation or 
suspension of their licenses. A boycott 
of offenders also is being considered 
seriously. 

The scheme usually followed is for 
the applicant to take out policies in 
several different companies and, upon 
illness, file claims with all. In Phila- 
delphia the chief culprits are negroes, 
although some foreigners also are in- 


volved. At present, when the applicant 
falsifies about having insurance with 
other companies, there is no way of 


checking up except through an over- 
sight on the part of the applicant in 
contradicting himself when he files the 
claim, or except when the doctor certi- 
fies the claim. Underwriters allege that 
physicians can be found who w ill, for a 
nominal fee, certify falsely to claims. 
This evil, prevalent every winter, was 
worse than ever during the past season, 
due to unemployment and general busi- 
ness depression. Underwriters tell of 
policyholders drawing benefits who 
a sickness to the extent of rushing 
to bed when an investigator appears. 
Some of them have been found in bed 
fully dressed when the bed covers were 
turned down. In one instance the Legal 
Aid Society came to the defense of an 
offender when the company refused to 
pay a claim to which the policyholder 
had not sworn. The society promptly 
backed down when the company de- 
manded that the blank be sworn to. 
The campaign to eradicate this prac- 
tice is handicapped by the small size of 
the insurance department’s appropria- 
tion and it is likely that the health and 
accident companies will raise a fund to 


further Mr. Donaldson’s efforts, as did 
the fire companies in another investi- 
gation. 


Weekly Business on Upgrade 


Weekly health and accident business 
has definitely passed the worst point in 
its history and is rapidly on the up- 
grade, according to J. A. Beatty, Chicago 
superintendent of the National Life & 
Accident of Tennessee. Mr. Beatty says 
that for 15 consecutive weeks there has 
been an increase and at present the gen- 
eral situation is looking the best it has 
for two years. Recovering from the 
worst period experienced in the indus- 
trial field, it has started to resume the 
old proportions. Combined with in- 
creased business and decreased lapses, 
the marked improvement in claims 
makes this an auspicious time for the 
weekly offices, enabling them to average 
to some extent part of the losses taken 
during recent months. The industrial 
depression has not fully been remedied, 
so that claims cannot yet be expected to 
be normal, but there is a decided im- 
provement. 





Pay Roll Auditor 


WANTED—An experienced man for 
northwest territory with headquarters at 
Minneapolis. Give references, experience 
and{telephone number. Address A-100, 


IT WILL ORGANIZE ILLINOIS 


Provident Life & Accident of Chatta- 
nooga Has Been Licensed in State 
—Will Open Agencies 


President Robert J. Maclellan an- 
nounces that the Provident Life & Ac- 
cident of Chattanooga has been licensed 
to transact life, accident and health in- 
surance in Illinois. The various agency 
departments of the company have made 
arrangements to appoint agents in cer- 
tain territories and applications for 
agency appointments for all depart- 
ments will be considered throughout the 
state. The company has adopted the 
Illinois standard for its life policies. The 
company’s life rate book is one of the 
very latest form. The company is now 
prepared to place its many excellent 
torms of life policies on the market in 
Illinois. 

It will appoint special and general 
agents for the handling of its commer- 
cial and monthly payment accident and 
health policies, as well as its franchise 
or group policies. 

The Provident Life now holds fran- 
chises on many railroads operating in 
Illinois, including branches of the 
Southern Railroad and Seaboard Air 
Line, and expects to devote considerable 
time and attention to the development 
of this important branch of its business. 
Several excellent new policy contracts 
are in process of preparation for IIli- 
nois. 

A special department for the sale of 
the new form of automobile accident pol- 
icy (personal accident) has been created 
and special representatives for the sale 
of this policy in Illinois will be ap- 
pointed. The premium for this policy 
has been lately reduced to $5. The pol- 
icy pays $1,000 principal sum, $25 week- 
ly indemnity and $40 for hospital con- 
finement. It is a standard provision 
policy and has liberal features. 

The company also announces the 
opening of its reinsurance department 
through which it will accept reinsurance 
of accident and health policies, as well 
as life and double indemnity on life poli- 
cies, and monthly income or disability 
features. 


Time Lost Through Illness 
ATLANTIC CITY, N. J., May 


24.— 


Health and accident insurance men are 
interested in the report of the accident 
prevention committee of the National 


Electric Light Association, which was 
presented at the annual convention here 
last week. The report declares that an 
economic loss equivalent to the inactivity 
of approximately a million wage earners 
is caused by preventable sickness every 
year in the United States. It says also: 

“The cutting of expenses through the 
elimination of waste is perhaps as impor- 
tant at the present time as increasing the 
volume of business. Accident prevention 
work offers one of the greatest possibili- 
ties in industry today for the elimination 
of waste and the conservation of man- 
power.” 

Taking investigations in public utilities 
as a basis, the report finds that for one 
day lost time due to accidents there are 
4.75 days lost by illness. From six to 
nine days a year are lost by every man, 
woman and child through sickness. There 
are 42,000,000 persons engaged in indus- 
try in the United States. The report out- 
lines olans for health promotion in indus- 
try and tells of companies which have 
reduced their accidents by as much as 


7 


75 per cent. 


Charge Germs on Thermometer 


BOSTON, MASS., May 23.—Action to 
compel the payment of $7,500 on an ac- 
cident policy has been brought against 
the Employers Liability by counsel for 
the widow on the grounds that the late 
Governor Frederick H. Parkhurst of 
Maine met his death as a result of germs 
on a clinical thermometer placed in his 
mouth by a physician shortly before his 
death. A request has been made of Dr. 





Care The National Underwriter 














H. E. Thompson, bacteriologist of the 
Maine state board of health, for a re- 


BURGLARY INSURANCE 
PROVES PROFITABLE 
TO LOCAL AGENTS 





Over $3,868,000 In Commissions Earned 
In 1921—Best Advertised Form of _, 
Insurance. 


During 1921 burglary insurance companies 
paid over $3,868,000 in commissions to agents. 
pele are beginning to realize the value of 
pushing this form of insurance. Even with a 
total premium income of over $15,000,000 in 
1921 the field has hardly been scratched and 
with the proper cultivation this year it should 
greatly exceed last year’s record. 


Hundreds of agents last year increased their 
premium income and offset their deficit in_fire 
premiums by writing burglary policies. Com- 
missions running into four or five figures are 
not unusual where an agent specializes on the 
line. 


Burglary, Best Advertised Line 


Many agents, even though representing com- 
panies writing burglary do not try to sell this 
form of insurance. Many others try, fail, get 
discouraged, and quit. Others want to try, feel 
their lack of knowledge and never get started. 


Almost every newspaper crys out daily the 
need for burglary insurance with its scare heads 
on burglaries, holdups, bank robberies, etc., mi 

ing it one of the best nationally advertised in- 
surance services being offered and one of the 
easiest lines to sell when properly presented. 


Burglary Selling Helps 


Now is the time to push the sale of burglary 
policies. Agents who are not selling it shoul 
learn all they can about it,—how to present and 
sell it. Agents who have been writing a policy 
here and there should start an active campaign. 
Agents who have specialized on burglary in- 
surance should get all the new ideas and in- 
spiration they can find and push the sale of this 


line. No vacationist should be allowed to leave 
home without first buying a household burg- 
lary policy. Banks, stores, factories, should in- 


sure against safe robberies and holdups. Every 
business man should be covered by a messenger 
and holdup policy. Valuable furs should be 
covered with a burglary policy before being 
stored for the summer. 


The June issue of “Rough Notes,” out June 
10, will feature selling points on burglary in- 
surance. Educational and salesmanship articles 
will be contributed by authorities and will fill 
its forty pages with useful and practical sales 
helps. Just the things that the veteran burglary 
salesman, or the beginner, needs to put “pep” 
into his sales talks, and inspiration and determi- 
nation into his work, and in addition a complete 
burglary selling campaign,—form letters, adver- 
tising suggestions, etc.—together with all the 
regular departments. This issue alone will be 
worth a year’s subscription price to the agent 
who is selling, or who wants to sell burglary 
insurance. Mail in your subscription today. 





ROUGH NOTES, 
222 East Ohio St., 
Indian: apolis, Ind. 


Please enter my subscription to ROUGH 
NOTES for one year, starting with the June 
Burglary Number. By taking advantage of 
this offer I am to get my first year’s sub- 
scription for $1.50, which is a saving of 
50c over the regular subscription rate. 
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CASUALTY THE NATIONAL UNDERWRITER 
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Would Decrease Crossing Accidents the Republic Casualty in Chicago. The reat Northern Lite 


DETROIT, MICH., May 23.—A “Careful 
Crossing Campaign” will be staged in 
Detroit and the state June 1 to Sept. 30, 
under the auspices of the American Rail- 
way Association, in connection with the 
Detroit Safety Council. The slogan will 
be “Cross Crossings Cautiously,” having 
for its purpose the prevention of or re- 
duction in the number of highway cross- 
ing accidents, involving railroad trains, 
vehicles and pedestrians. This will be 
part of a national campaign. 

In 30 years this country’s population 
has increased 68 percent, while crossing 
accidents increased 345 per cent in fatal 
and 652 percent in injury cases in 1920. 
Automobiles were involved in 76 percent 
of all crossing accidents. During that 
year 1,791 persons were killed, “death re- 
sulting in 24 hours,” and 577 injured. Of 
the latter number 1,116 died subsequently 
from injuries sustained at railroad cross- 
ings within the United States. 


Time Insurance Company Gains 


Statistics show steady increase in new 
business as reported by President C. G. 
Traphagen of the Time Insurance Com- 
pany of Milwaukee, New policies issued 
the first four months of 1922 show an 
increase of 32 percent in number over 
the same months of last year and the 
month of May this year shows an in- 
crease of 54 percent in number of new 
applications as compared with May of 
last year. The average size of policy is 
less than that of a year or two ago, 
which is in line with reduced wages in 
many localities. 

The company also experienced the 
greatest volume of claims during first 
four months of this year as compared 
with same months of any previous year, 
but there has recently been a marked 
lessening of unemployment and claims 
are now decreasing, 

»™ . Arkansas Figures Given 

Arkansas has a number of assessment 
associations writing life, accident and 
health insurance. Last year they col- 
lected $1,181,531 in assessments and paid 
in claims, $644,574. The expenses other 
The 
Mutual Aid Union reported $859,204 pre- 
miums and claims $480,792, with expenses 
$386,452. The next was the Bankers & 
Planters with $59,506 premiums, claims 
$29,297 and expenses $29,598. 


North American’s -Contest 


The North American Accident is having 
remarkable results in its May contest for 


Inter-Ocean Casualty 


~ Company 
Founded 1903 
CINCINNATI, OHIO 


Premium Income, 1921 ... . .$954,210.74 
Increase over 1920 ......... 315.67 
Admitted Assets, Dec. 31,1921 422,565.20 





——— Ted lames «5 ree 
) an Ss, 

- Dec. 31, 1921. . 307,908.69 
Above verified by ination of the In- 
surance ts of Indiana and eh ~ 
tional C of I Commissioners. 





Health and Accident Insurance Onl 
Write Home Office for desirable territory. 
J. W. SCHERR W.G. ALPAUGH 
President Secretary 
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Accident Notes 
The Union Casualty of Cleveland, 
Great American Casualty of Chicago and 


Masonic Accident of Springfield, Mass., 
have been licensed in Ohio. 
Joshua Williams, one of the well- | 


known agents connected with Morrison 
& Miller accident and health agency of 
the Pacific Mutual Life in Chicago, died 
this week. 

The Supreme Casualty, Milwaukee, an- 
nounces the appointment of C. M. 
tul 
ters at Iola, Wis. Mr. Bestul has been 
previously connected with the Supreme 
Casualty, a local agent at Oshkosh, Wis. 

Income of the Lone Star Health & Ac- 
cident of Texarkana, Tex., from Jan. 1 to 





March 14, 1922. was $331, according to 
the report of the examination made by 
the Texas department. Disbursements 


amounted to $428. At the present time 
the examiner reported, the company 
amounts to little or nothing more than 
the business of one industrial and health 


and accident agent. 
Transfer Topeka Agency 
The Royal Indemnity has transferred 


its general agency in Topeka, Kan., from 
the Topeka Mortgage & Investment Com- 
pany to the Tuer-Pratt Investment Com- 


Bes- | 
as district manager with headquar- | 





Luther-Springston agency of that city has 
been advised that during that month there 
will be offered an excess commission of 5 
percent on all plate glass business writ- 
ten. There is a great volume of that 
business to be written and the added en- 


couragement will undoubtedly result in 
large writings by the Republic Casualty 
on that line in Chicago. 


Integrity’s Latest Plan 


A department to write fidelity bonds, 
plate glass and burglary insurance, ex- 
cept mercantile open stock lines, is be- 
ing organized by the Integrity Mutual 
Casualty of Chicago. It will be operated 
as an auxiliary to the other departments 
after June 1, and will serve principally 
the policyholders now identified with the 
company. 

Ralph L. Blum, who recently resigned 
as superintendent of the burglary and 
plate glass department of the Federal 
Surety of Davenport, will manage the 
writing of the new lines taken up by the 
Integrity. Mr. Blum was with the Chi- 
cago Bonding in 1913. He remained with 
the company for five years, and then 
went with the Chicago local agency of 
Moore, Case, Lyman & Hubbard. 
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SURETY MEETING POSTPONED 


Executives Seem Desirous of Amend- 
ing Field Practice In Order to 
Bring About Economy 


NEW YORK, May 24.—To give the 
several committees charged with the 
formulation of a detailed plan for the 
limitation of agencies and the payment 
of brokerages in the various centers 
throughout the country, further time in 
which to conclude their labors, the 
meeting of the Surety Association of 
America, which was to have been held 
in this city “before May 24th” has been 
deferred until the first week in June, 
the exact date to be announced later. 
Company executives continue in thor- 
ough accord as to the imperative need 
for more stringent and economical field 
practices in the surety world, and are 
confident that when the program, now 
being carefully worked out be con- 
cluded, a distinct forward step will 
have been taken in the annals of surety 
underwriting. 


Rate Is Reduced 
The bureau rate on bankers blanket 
bonds for financial brokerage houses when 


Question of Whether Business Is to Be 
Written on Surety or Liability 
Basis Divides Companies 


NEW YORK, May 23.—At a meet- 
ing of casualty and surety executives in 
the offices of the National Surety last 
week, the proposed pool for handling 
taxicab bonds and insurance under the 
new law which becomes effective July 
1 was further considered and a com- 
mittee of five appointed to formulate 
some concrete plan. The discussion at 
thic meeting brought the underwriters 
ro nearer a decision as to the method 
to be used in underwriting the taxicab 
business. There was a wide difference 
of opinion as to whether the bond 
should be written as a surety proposi- 
tion or as liability insurance under an 
indemnifying contract. Some experience 
on taxicab risks written under the lia- 
bility form was submitted but did not 
appear to be sufficiently conclusive to 
use as a basis. 


the misplacement 
been reduced to 
rate instead of 


clause is not used has 
50 percent of the basic 
60 percent as heretofore. 


Record Bond Filed 


ST. PAUL, MINN., May 24.—Through 
its St. Paul agent, John W. Mitchell, the 
American Surety has filed in the probaté 
court of Ramsey county the largest cor- 
porate surety bond ever recorded there. 
The bond is that of George P. Flannery 
as administrator for the estate of Mary 
T. Hill, widow of the late James J. Hill. 
It is in the amount of $1,000,000. Mr. 
Flannery is the compromise administrator 
agreed upon by the Hill heirs after a 
contest extending over several weeks. Mr. 
llannery is president of the Northwestern 


Trust Company of St. Paul. 
American Bankers Active 
The American Bankers Alliance of 


Kansas City, a reciprocal which writes 
bankers’ bonds, has become quite act- 
ive in some of the Illinois cities. It is 
not licensed in Illinois. The Illinois re- 
eciprocal act does not cover bonds. Surety 
companies find that it is endeavoring to 
edge in on several banks. The fact, how- 
ever, that it is not licensed in Illinois 
is a strong weapon to use against it. 











The different viewpoints between the 
casualty and surety companies are very 
sharply drawn and unless the commit- 
tee can succeed in working out some 
cooperative plan, there may be two 
groups of companies writing the New 
York taxicabs. The committee ap- 
pointed consists of Joel Rathbone of 
the National Surety, Jesse S. Phillips of 
the National Bureau of Casualty & 
Surety Underwriters and J. Scofield 
Rowe of the United States Fidelity & 
Guaranty, these three to select two addi- 
tional members. General Manager 
Phillips of the National Bureau invited 
those present at this meeting to attend 
the meeting of the National Bureau on 
May 24, at which time automobile lia- 
bility problems were to be discussed. 


Issue Anniversary Edition 


Gordan H. Campbell & Co. and Camp- 
bell & Hart, general agents at Little 
Rock, Ark., for the Aetna Life, have got- 
ten out an especially attractive annivers- 
ary edition of the “Gold Digger,” the 


snappy house organ issued by the agency, 
in celebration of its 7th anniversary. 
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H. G. Royer, president of the Centraj 
Business Men’s of Chicago and Greg 
Northern Life, and John A. Sullivan, 
general manager of the Great North. 
ern Life, are holding district conven. 
tions in the various states in which the 
Central is operating and in which the 
Great Northern has recently been ad. 
mitted, consummating working arrage. 
ments with the Central Business Men’s 
salesmen to represent the Great North. 
ern Life in the territory in which they 
work. 

Big Detroit Meeting 


A very encouraging and satisfactory 
convention was held in Detroit last 
week, both Mr. Royer and Mr. Sulli. 
van being present. A convention will 
be held Friday and Saturday of this 
week in Minneapolis which will be at. 
tended by all the salesmen working in 
Minnesota. While there will be some 
discussion of the accident and _ health 
insurance business, a greater portion oj 
the time will be consumed in the dis. 
cussion and instruction of life insur- 
ance. It is the hope of the officers of 
the Central Business Men’s to have the 
entire organization write life insurance 
for the Great Northern Life during 
their work as salesmen of accident and 
health insurance. There will be other 
sectional conventions from time to time. 

The Great Northern Life has re. 
cently been admitted to Minnesota and 
Michigan and has applications pending 
for admission to Illinois, Iowa, Mis- 
souri, Kansas, Indiana and other states, 
It is the plan of the officers to have the 
Great Northern admitted to all the 
states in which the Central Business 
Men’s is operating. 


Aetna to Write Doctors 


Group insurance for members of 
medical societies is being offered by the 
Aetna Life to insure doctors and pro- 
tect them against suit for malpractice. 
At a recent meeting of the Connecticut 
Medical Society, Dr. Herbert T. Wes- 
ton of the Aetna Life outlined the plan. 


Shows Need of Electrical Cover 


The power plant breakdown of the 
Southern Indiana Gas & Electric Com- 
pany at Evansville, Ind., May 15, shows 
why there is a real need for use and 
occupancy insurance covering electrical 
breakdowns. The breakdown required 
the shutting off of all electrical power at 
the plant, which forced the _ shutting 
down of several factories that secure 
their electrical power from the Southern 
Indiana Company. The breakdown was 
caused by a large turbine burning out, 
as the result of a short circuit. 

This turbine provided power for 48 
factories in Evansville and some of these 
will be forced to close down completely 
until the turbine can be repaired. Sev- 
eral hundred men will be thrown out of 
work as a result. No use and occupancy 
policy covering any of the loss is re- 
ported but it is certain that the Southern 
Indiana Gas & Electric Company and the 
many factories which secured their 
power from it will lose many dollars as 
the result of not carrying a use and 
occupancy policy covering electrical 
breakdowns. 


Nevada Premiums and Losses 


The casualty and surety companies re- 
ported $114,027 premiums in Nevada last 
year and paid in losses $38,170. The 
largest item of the various casualty lines 
was accident, with $34,793 premiums and 
$16,763 losses. There was $8,962 health 
premiums and $4,304 losses, 





Earl Swarthout will open an insurance 
agency in Warren, Ark., in the near fu- 
ture. He will handle all kinds of insur- 
ance. 
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- A stock insurance corporation is entitled. 


to the confidence and patronage of all 
competitive business men, not because it 
is a stock corporation, but because— 


As an insurance corporation, with fixed 
capital and reserves, all maintained and 
invested under state supervision, regula- 
tion and control, its ability to meet its 
obligations is most firmly guaranteed— 
not contingent on the more or less un- 
certain solvency of or the possibility of 
collecting sufficient funds through assess- 
ments from fellow members, as in a 
mutual or reciprocal exchange. 


Insurance means “to make sure.” 


As a man with something to lose it is a Sood 
time to ask yourself this question: “Is 
there anything SURE about any mutual 
or reciprocal indemnity?” 





EDSON S. LOTT, President, 
United States Casualty Company, 
80 Maiden Lane, New York 























Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 


Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification wotld insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchants as well whose show windowsare put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 





All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 








Factory and General Office 


1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 





